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Boeing seeks to 
shed US image 
with foreign links 

Boeing wants to forge links with non-US 
companies in a drive to rid itself of its all-Ameri- 
can Image chairman Philip Condit said. He 
would like the aircraft maker to follow the 
example of the oil companies British Petroleum 
and Royal Dutch /Shell, which managed to pres- 
ent themselves as local organisations in the 
countries in which they operated. Boeing would 
have to become a global business if it was to 
remain successful, he added. Page 14 

Socialist prime minis te r for Albania: 

Albania’s embattled President Sail Berisha 
appointed a prime minister from the opposition 
Socialist party in an at temp t to c ontain insur- 
rection in the south which is spreading towards 
the capital Tirana. Page 2 

US backs Turkey's EU hopes: Carey 
Cavanaugh, US troubleshooter on Greek- 
Turidsh issues, urged European allies not to 
slam the door on Turkey's aspiration to join the 
European Union. Page 3 

Telekom targets high spenders: German 
telecommunications group Deutsche Telekom 
launched a "VIP" service for high-spending pri- 
vate customers It expects to be targeted by com- 
petitors when the German market is liberalised 
next year. Page 15 

Changes at the top for Thomson: The 

French government reshuffled top executives at 
the state-controlled Thomson group to steer the 
sell-off of its Thomson Multimedia arm and 
speed the sale of the Thomson-CSF defence com- 
pany. Page 15 

When Pm 54: McCartney at the Palace 

Ex-Beatle Sir Paul 
McCartney (left) seen 
outside Buckingham 
Palace in London after 
receiving his knight- 
hood from Queen Eliza- 
beth. Sir Paul, 54, 
waved to fans , some of 
whom had been 
waiting at the palace 
gates since 6am. He 
said he never dreamt, 
back in the days of 
playing at Liverpool's 
Cavern club and in 
Hamburg, that be 
would receive a knight- 
hood. Tt would have 
been seen as a joke." he said. “It's fantastic. 

This is one of the best days of my life. 1 * 

AdWas 28% ahead: German sportswear 
group Adidas underlined its return from a finan- 
cial slump with a 28 per cent rise in annual net 
profits to DM314m <$185.7m), driven by a 34.5 per 
cent rise in sales. Page 15 

Jackson takes battle to Wall Street: Hie 

Rev Jesse Jackson took his fight for racial 
equality in US corporations to the heart of the 
corporate establishment when bis Rain- 
bow/Push Coalition opened a bureau on Wall 
Street. Pages 

Zaire diamond chief may help rebels: 

The bead of Zaire's state-controlled diamond 
mining company, a big source of funds for the 
Kinshasa government, is ready to collaborate 
with rebels poised to move into the country's 
mineral-rich east Kasai province. Page 14 

Blast may hit Tokyo’s nuclear plans: An 

explosion at a nuclear fuel reprocessing plant 
near Tokyo, Japan’s second nuclear accident in 
two years, is likely to add to growing resistance 
to nuclear power. Page 4 

Strike to hit Japanese ports: Japanese 
shipping companies face a 24-hour strike today 
by workers at about 50 ports throughout the 
country. Page 8 

Eurostar train hits lorry: A Eurostar high 
speed train from Brussels bound for London hit 
a lorry at a level crossing in Belgium. The 107 
passengers were taken by coach to Lille, where 
they boarded another Eurostar train. No one 
was hurt 

Spanish treasure ship found: A Spanish 
galleon that sank with a treasure of plundered 
gold in 1645 off Ecuador, has been found. Its 
cargo, valued at up to £5bn ($&2bn), will be split 
equally between the government of Ecuador and 
the international group which found the ship. 



Lcom: the FT web site provides online news, 
mment and analysis at http://www.FT.com 
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New line-up due in a week B Only PM and his deputy assured of jobs 


Yeltsin 
demands 
clear-out 
of cabinet 


By Ctnystfa Freeland 
in Moscow 

In a robust display of 
presidential authority, Mr 
Boris Yeltsin, the Russian 
president, yesterday ordered a 
clean sweep of his cabinet, 
leaving only Mr Victor Cherno- 
myrdin, the prime minister, 
and Mr Anatoly Chubais, his 
first deputy, securely in place. 

Hie bold move suggests that 
after a lacklustre year domi- 
nated by Mr Yeltsin's illness 
and presidential elections, the 

gremlin lies a gain taken the 

decision to embark upon radi- 
cal econo mic reforms. 

In a presidential decree Mr 
Yeltsin gave the prime minis- 
ter one week to propose a new 
cabinet line-up, though he did 
not formally sack all sitting 
ministers. 

However, the order made 
clear that only Mr Chernomyr- 
din and Mr Chubais, a talented 
administrator whose power 
was enhanced by the Krem- 
lin’s move, were certain to 
remain in place. 

Mr Yeltsin also ordered a 
sharp streamlining of Russia's 
bloated cabinet, reducing the 


number of deputy prime minis- 
ters and abo lishing some min- 
istries inherited from the era 
of Soviet centra] planning. 

Mr Boris Berezovsky, deputy 
head of the security council 
and one of the country’s most 
influential financiers-turned- 
pobtidan. said the ministers of 
finance, defence, energy and 
railways were among those 
most likely to be sacked. 

Mr Grigory Yavlinsky, 
leader of the liberal Yabloko 
opposition party, said in an 
interview that Mr Chubais had 
invited five members of his 
party to join the new cabinet. 
But Mr Yavlinsky said Yablo- 
ko’s assent would depend on 
whether Mr Chubais agreed to 
a number of steps laid out in a 
letter he sent to the deputy 
prime minister this week. 
These include the sacking of 
corrupt officials. 

Mr Chernomyrdin said the 
president, who is expected to 
take all final decisions about 
the new cabinet, was likely to 
announce his new government 
by the end of the week. 

Mr Chubais, back to the 
heart of the Russian govern- 
ment alter being humiliatingly 



Boris Yeltsin meets Israeli prime minister Benjamin Netanyahu in Moscow yesterday pmnr a««v 


sacked just over a year ago, 
will be a central and contro- 
versial figure in the reshuffle. 
He is now subordinate only to 
the president and practically 
on a par with the prime minis- 
ter. He is expected to bring 
some of his intensely loyal pro- 
teges into key economic posts. 

Reformers hope that Mr 
Chubais and his allies will 
have the organisational mus- 
cle and ideological commit- 
ment to tackle the country's 
deep-seated structural eco- 
nomic challenges. 

These problems, which 
include a hugely unrealistic 
budget and a collapsing pen- 
sions system, have hampered 
growth and caused tremen- 


dous personal suffering for 
milli ons of Russians who have 
gone for months without 
wages or pensions. 

Mr Chubais's new promi- 
nence could arouse the enmity 
of Mr Chernomyrdin, a hard- 
ened political survivor with 
strong connections to the 
inflnontial oil and gas lobby. 
But the president may deliber- 
ately be setting up the rivalry 
- be is famed for playing fac- 
tions ag ains t each other. 

Mr Yeltsin acted yesterday 
to weaken another rival power 
centre by appointing Mr Valen- 
tin Yumashev, a relatively 
junior figure, as his chief of 
staff. Over the past few 
months the presidential 


administration, then beaded 
by the formidable Mr Chubais, 
had become, in the view of 
some observers, an alternative 
government. Under Mr 
Yumashev, a former journalist 
and presidential ghostwriter, 
its power is likely to wane. 

Mr Yeltsin has cunningly 
neutralised another potential 
source of opposition - the 
Communist dominated parlia- 
ment. Parliament must 
approve the appointment of a 
new prime minister but this 
week's radical shuffle does not 
require legislative consent. 

Back in charge. Page 2 
Editorial Comment. Page 13 
Lex, Page 14 


Tokyo takes another stride toward ‘big bang’ 


By WBiain Dawkins in Tokyo 

Japan yesterday took a big 
step towards modernising its 
financial markets. Hie cabinet 
adopted plans to permit the 
establishment erf holding com- 
panies, set up a financial 
watchdog and grant more 
autonomy to the central bank. 

The biggest reform of 
Japan’s outdated fi nan c ial sys- 
tem in more than half a cen- 
tury is expected to win parlia- 
mentary approval in June. A 
fourth proposal - to abandon 
the significant residue of for- 
eign exchange controls - was 
rubber-stamped by the cabinet 
last week. It is also expected 
to win parliamentary 
approval. 

Hie package marks the start 


of implementing “big bang" 
financial deregulation, 
intended to boost the sophisti- 
cation and size of Tokyo's cap- 
ital markets to rival those of 
New York and London by 
2001. Awaited are the wider 
"big bang" proposals to intro- 
duce freely negotiated com- 
missions for an kinds of finan- 
cial transactions, and allow 
banks, stockbrokers and 
insurance companies to enter 
each other's business sectors. 

The scheme took the finance 
ministry and Japanese finan- 
cial community by surprise 
when announced by Mr Ryu- 
taro Hashimoto, the prime 
minister, in November. But it 
has gathered so much support 
that the once-cautious ruling 
Liberal Democratic party 


(LDP) is calling for full imple- 
mentation by next year. 

It also marks significantly 
reduced influence for the 
finance ministry, which has 
been locked in a power strug- 
gle with the LDP. 

Yesterday's holding com- 
pany proposal would elimi- 
nate a ban more than 50 years 
old, originally intended to 
stop the revival of pre-war 
industrial monopolies. It 
wonld automatically permit 
the creation of holding compa- 
nies with assets of up to 
Y15,000bn ($124bn), above 
which government approval 
would be required. It would 
pave the way for the break-up 
of Nippon Telegraph and Tele- 
phone, the country's dominant 
telecommunications group. 


into a holding company with 
one long-distance and two 
regional units. Such a split is 
the main part of the govern- 
ment's attempt to promote 
competition in telecoms to 
correct Japan's late entry into 
Internet-based businesses. 

The financial watchdog 
would license and inspect all 
financial institutions, a job 
now carried out mainly by the 
finance ministry - widely 
blamed for mishandling a 
series of financial scandals - 


plus the ministries of trade 
and agriculture, ft would 
come undo: the wing of the 
prime minister, a mark of Mr 
Hashimoto's wish to accord 
the highest political support 
for tough financial policing. 

The finance ministry's 
power would be further 
reduced by the Bank of 
Japan's greater autonomy. For 
the first time, the BOJ will not 
be obliged to have a ministry 
representative at meetings 
deciding monetary policy. 


Clinton 
calls for 
free air 
time during 
campaigns 

By Patti Waidmeir 
in Washington 

President Bill Clinton 
yesterday sought to deflect the 
growing controversy over elec- 
tion campaign fundraising by 
calling on US broadcasters to 
provide free air time for politi- 
cal advertising. 

“Free air time for candidates 
can help to free our democracy 
from the grip of big money.” 
Mr Clinton told a conference of 
campaign finance reformers. 

Political broadcasts at no 
cost to candidates - which 
were pioneered on a limited 
basis in the 199S election - 
would reduce the cost of cam- 
paigns and dimin ish the role of 
money in politics, he said. 

Yesterday's announcement 
appears to be part of an 
attempt by the White House to 
take the offensive on the cam- 
paign finance issue. Mr Clin- 
ton yesterday called on the 
public not to “wallow" in the 
controversy, but to use it as a 
spur for legislative reform. 
However, both political parties 
are blocking reform In Con- 
gress. 

The president has been on 
the defensive for weeks 
against charges that he went 
to improper lengths to fund a 
re-election campaign based 
largely on television advertis- 
ing. Yesterday he blamed the 
television industry for the ris- 
ing cost of campaigns, noting 
that candidates spent $400m on 
broadcast advertisements In 
1996, up from 525m in 1972. 
Presidential candidates spend 
two-thirds of their campaign 
money on broadcast advertise- 
ments. he said. 

During the last two months 
of the 1996 campaign, five big 
US networks donated air time 
to political candidates for the 
first time 

Mr Clinton yesterday called 
on the Federal Communica- 
tions Commission, the US com- 
munications watchdog, to 
make free air time mandatory 
for broadcasters who receive 
new digital licences. 

He gave no details but con- 
ference organisers are calling 
for TV and radio stations to 


Continued on Page 14 


SBC Warburg probed over 
sale of European shares 


By Witfiam Lewis and 
Samar Iskander In London 

SBC Warburg, the investment 
bank, is being investigated by 
the Securities and Futures 
Authority, the UK securities 
industry regulator, over its 
apparent mishandling of the 
sale of £300m (5489m) of Euro- 
shares far an investment 
■, which is believed to 
resulted in a multi- 


Mr Peter Corrigan has 


Several other SBC 


by 


following an 
the investment 


The SFA investigation is 


last October when 
burg executed a series 
! sales on behalf of 


SBC Warburg was commis- 


sioned by Kepit to carry out a 
so-called programme trade, 
which is now in liquidation. At 
the end of October SBC War- 
burg agreed to take on to its 
books £300m-worth of Euro- 
pean shares which it then 
sought to sell immediately into 
the market. However, a mis- 
take by an SBC Warburg 
trader is thought to have trig- 
gered the collapse in the price 
of several shares and resulted 
in the SFA investigation. 

The SFA is also thought to 
be investigating the extent of 
SBC Warburg’s own holding of 
Kepit shares. Its traders are 
thought to have had held a 
large arbitrage position in the 
investment trust 

Swiss Bank Corporation, the 
parent of SBC Warburg, which 
is today publishing its year- 
end financial results,- refused 
to comment The SFA did not 
return phone calls. 

An SFA document seen by 
the Financial Times states that 
the regulator is investigating 
"the activities of Swiss Bank 
Corporation and its employees 
in relation to the acquisition of 
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stocks sold by the Kepit pic 
and any matters arising there- 
from”. 

Under the terms of the trade, 
SBC Warburg was commis- 
sioned to take on £300m-worth 
of shares held by Kepit at 
12.30pm on October 30. 

In the few minutes prior to 
12.30pm its traders sought to 
sell into the market the same 
shares they were about to get 
from Kepit - a practice known 
as going short However, inves- 
tigators have been told a Paris- 
based SBC Warburg trader 
sold just after UL30pm, thereby 
triggering a collapse in the 
price of several French shares. 

Investigators have been told 
that the Paris-based trader put 
in a very large order almost 
exactly at 12^0pm. Typically, a 
trader sells a large block of 
shares in parcels over a longer 
period. The action is thought 
to have effectively frozen com- 
puters. 

investigators have also been 
told that the mistake became 
known to SBC Warburg execu- 
tives almost immediately and 
promptly informed Kepit 
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NEWS: EUROPE 


Reshuffle confirms Russian president wants more direct personal control of events BjROPEANj^wsDiGEsr 

Yeltsin shows he is back in charge Boost for eu 


By John Thornhill 
in Moscow 

Mr Boris Yeltsin. Russia’s 
president, has long loved the 
dramatic gesture. Yet the 
decision to reshuffle his 
entire government, save for 
its two most senior minis- 
ters, counts as an extrava- 
gant piece of political thea- 
tre even by his own 
idiosyncratic standards. 

The move is clearly 
designed to show Mr Yeltsin 
is back in charge in the 
Kremlin after months of 
shuttling between the hospi- 
tal and the sanatorium. 

The appointment of the 
relatively low-profile Mr 
Valentin Yumashev as head 
of bis presidential adminis- 
tration confirms the view 
that Mr Yeltsin wants more 
direct personal control of 
events. 

The need for political 
action is clear and urgent 
Since Mr Yeltsin’s re-elec- 
tion in July, Mr Victor Cher- 
nomyrdin’s government has 
been drifting with little 
sense of purpose, passing a 
wildly unrealistic budget, 
and allowing economic deci- 
sions to be deferred. 

Such is the disorder In 

public fiwintwi tha t mil) i nns 

of federal employees and 
pensioners have remained 
unpaid for months, while 
schools, hospitals, military 
installations and nuclear 
power plants have been 
starved of funds. The union 





CHERNOMYRDIN: in power 
for four years, remains PM. 
He helped run Russia in 
Yeltsin’s absence but some 
rpndtiw him an impediment 
to structural reform 

movement is promising a 
day of protests for March 27 
which even Mr Yeltsin con- 
cedes is quite legitimate. 

“The people are running 
out of patience." Mr Yeltsin 
concluded in his state of the 
nation address last week. 

The implicit promise now 
is that Mr Anatoly Chubais, 
former head of presidential 
administration who has been 
appointed first deputy prime 
minister, will have the back- 
ing to initiate another burst 
of radical economic reform. 

The tax regime, pension 
system, housing market and 
the military are all desper- 
ately in need of reform, 
while the grip of Russia’s 


CHUBAIS; first deputy 
prime minister, a liberal 
economist sacked from the 
same post last year. Now 
charged with the task of 
reviving reform 

mighty “natural monopo- 
lies”, such as gas. electricity, 
and railways, must be loos- 
ened. 

Mr Chernomyrdin remains 
prime minister, but Mr Chu- 
bais appears in practice to 
have an almost free hand to 
form a new cabinet and has 
already been trying to 
attract fresh blood from the 
ranks of the liberal Yabloko 
party and the reformist 
regional governors. 

Russia's capital markets 
are in a barely concealed 
state of euphoria about the 
possible re tur n of the “boys 
in pink trousers", as the 
early reformers were once 
called. 


PRIMAKOV: as foreign 
minister win lead the 
Kremlin’s diplomatic fight 
against Nato expansion. 
Expected to stay on in the 
next government 

Mr Chubais's coterie of 
bright young associates in 
the presidential administra- 
tion. such as Mr Alexei 
Kudrin. Mr Alexander Kaza- 
kov and Mr Mflrim Boiko, 
seem likely to figure promi- 
nently in the reformist 
Two deputy economy minis- 
ters. Mr Sergei Vasihev and 
Mr Yakov Urlnson, are 
tipped for higher things. 

Mr Yegor Gaidar, the for- 
mer prime minister who 
launched Russia’s market 
reforms in 1992 and remains 
a close friend of Mr Chubais, 
is expected to be an impor- 
tant influence behind the 
scenes even if be does not 
resume a ministerial rank. 


UVSHITS: finance minister, 
proved ineffectual in raising 
tax revenues, damaging 
Russia’s relations with the 
I nter na tional Monetary 
Fund. Not expect ed to stay 

Mr Chubais, 41, was raised 
in a different political cli-' 
matp fr om Mr Chernomyrdin 
and has contrasting views to 
those of the prime minister, 
who Is aged 58. 

A trained economist, 
happy with western ways 
and fluent in English, Mr 
Chubais is a technocrat who 
appears to have little time 
for the back-slapping Soviet- 
era managers who have 
peopled Mr Chernomyrdin's 
government 

Mr Boris Fyodorov, the 
former' finance minister, 
points out Mr Chubais has 
changed a great deal from 
the ideologically driven cru- 
sader of the early reform 


Berisha appoints Socialist PM 


By Guy Dkunare in Tirana 

Albania’s embatt led President s»n 
Berisha yesterday appointed a new 
prime minis ter from the opposition 
Socialist party in an attempt to con- 
tain a mass ins urre ction in the south 
which is spreading towards the capi- 
tal, Tirana. 

But while political parties wran- 
gled over the composition of a gov- 
ernment of “national reconciliation”, 
which will call elections in June. 
Albanians loyal to Mr Berisha seized 
weapons from two military arsenals 
in his northern home town of Tro- 
poje, raising fears of a civil war. It 
was the first time unrest bad been 
reported in northern Albania. 

State television said the new 
prime minister was Mr Bashkim 
Fino, the framer Socialist mayor of 
the south-east rebel-held town of Gji- 
rokaster. The more powerful posi- 
tion of interior minister went to Mr 
Berisha ’b ruling Democratic party. 

Rebels in the south, who have 
seized control of a third of the coun- 
try, insist that Mr Berisha resign 
and have rejected offers of an 


amnesty. The fragmented opposition 
parties in Tirana admit they have 
little control over the rebels. 

Several countries, including 
Britain, Germany and Italy, advised 
their nationals to leave Albania as 
soon as possible. Diplomats feared 
the crisis was spiralling out of con- 
trol. 

“We political parties are making 
blah. blah, blah but we are not really 
representative of the rebels,” said Mr 
Perikli Teta, a former defence minis- 
ter and leading member of the oppo- 
sition Democratic Alliance. 

Air force pilots at a major base in 
Kucove said 25 pilots, along with 19 
MiG fighter planes, had handed over 
the airfield and its arsenal to rebels 
after refusing to carry out govern- 
ment orders to “scare" rebels. “We 
are the revolution. We are the 
people," one pilot said. The pilots 
kept guard over their planes and 
said they did not want to be drawn 
into war. 

Defecting army units have also 
handed over tanks, heavy weapons 
and thousands of guns to the rebels. 
Residents said people had started 


looting weapons from Mjekes near 
Pflhagan^ Albania 's third largest city 
lying just 55km by road from the 
capital. The loss of Elbasan, which 
lies across the north-south ethnic 
fauiHinp dividing Albania, would be 
a serious blow to the government- 

But more alarming were reports 
from residents in the far north-east 
that 9.000 people loyal to Mr Berisha 
had seized weapons from military 
depots in Trope) e. They vowed to 
defend Mr Berisha if needed. One 
person was wounded in an explo- 
sion. Telephone lines to Tropoje 
were later cut 

Mr Gene Polio, adviser to the pres- 
ident, accused defecting army offi- 
cers of having mare allegiance to the 
old Communist party that ruled 
Albania for 47 years. Diplomats 
pointed out that conscripts were 
paid only a few dollars a month and 
that many had also lost their 
savings when fraudulent pyramid 
investment schemes collapsed in 
January, triggering the mass revolt 
in the south. 

The rebel leader in Gjirokaster is a 
retired general, Mr Agim Gozhlxa, 


who has organised a defence com- 
mittee to take weapons from every- 
one under the age of 18 and stop 
looting of shops and hospitals. 

Rebel representatives from the 
south-west town of Vlore who held 
talks with the Italian ambassador on 
a warship in the Adriatic on Monday 
yesterday denied reports they had 
signed an agreement to persuade 
townspeople to hand in their weap- 
ons. They told residents they were 
simply seeking aid for the town, 
which is running out of food. 

Mr Polio said the president would 
resign only if the opposition won the 
parliamentary elections planned for 
June. Mr Berisha imposed a state of 
emergency last week and was then 
appointed by parliament far a sec- 
ond five-year term. His rightwing 
Democratic party won an over- 
whelming majority to parliament 
last May in heavily rigged elections. 

Western military intervention may 
be needed to ensure the Jane elec- 
tions are carried out fairly and to 
disarm supporters and opponents of 
the government western observers 
said. 


Juppe backs quotas 
for women candidates 


By David Buchan in Paris 

Mr Alain Jupp6, the French 
prime minister, yesterday 
proposed a constitutional 
amendment to set minimum 
quotas for women candi- 
dates in French elections for 
a 10 -year period. 

Opening a National 
Assembly debate on female 
representation in politics - 
the lowest of any European 
Union country except Greece 
- Mr Jupp6 suggested that 
“incentives to female candi- 
dates" be Introduced in 
regional, municipal and 
European parliament elec- 
tions contested on a list sys- 
tem. Women could then use 
this as a political base to 
“launch” themselves into 
single candidate contests for 
the national parliament 
where quotas were less prac- 
tical 


With Samsung’s range of 
multi-fanetional products 
you can now fax from your 
machine or directly from 
your PC This, together with 
scanning, copying and 
even cototir printing, offers 
you an a(l encompassing 
solution to your office 
equipment needs. 

freephone 0600 521652 


Mr Juppe said that after 
long consideration, he had 
concluded that “positive dis- 
crimination" in favour of 
women was now necessary. 
Behind such consideration is 
the fact the opposition 
Socialists have recently 
decided that one-third of 
their candidates for next 
year’s National Assembly 
should be women and a 
slightly uneasy conscience 
about his autumn 1995 cabi- 
net reshuffle. 

The first Juppe govern- 
ment contained 12 women 
among 43 ministers, while 
the second numbers only 
four women - Ms Corinne 
Lepage, the environment 
minister, and three junior 
ministers - among 32. At the 
time, Mr Jupp6 rejected 
charges of misogyny, 
explaining the disappear- 
ance of so many “Juppettes” 

FINANCIAL TIMES 

Pubfahed by The financial Tone* (Europe) i 
GmbH, NiteWapfca 3. 60318 Frank- 
fort am Mam, Gomany. Tdcpbone ++-W 
69 156 850. Fax +*49 89 S%448i. Kept- 
K8K4 is Faakfmt by J. Waller Brand. I 
WUhrtm I. Hrfaad, Cota A. Kearrud as 1 
Goduftsfilrcr god ja London by David 
CM. Bek Gamma, and Ala C MiBer. 
Dejany Ctairwa. Ike rfurcbokfet of the j 
F manri.il Timet (Europe) GmbH is Par- 
son Overseas HoWta*; Loaned. 3 Bm&m- 1 
(on Gardens, London, WIX JLE. 
Shareholder of this company is feanoo 
pfc, registered at the sme iddrea 
GERMANY: 

Respocabk for Advertising comoc Cafia 
A. KfnnanL Printer Horriyet hussuiaaal 
Verlagsgcadlsdiaft mbH. Adndrel-Rosen- 
dahl- Some 3x 63263 Nen Isenburg S5N 


was because he needed to 
concentrate maximum expe- 
rience in a tighter govern- 
ment team. 

Only one woman, Mrs 
Edith Cresson, has ever 
made it to the top. but her 
1991 to 1992 spell as prime 
minister was not rated a suc- 
cess. As Mr Jupp6 noted, the 
proportion of women in the 
National Assembly has gone 
down from 6 per cent in 1945 
- when women got the vote 
in France - to 55 per cent 
today. 

A constitutional amend- 
ment. requiring a three-fifths 
majority of the National 
Assembly' and the Senate, is 
required to introduce the 
quotas. In 1982 the constitu- 
tional court struck down a 
Socialist proposal for quotas 
for women an the ground 
that it infringed the 1788 dec- 
laration of rights giving all 
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Corinne Lepage: minister in second Juppe government 


equal rights. 

While President Jacques 
Chirac has left It to his 
prime minister to woo 
female voters, he himself 
spent two hours on national 
television on Monday night 
in a quest for the youth vote, 
much of it devoted to educa- 
tion. Mr Chirac preached the 


need to use every technologi- 
cal means to improve the 
preparation of young people 
for working life, and in his 
one concrete proposal, he 
said he was asking the gov- 
ernment to lower valne 
added tax on CD-Roms from 
the standard 20.6 per cent 
rate to 5.6 per cent. 
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By Caroline Southey 
in Brussels 

France yesterday- lost the 
battle for an opt-out from a 
proposed European Union 
law on when clocks have to 
be changed between summer 
and winter after 13 member 
states backed plans to har- 
monise dates for the next 
four years. 

Ministers rejected France's 
argument that it should he 
given the right to keep the 
same time all the year 
round. The proposed direc- 
tive sets the last Sunday in 
March as the day In which 
EU countries must put their 
clocks forward by an hour 
and the last Sunday in Octo- 
ber for putting clocks back 
an hour. Mrs Ann-Marie 


Idrac, French secretary of 
state for transport, argued 
that there were disadvan- 
tages in imposing summer 
time, particularly for sectors 
such as agriculture, hi addi- 
tion, changing the clocks 
had health implications 
since ii could affect sleeping 
patterns. 

“Ministers should take 
Into account quality of life 
Issues and not just look at 
the technical aspects." a 
French official said. But the 
transport ministers rejected 
France's request on the 
ground that a unilateral 
move by one member state 
could disrupt transport 
schedules across Europe. 

The UK provided France 
with a measure of support, 
arguing that it sympathised 


with the view that countries 
should be free to apply their 
own summer time arrange- 
ments. Nevertheless, the UK 
said it was pleased with the 
EU dates which matched UK 
times. Britain tabled an 
amendment suggesting that 
the dates be set down in a 
recommendation - which is 
not legally binding - rather 
than a directive. 

The French government 
will now takes its battle to 
the European Parliament 
which is due to give the 
directive a second reading. 
MEPs are sympathetic to the 
view that the date should be 
tabled as a recommendation. 

However, the proposal will 
have to return to the council 
of ministers for a final vote. 
Editorial Comment, Page 13 
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RODIONOV: defence 
minister. Last year took 
control over armed forces 
battered by scandals and 
humiliated in Chechnya. He 
is not expected to stay 

years who drove through 
Russia’s big privatisation 
programme. Now, he says. 
Mr Chubais has tbe “poison 
of power in his blood" from 
Ms years of negotiating tbe 
Kremlin’s treacherous corri- 
dors and has formed close 
links with a circle of com- 
mercial banks. 

“Chubais is very strong 
and has proved a much bet- 
ter administrator than any- 
body could have expected,” 
Mr Fyodorov adds. “But he 
Is a different person from 
two to three years ago. He 
has steel in him- He has bad 
steel rods put in bis back.” 
Editorial Comment, Page 13 
Lex, Page 14 

German 
miners 
snubbed 
by Kohl 

By Peter Norman in Bonn 

Germany’s miners have 
turned the other cheek after 
being snubbed by Chancel- 
lor Helmut KohL 
Mr Kohl called off planned 
negotiations with Mr Hans 
Berger, head of the miners' 
union I G Bergbau, at short, 
notice yesterday. Hie chan- 
cellor argued that demon- 
strations by niiner g near his 
office would put the govern- 
ment under undue pressure 
in talks over cuts in subsi- 
dies for the coal industry. 

In response, Mr Berger 
appealed to thousands of 
miners from the Ruhr and 
Saar coalfields gathered in 
Bonn to return to theta- 
homes to give the talks, 
rearranged for tomorrow 
morning, a chance. 

For the miners from the 
Duisburg Walsum colliery 
Mr Berger’s appeal was any- 
thing but welcome. “We are 
here! We are here!” they 
shouted, before bursting in 
a robust chant of “Kohl 
must go. Kohl must go”. 

But after Mr Oskar Lafou- 
taiue, leader of the opposi- 
tion Social Democratic 
party, and Mr Joschka 
Fischer, leader of the Cfreen 
party in parliament, added 
their weight to Mr Berger’s 
pleas, most demonstrators 
started to disperse. 

Mr Kohl’s action may 
backfire. The miners’ leader 
urged his members to return 
to Bonn at midday tomor- 
row far a demonstration in 
the event of there being no 
agreement with the govern- 
ment. He urged them to 
keep up the pr o t e st s in their 
home regions which have 
brought coal production to a 
standstill. 

Mr Kohl appeared to be 
in fl uenced by reports of 
unruliness among protesters 
who had camped an Bonn’s 
main highway opposite the 
chancellery since Monday. 
The demonstrators yester- 
day showed discipline and 
good humour. 

One protest, in which 
more than ioo miners 
stripped down to theta- 
underpants and headed 
towards government build- 
ings to show how Mr Kohl’s 
policies were taking the 
Shirts off their baths, was 
unconventional by the stan- 
dards of the Goman capital. 

By calling off the talks, 
Mr Kohl gave opposition 
leaders an opportunity to 
cast doubt on his political 
courage. “It's hardly a sign 
of strength," crowed Mr 
Lafoniaine to miners’ 
cheers. How ev er, he and his 
fellow-speakers were careful 
not to over-exdte the crowd. 
“Keep cool and don’t pro- 
voke Fatty in the chancel- 
lery," Mr Fischer urged. 

Mr Berger said the union 
was not seeking a total 
retreat by the goimr nin^ni- 
over its plan to cut federal 
subsidies from DM9bn 
($5bn> to DM&sbn (S2bn) by 
the year 2005. “We have 
always been ready for com- 
promise. We will fight on.” 


Four BU countries have boosted the European 

Commission’s drive to improve rafl freight services by 
pushing ahead with plans to try out ^freight freeways” 
running from southern to northern Europe. 

Italy, Germany, Austria and the Netherlands have 
agreed to explore the concept before.tbe end of the year •; 
on routes running from Italy to theHetberiancfc and 
Germany. 

Mr Neil Kinnock. European commissioner for transport, 
has urged member states to collaborate on freight 
freeways to shift freight traffic off roads. The freeways ate' 
riggipned to overcame two of tbe biggest problems - cost 
and Amp - which have led freight companies to opt for 

road rather than rail 

.9or^ p member stat e s insist on locomotive and staff 
changes at border crossings. Freight companies have also 
been put off by complex charging systems designed to 
into account different price rates in different 
wimiiw states. Caroline Southey. Brussels 

Euro-rap for Renault 

Euro-MFs in Strasbourg are today expected tobacka 
resolution condemning the “arrogance and di sdai n " 
shown by Renault in its decision to dose the Vflvoorde ' 
factory in Belgium, and expressing solidarity with the 
plant’s 3,100 workera. 

The resolution, proposed jointly by parliament’s seven 
main, political groups, also calls for stronger EU rules on 
worker protection, anri for the European C ommiss ion to 
talc? steps to prevent companies transferring production 
from one area to another in search of state or EU 
subsidies. 

In Paris thousands of Renault workers from France, 
Brfgfarm and Spain tnarchwi on the company's 
headquarters in what they called the first 
“Eurodemonstration" in protest at the plant closure. 

Some 8,100 jobs will be lost in Belgium and 2,764 in 
France. Neil Buckley, Strasbourg. anrtAP. Paris 

Aids charges may be dropped 

France's top prosecutor recommended yesterday that 
charges be dropped against a former French prime 
minister. Mr Laurent Fabius, and two other officials 
accused of providing about 1,300 French haemophiliacs - 
with HIV-tainted blood in 1985. 

The recommendation by the chief prosecutor, based on . 
what he called lack of evidence, means it is almost certain 
the three former officials will not be brought to trial. 

The charges came amid a scandal that shook confidence 
in France’s public health system and helped bring down ! 
the Socialist government in 1993. 

About 1,300 haemophiliacs were infected with tbe virus, 
which can lead to Aids, and more than 500 have died. 

Four high-ranking health o fficials have since been 
convicted, and two have been jailed. AP, Paris 

French drink sales recovering 

French wine and spirits exports, recovering from a trade - 
boycott after nuclear tests in the Pacific, rose 5 per cent, 
in 1996 to FFr36 .2bn ($63bn), industry spokesmen said 
yesterday. 

The industry generated a FFrSSbn trade surplus, a • 
quarter of France’s total surplus. 

“As far as the trade balance is concerned, we come 
second behind tbe French aerospace industry but ahead 
of the automobile and perfume industries," said Mr 
Philippe Pascal, president of the French Federation of 
Wine and Spirits Exporters. 

Top clients for French wines and spirits last year were 
Britain, the US, Germany. Belglum-Luxembourg and 
Japan. Beuter, Paris 

Italian party funding move 

The Italian treasury has finalised details of how to 
distribute LlBOhn (895m) in funds to political parties this 
year as agreed under controversial legislation passed 
recently by parliament 
A total of 44 parties and movements have been 
considered legitimate recipients of public money; 15 of 
I them possess only one member of parliament 

The contributions from taxpayers have been approved 
despite a 1993 referendum specifically abolishing tbe 
public funding of political parties. 

The size erf the funds handed out is calculated on the 
basis of p arliamentar y representation. The largest 
amount, L30.7bn, will go to tbe Party of the Democratic 
Left, the dominant partner in the government Forea 
Italia, the main opposition movement, beaded by a former 
premier, Mr SOvio Berlusconi, win receive LSOfan, while 
the righ t wing National Affiance of Mr Gianfranco Fini 
will have L22J8m. Robert Graham, Rome 

Hungarian farmers protest 

Hungarian farmers demonstrated yesterday against tax 
and social security increases, disrupting traffic in 
Budapest with processions of tractors. Smalle r mpptingp 
tods place in 150 other locations around the country. 

The protests began three weeks ago among the 
winegrowers of Kiskaros, but it is the first time they 


Kne, arguing the n eed to reduce the budget deficit and the 
burden of social security contributions on western 

no mpani wi in H nn gg r y 

The farmers also claim that unfair competition from 
west European imports makes Hun garian agriculture 
unviable. 

■ Hungarian consumer prices rose in February by 2L2 per 
can on the mcartib and by l&A per cent from February 
1996 , the C entral Statistics Office yes t e r day. 

Hungary’s trade deficit in January based on p reliminar y 
data was 8344m. Aaatol Ueoen, London 

ECONOMIC WATCH 

Swedish investment up 
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Industrial investment in 
Sweden grew by 14 per cent 
in 1996 to SKrffibn ($8J5bn), 
extending a sharp inoease 
under way since the end trf 
a three-year recession in 
1993, Statistics Sweden 
reported yesterday. But tbe 
rate of increase is expected 
to level off this year, with j 
only a small rise expected I 
over 1997. 

The trend offered little 
hope of a significant rise in 
employment to cut 
double-digit joblessness - 
the biggest problem feeing 
the Social Democratic 
government. Heavy 

investment in the pulp and paper and engineering - 
industries over the past four years has not created many 
jobs. Meanwhile, investment in more labour-intensive 
service industries has been at a much lower leveL 
However, a significant increase in investment is due 
this year in. infrastructure on projects such as the 
e xt e nsion of mobile telephone networks,, the h m3 /ting of a 
bridge between Denmark and Sweden and a new rail link 
to Stockholm airport Hugh Camegy, Stockholm 
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Blast likely 
to hit Japan 
nuclear plans 


By WflRam Dawkins m Tokyo 

An explosion last night at a 
nuclear fuel reprocessing 
plant near Tokyo, Japan's 
second nuclear accident in 
two years. Is likely to add to 
the growing popular resis- 
tance to nuclear power. 

Nobody was injured in the 
blast, at the low-level waste 
processing' plant at Tokai, 
115km north west of Tokyo, 
but at least 10 workers were 
exposed to low levels of 
radioactivity during a fire 
earlier in the day. said Mr 
Masato Sukagawa, a spokes- 
man for the state-run Power 
Reactor and Nuclear Fuel 
Development Corporation. 
Nobody appeared to be 
inside at the time of the 
explosion, according to ini- 
tial reports. White smoke 
was seen emerging from the 
roof of a vitrification facility 
for liquid waste. 

Ironically, the blast came 
on the same day that one of 
the country’s leading elec- 
tricity suppliers, Kyushu 
Electric Power, scrapped a 
proposed nuclear power sta- 
tion in an unprecedented 
response to local objections. 

Mr Michisada Kamata, 
vice-president of KEP, which 
is the sole power supplier on 
the southern island of 
Kyushu, apologised to local 
citizens for ‘‘bothering” 
them and said the unpopular 
plan had been sent back to 
the drawing board. 

KEP’s move marks an 
extraordinary break with the 
post-war Japanese consensus 
that industry comes before 
individuals. That unwritten 
accord was vital for eco- 
nomic expansion but has 
come under increasing 
strain with the social and 
political chang es that have 
accompanied the past six 
years of slower economic 
growth. “It is very surpris- 
ing, but the power of local 
democracy has become 
much stronger, especially in 
relation to sensitive matters 
like nuclear power.” said Mr 
Yasunori Sone, professor of 
political science at Keio Uni- 
versity. 


Malaysia plans 
a capital 
without paper 


By James Kynge 
in Kuala Lumpur 

Malaysia yesterday unveiled 
key details of its plans to 
build a paperless administra- 
tive capita] In an area cur- 
rently dominated by palm 
groves and peaceful villages 
south of Kuala Lumpur. 

The initiative to build 
Putrarfaya, first revealed sev- 
eral years ago, is the coun- 
try’s largest single infra- 
structure project and is 
forecast to cost an estimated 
M$20bn (S8bn) by the time 
all three phases of develop- 
ment are completed in 2005. 

The city, with a forecast 
population of 570,000, will 
nestle within the ‘multime- 
dia super-corridor”, a simi- 
larly ambitious plan to con- 
struct a 750 sq km 
high-technology zone hous- 
ing the world's information 
technology companies. 

Officials said yesterday 
that contractors must now 
push ahead quickly, to have 
facilities ready for Dr 
Mahathir Mohamad, the 
prime minister, to take up 
his new offices in September 
1998, in time for the Com- 
monwealth Games, an event 
Malaysia hopes will be a 
showcase for its many devel- 
opments. 

Mr Sbahrir Shariff, a gen- 
eral manager of Putrajaya 
Holdings, a state-controlled 
company, said that most 
development “parcels” for 
the new capital have already 
been awarded. He declined 
to identify the names of com- 
panies awarded contracts, 
which have been granted 
without open tenders. 

The first undertaking is 
construction of the prime 
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Thai property prices feel the draught 


W hen the owners of 
a newly built 
office tower in 
Bangkok recently slashed 
maintenance expenses, Ms 
Nlphatha Phongphanglalwit 
lost her job as service man- 
ager of the half-vacant build- 
ing. But she appears unde- 
terred by her painful 
experience with Thailand’s 
growing property glut. 

“I might tear down the 
three houses In the [family] 
compound and build some 
condos on the land.” she 
says as she ponders unem- 
ployment- “Property seems 
to be a good investment. It 
doesn't go up and down so 
much like the stock market” 
Thais such as Ms 
Niphatha are in for a sur- 
prise: land values in Thai- 
land have begun to dip. and 
analysts say all the elements 
necessary for a sharp and 
unprecedented decline in 
property prices - oversup- 
ply. cash-strapped develop- 
ers. pressure from the gov- 
ernment and financial 
institutions - now exist 
The struggling property 
sector is one of the main rea- 
sons the government has 
bad rapidly to implement 
several measures in recent 
weeks to prevent a financial 
meltdown. 

Approximately 10 per cent 
of all bank loans and 25 per 
cent • of finance company 
loans are to property devel- 
opers. and it is estimated 
that half of those loans are 


KEP started a feasibility 
study for two pressurised 
water reactors near 
Kushima. a small town on 
Kyushu, five years ago. The 
plan ran into immediate 
resistance. A year later, the 
municipal assembly decreed 
that referendum would be 
needed. 

Opposition grew even 
stranger in 199 5, after a pro- 
totype fast breeder reactor in 
Monju, west Japan, sprang a 
leak. While unrelated to the 
proven technology th at wa s 
to have been used in KEP’s 
reactors, the Monju accident 
heightened public concern 
over nuclear power, likely to 
be intensified by last night’s 
accident 

KEP froze its Kushima 
plan in 1995 but its execu- 
tives continued publicly to 
argue that Kyushu needed 
substantial extra power gen- 
eration and that Kushima 
was the likeliest site. 

Deadlock between the 
company and the townspeo- 
ple came closer when Kushi- 
ma's mayor, Mr Shigeru 
Yam as hi ta, was re-elected 
four months ago on a pledge 
to hold a nuclear referen- 
dum. Cash for a poll was 
voted in this year's town 
budget 

The people of Kushima are 
not alone in taking on the 
power companies in recent 
years. Maki, in western 
Japan, last year held a refer- 
endum, the first of its kind, 
which voted by a wide mar- 
gin against a plan by 
Tohoku Electric Power to 
build a reactor there. TEP 
has only frozen but not with- 
drawn its Maki construction 
plan. 

Government officials yes- 
terday played down the 
impact on energy policy of 
Japan's growing anti-nuclear 
movement. Japan derived 34 
per cent of its electricity 
from nuclear power in the 
year to March 1966. This is 
to rise to at least 40 per cent 
by 2010 • contrary to the 
trend in western Europe and 
the US - according to the lat- 
est government white paper 
on nuclear policy. 


Bangkok property: house flfrip ards 
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non-performing. In addition, 
nearly three-quarters of all 
loans are collateralised by 
property. 

With high interest rates in 
place to defend the currency 
against speculators and a 
run on some finan ce com- 
pany deposits, the financial 
system can ill afford addi- 
tional liquidity shortages 
and asset deterioration 
caused by a fall in property 
prices. 

The property glut war- 
rants a price decline. Esti- 
mates by various govern- 
ment agencies of vacant 
residential units in Bangkok 
range from 330.000 to 650,000, 
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or between 2.75 and 5.4 years 
of demand even if no new 
units are built this year. 

In the office market, more 
than 50 per cent of space 
completed last year has not 
been let. According to prop- 
erty consultants Jones Lang 
Wootton, im square metres 
of new space will be com- 
pleted annually in each of 
the next four years but 
annual absorption of office 
space is only slightly over 
half that amount In central 
Bangkok alone, the company 
estimates that by the end of 
this year almost 30.000 apart- 
ment units will remain 
vacant, equivalent to over 


Founder of hotel group upset over share purchase 

Ethnic Chinese business 
assailed in Indonesia 


minister’s offices, an sprawl- 
ing complex of buildings 
topped by onion domes. The 
total floor space will be 
220.000 sq metres - more 
than in one of the two 
Petronas Towers, the world's 
tallest buildings, which now 
dominate Kuala Lumpur. 

Officials said privately 
that although the main 
development contracts have 
been awarded to Malaysian 
companies, foreign compa- 
nies could expect sub-con- 
tractual work. 

All government ministries, 
apart from the ministry of 
international trade and 
industry and the ministry of 
works, are scheduled to 
move south to Putrajaya 
after the prime minister is 
ensconced. The ministries 
are to be “paperless”, com- 
municating with each other 
and the people by computer, 
thereby eliminating a laby- 
rinth of documentation. 

For foreign embassies, the 
move raises many questions. 
Most embassies, believe they 
must maintain a presence in 
Kuala Lumpur, which will 
remain Malaysia's commer- 
cial centre. By train, the 
journey from Koala Lumpur 
to Putrajaya is expected to 
take less than 20 minutes. 

Among other recipients of 
contracts at Petrajaya, 
according to Mr Shahrir. are 
Hicom. an industrial con- 
glomerate. which bas been 
appointed responsible for 
solid waste disposal: Tenaga 
Naslonal. the semi-privatised 
power utility, which will be 
in charge of electricity sup- 
ply; and Telekom Malaysia, 
the former telecoms monop- 
oly. which is to install a tele- 
coms infrastructure. 


By Manuela Saragosa 
In Jakarta 

Simmering anti-ethnic 
Chinese sentiment between 
Indonesian business leaders 
was forced into the open yes- 
terday when the founding 
family of a listed hotel and 
restaurant company took the 
unusual step of condemning 
the acquisition of shares in 
the company by the ethnic- 
Chinese owned Lippo group. 

The Diah family, which 
founded Hotel Prapatan. a 
listed company, announced 
plans to sell its remaining 
stake in the hotel developer 
but was angered by Lippo's 
acquisition of shares in the 
company. 

The Diahs are known 
locally as a pribumi family 
(literally "sons of the earth”) 
while Lippo Group's foun- 
ding shareholders are the 
ethnic Chinese Riady family. 

“This is bad news." Mr 
Diah said in a press release. 
“Politically It is quite sensi- 
tive that a business founded 
by a pribumi family be taken 
over by a conglomerate con- 
trolled by non-pribumis." 

The ethnic Chinese have 
long been a resented minor- 
ity in Indonesia, where they 
constitute less than 2 per 
cent of the country's 200m 
population but form a domi- 


nant commercial class. 
Although pribumi business- 
men complain privately of 
the domination of ethnic 
Chinese conglomerates, they 
rarely air their grievances. 

The Diah family's state- 
ments comes as anti-ethnic 
Chinese sentiment is run- 
ning High. Riots on the main 
island of Java in the past six 
months have involved Mos- 
lem protesters torching 
Christian churches - Indon- 
esia's ethnic Chinese are 
mostly Christian - and 
attacking ethnic Chinese 
houses and businesses. 

Lippo Group would not 
comment yesterday. The row 
comes at a time when the 
Riady family Is undergoing 
intense scrutiny for their 
apparent role in controver- 
sies surrounding contribu- 
tions to US President Bill 
Clinton's Democratic party 
re-election fund. 

The Lippo Group has also 
recently undergone a contro- 
versial restructuring of its 
financial services division 
and has flagged it Intends 
the same with its property 
units. It has bought a com- 
pany in Singapore, at a time 
when there have been grum- 
blings about ethnic Chinese 
capital being invested off- 
shore. and expanded into 
retailing in Indonesia. 


"James (Riady. the group's 
deputy chairman] has a cup- 
ful of acquisitions and 
restructuring to do within 
his Lippo Group ,” the Diah 
family’s press release went 
on to say. "I think he should 
consolidate them first . . and 
mind his own business." 

The Diah family said 
Lippo group had acquired its 
stake in Hotel Prapatan 
through the daughter of the 
former president of the state 
gas and oil company Pertam- 
ina, after she defaulted on 
loans she had taken with 
P anin Bank to buy shares in 
the hotel developer. 

The Diah family baa also 
sold another 40 per cent of 
its holdings in Hotel Prapa- 
tan to prominent Indonesian 
pribumi Djojobadikusomo 
family. 

The Djojohadikusomo 
patriach is seen as the archi- 
tect of President Suharto’s 
New Order economy, while 
his youngest son General 
Prabowo is married to Mrs 
Siti Hediati Prabowo, one of 
Mr Suharto’s daughters. 

“It is only natural that we 
(the Diah family and the Djo- 
jobadikusomo family) want | 
to see that the company is in ; 
good hands,” the press 
release said. “Being pribumi 
ourselves, we also wish that 
it will remain so.” 


Australian ‘work for 
dole’ wins go-ahead 


By Nikki Tait in Sydney 

Australia is to press ahead 
with a controversial compul- 
sory “work for the dole” 
scheme - a project which 
the government claims “will 
help break the cycle of 
despair and despondency" 
that accompanies youth 
unemployment 

Unemployment in Austra- 
lia bas remained high since 
the recession in the early 
1990s. The jobless rate has 
foiled to foil below 8 per cent 
and currently stands at 8.6 
per cent, with an estimated 
800.000 people looking for 
full or part-time jobs. More 
than 220.000 people are 
thought to have been unem- 
ployed for more than a year. 

The “work for the dole” 
scheme, first mooted by Mr 
John Howard, the prime 
minister, earlier this month, 
was formally approved by 
the conservative federal gov- 
ernment yesterday. Legisla- 
tion will be introduced into 
parliament next week and 


the scheme could start to 
operate by September. 

Under the government's 
proposals, up to 10,000 indi- 
viduals aged between 18 and 
24 will participate in 70 pilot 
schemes, which are likely to 
have a “community service" 
thrust. The scheme envis- 
ages that they receive 
“award” rates of pay, equiv- 
alent to their unemployment 
cheques, for working about 
two days a week. They will 
get an additional A$10 
(US$7.90) a week to cover 
transport and other costs. 

The scheme has been 
attacked by opposition par- 
ties as “tokenism" which 
will do little to resolve Aus- 
tralia's unemployment prob- 
lem. However, tbe proposal 
appears to be popular among 
the electorate. 

The Labor opposition said 
yesterday that, while it 
might seek to amend the leg- 
islation. it would not 
attempt to defeat it “If this 
is the only proposal they 
have, we'll improve it as 


much as we can, but we will 
not stand in the way of it,” 
said Mr Bob McMulIan, 
shadow minister for indus- 
trial relations. 

"We don’t like this pro- 
posal - it’s not the best 
response to the problem, it's 
not even the fourth or fifth 
best response but it seems to 
be the only response the gov- 
ernment's got." be added. 

The former Labor govern- 
ment introduced more com- 
prehensive labour market 
programmes but these were 
largely unwound by the new 
government last year as it 
attempted to find budget 
savings. 

Mr Howard bas argued 
that his government's indus- 
trial relations legislation, 
which was passed late last 
year and essentially extends 
labour market deregulation, 
will help cut unemployment 

However, be has also 
acknowledged that the 
reforms may take time to 
work through. 


six years of demand. 

A $3A5bn rescue plan for 
finance companies over-ex- 
posed to the property sector 
was approved by the cabinet 
yesterday, but is unlikely to 
provide much comfort. 

“The new plan doesn't 
address the fundamental sit- 
uation of oversupply or the 
need to stimulate demand," 
says Mr Craig Plumb, direc- 
tor of research and consul- 
tancy at Jones Lang Woot- 
ton. “It's mostly shuffling 
chairs around to ease the 
bad debt situation." 

Thai officials say tbe new 
plan will give developers five 
years to tackle oversupply. 


Lee may 
launch 
HK court 
action 


By John Fbddlng 
in Hong Kong 

A legal showdown over 
Hong Kong’s post-handover 
legislature moved a step 
closer yesterday after Mr 
Martin Lee, leader of Hong 
Kong's largest pro-democ- 
racy group, threatened to 
take the Beijing-backed 
body to court if it passed 
laws before July. 

The challenge followed a 
statement on Monday by Sr 
Chung Sze-yuen, a senior 
adviser to Hr Tong Chee- 
hwa, tbe te rr i t o ry's future 
leader, who said the provi- 
sional legislature could com- 
plete readings of bills. Mem- 
bers of the provisional 
legislature, which will 
replace the existing elected 
body after the handover on 
July 1, said they expected to 
proceed with work on sensi- 
tive laws concerning civil 
liberties and subversion. 

Mr Lee said his party 
would immediately take the 
handover legislature to 
court if it made laws. Other 
pro-democracy politicians 
said the reading of hills 
before July contradicted a 
pledge made by Mr Qian 
Qichen, the Chinese foreign 
minister. Last year, he told 
Mr Malcolm Rtf lci pri , his UK 
counterpart, that the provi- 
sional legislature would not 
operate simultaneously with 
the Legislative Council, 
elected in 1995 under demo- 
cratic reforms implemented 
by Mr Chris Patten, the 
Hong Kong governor. 

The latest step in the con- 
troversy over the provi- 
sional legislature came amid 
a move by the Hong Kong 
government to assist Mr 
Tung in preparations for his 
post-handover administra- 
tion. and a dispute over Bei- 
jing’s call to revise school 
textbooks in the ter ri t o ry. 

The Hong Kong govern- 
ment said it had agreed to 
second two senior officials 
to Mr Tung's office. Mr 
Michael Sura, borne affairs 
secretary, will take op the 
post of secretary for policy 
co-ordination, while Mrs 
Irene Yau, director of infor- 
mation services, will take 
the same position in Mr 
Tung’s office. Mr Tung said 
the additional staffing was 
necessary to respond to his 
growing workload. 

He dismissed claims that 
Mr Suen and Mrs Yau would 
face pressures relating to 
differences between the 
present and future adminis- 
trations. such as their 
stance on the provisional 
legislature. 


But while most developers 
could meet their debt pay- 
ments by completing and 
selling their projects, many 
new projects will inevitably 
commence: companies have 
borrowed to purchase vacant 
land which they now need to 
develop to generate cash 
flow. Loans nsed to purchase 
undeveloped land are specifi- 
cally excluded from tbe bail- 
out schemei 

Apart from land values, 
which valuers say have 
fallen by between 15 and 25 
per cent over tbe past 18 
months, property prices 
have remained flat, prompt- 
ing fears that if a fall comes 
it will be precipitous. “Lots 
of developers have money to 
hold out for a while but 
there has got to be a point 
where prices collapse. You 
only need one panic transac- 
tion to start that," says Mr 
Wapan Wongpanit. property 
analyst at ZNG Barings. 

“Prices haven’t really 
fallen because market activ- 
ity bas dried up,” adds Mr 
Plumb. “The market here is 
different from Hong Kong 
and Singapore, where the 
markets adjust quickly. Here 
it’s more like Japan, where 
prices held up until people 
were forced to sell and then 
they Ml very abruptly." 

Tbe weight which may 
finally drag down property 
prices could be the govern- 
ment’s new bailout scheme, 
as financial' authorities 
impose harsh conditions on 


property companies whose 
debt they buy. 

“Developers will be forced 
to sell at actual market val- 
ues." says Ms D uangm anee 
Vongpradhip, central bank 
spokeswoman. “If we look at 
the situation realistically, 
prices have to be lower. We 
know that at certain prices 
there will be buyers.” 

Many analysts say it will 
be the commercial banks 
who decide bow much prices 
fair There remains enough 
demand to keep developers 
afloat for several years if 
their creditors do not exert 
pressure. But if banks begin 
foreclosure they risk trigger- 
ing a reduction in collateral 
values. 

For big conservative banks 
which employ independent 
valuers, a drop in property 
prices should not pose much 
of a problem. These often set 
liquidation value of -collat- 
eral at about 70 per cent of 
current market value and 
then lend only 50 per cent of 
that value. 

. Bnt medium-size banks 
often accept borrowers' valu- 
ation of collateral and lend 
up to 80 per cent, leaving 
them exposed to even a 20 
per cent drop in property 
prices. Analysts say some 
finance companies lend 
amounts greater than 100 
per cent of collateral value 
oh the assumption that 
prices will go up. 

Ted Bardacke 


ASIA-PACIFIC NEWS DIGEST 

Hanoi tightens 
Internet curbs 


Vietnam, in Its first significant step to control access to 
the Internet, has issued new rales restricting users to one 
service supplied by the state-run telecommunications 
company. Tbe move coincides with a clampdown on 
satellite dish use, with officials set to implement a ban cm 
ordinary Vietnamese using dishes to watefo foreign 
television broadcasts. 

The moves are apparently inspired by conservative 
figures in the military and interior ministry, who are . 
keen to see more controls cm information. Diplomats note 
increased censorship of the local media In recent months. 

All Internet service providers must link up to a gate 
operated by state-controlled Vietnam Posts & 
Telecommunications. Hanoi is particularly keen to stop 
its citizens reading a Internet pages and web rites set up 
by overseas Vietnamese groqps opposed to the Hanoi 
government Vietnam has six Internet providers, 
including two operated by the military. The civilian - 
networks are small and sustain a subscriber base of only 
about 1.000 - mostly foreign businesses and’. -J. ; m '. C - ; - 
non-govemmental organisations. Jeremy Grant, Hanoi 

Zhu misses Clarke meeting 

— . Mr Zhu Rongji (pictured 
left), China's senior vice- 
premier in charge of tbe 
economy and possibly- the : 
country’s^ next premier, has 
entered hospital with 
severeJnffoenzR. according 
to a European diplomat Mr 
Zhu, 68. was scheduled to 
received Mr Kenneth 
Clarke, the UK chancellor 
of the exchequer, to Beijing 
at the weekend but did. not 
appear. A Chinese official ’* 
said that he was - - 
indisposed. Mr Zhu did not 
attend a session cm Monday 
of the National People’s 
Congress, the Chinese 
parliament. Hd is a key figure in the Chinese hierarchy 
and was largely responsible for cahning an overheating 
economy in 1993-94, when inflation exceeded 20 per 
cent • Tony Walker, Beijing 

UK-China finance dialogue 

The UK and China have established a mechanism far 
regular financial dialogue under an Tmflmtantilng : 
reached by Mr Kenneth Clarke the British chancellor of 
the exchequer, on a visit to Beijing!. Mr Clarke said 
yesterday at the end of a three-day* stay that the' dialogue .. 
would be similar to those the.lH-cdnducts with its Group 
of Seven paxtners.ahd would complement the existing 
UK-C hi n a Joint Economic and Trade Commission. 

Agreement on an expanded financial dialogue follows 
the signing last year of a memorandum of- understanding 
on securities co-operation, which was aimed at ■' 
consolidating links between London and China's stock 
exchanges. Tatty Walker, Beijing 

■ Mr A1 Gore, the US vice president, wffi visa China from 
March 24 to 28, Incoming tba highest US official to travel 
to Beijing- since the Tiananmen Square massacre by the 
Chinese army in June 1989. Mr Mike MeCurry , the White 
House spokesman, said Mr Gore also would visit Japan 
and South Korea. ; AFP, Washington 

Ramos bains film about maid 

President Fidel Ramos has suspended the showing of a 
film about a Filip ina maid, who escaped execution in the 
United Arab Emirates, saying It could harm ties with the 
Gulf state, the government said, yesterday. About 80,000 
Filipinos are working to the Emirates: Mi- Ramos, who is 
visiting Bahrain, said the showing of the film “Sarah 
Balabagan Stray” could also endanger negotiations to 
save the life of another Filipino worker tnjaa to the UAE 
for killing a man. The film's producers have issued 
newspaper advertisements saying the movie, would be 
shown in Manila cfo e inas st a rti ng today.- Reuter , ManBn 



T 



1 *( | 

I I 


k. I 

j fj 

i ft 




Don O'Caliaqhan, General Manager, Madge Networks Ireland. 












3 


FINANCIAL TIMES WEDNESDAY MARCH 12 1997 ★ 




NEWS: EUROPE 


door open to Turkey, US tells EU 


W.&rrr'..' v. 


Hr Carey Cavanaugh, the US 
troubleshooter on Greek-Turkisb 
issues, yesterday urged European 
allies not to slam die door for 
-ever -on Turkey's aspiration to 
join the European Union. 

He was speaking in London at 
the start of a hastily organised 
tour of European capitals that 


reflects US concern over the wors- 
ening atmosphere between Ank- 
ara and leading EU members. 

Chancellor Helmut Kohl of Ger- 
many and five other European 
leaders on the political centre- 
light agreed at a meeting in Brus- 
sels last week that Turkey's poor 
human rights record, culture and 
size disqualified it for the the EU. 

Mr Cavanaugh said comments 


like this bad led to “growing con- 
cern in Ankara that doors may he 
shot" because of the increasingly 
open suggestions it might never 
have the potential to become a 
member. Washington felt "con- 
cerns about the way the EU han- 
dles Turkey" and would like Ank- 
ara to be offered at least a 
reasonable prospect of steadily 
deepening relations with the 


European (dub, he said. 

The tour by Mr Cavanaugh, 
who headed far The Hague last 
night and will also visit Paris and 
Bonn, coincides with a formal 
undertaking by Turkey's foreign 
ministry to improve the country’s 
human rights record. 

"Our goal is to drop the issue of 
human rights both from the 
agenda of Turkey and from the 


Turkish -EU relationship by the 
end of the year," said a ministry 
statement, adding that governors 
and police chiefs had been told to 
monitor human rights more 
closely and stop prisoners being 
ill-treated. 

UK officials said they shared 
the US feeling that comments at 
last week’s meeting of Christian 
Democratic leaders had gone too 


far in snubbing Turkey, whose 
wish to join the EU shonld be 
"taken seriously” in London’s 
view. 

But Britain did not believe the 
EU shonld start entry negotia- 
tions with Turkey in defiance of 
the advice of the European Com- 
mission, whose most recent pro- 
nouncement on Turkey’s eligibil- 
ity, eight years ago, was negative. 
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Extremists fight on campus 

Islamists seek recruits m Istanbul as left and right do battle 
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stanbul University, the 
alma mater of Turkey’s 
elite, has always been an 
ideological battleground. But 
recently, fighting between, 
extreme leftwing and right- 
aing students has become 
Sequent and bloody. Usually 
■t is the rightwingers - some 
yielding meat cleavers — 
vho come -off better. 

-Police in riot gear patrol 
. he university’s Beyazit earn- 
ing, which dates back to 
Htoman times, to prevent 
Jashes. But most students 
md faculty members say 
lolice side with the far-right 
i dealist movement, even 
lelping them snuggle weap- 
os into the university. 

-• The Idealists- say faculty 
oembers shield leftists. Mr 
•“ Cabinet BQlent Karatag, Ide- 
list youth leader, has 
UlaV })(- threatened to "take the nec- 
essary measures” against Mr 
- rikcfL Azrak. dean of the 
- - -ohtical sciences faculty. 

The surge in battles 
• ’tfweeh the left and right 
rings back troubling memo- 
ies of the 1970s, when 
jctremists battled for con- 


trol of universities, streets 
and entire neighbourhoods. 
The Idealists are direct 
descendants of the Grey 
Wolves street fighters, 
recruited in the 1970s by the 
far-right Nationalist Action 
party. Fighting claimed hun- 
dreds of lives and contrib- 
uted to the last military 
takeover in 1980. 

Fears of another coup 
d’etat rose during last 
month’s confrontation 
between the secularist army 
and Mr Necmettin Erbakan, 
the Islamist prime minister. 
The army threatened unspe- 
cified "sanctions" against Mr 
Erbakan unless he cracked 
down on Islamist organisa- 
tions. 

According to Mr Ersin 
Duma, a political sciences 
student, “the university 
reflects what is going on in 
the streets. Turkey is boiling 
over.” Mr Rflrsai Karata$, a 
Marxist student, contends: 
“This not a free democratic 
society. We want to [be the] 
spark for the people to rise 
up. If we stay silent every- 
one will be silent” 


However, only a small core 
of activists are drawn into 
fighting. The 'hard left has 
only some 200 activists 
among the political science 
faculty’s 3,000 students. Mr 
Azrak reckons the right has 
just five activists. Students 
say Idealist fighters are not 
even enrolled in the univer- 
sity. but enter from outside 
to attack leftist rallies and 

(j gin nngh -atinna - 

Few think these battles 
have much wider relevance. 
They are more worried that 
confrontation between the 
generals and Mr Fw-hakan is 
radicalising Islamist stu- 
dents who comprise one-fifth 
of the student body and nor- 
mally keep a low profile. 

T he Islamist Saman- 
yolu television station 
has attacked Mr 
Azrak for discriminating 
against Idealist students. He 
Is considering toughening 
foreign language entry 
requirements, hoping this 
wQl deter the less cosmopoli- 
tan Islamists. 

Mr Azrak says the Islam- 


ists "seemed domesticated 
[but] are gradually becoming 
more militant and active’’. 
Idealists have begun linking 
up with extreme Islamists. 
Clashes dur ing Ramadan, 
the Moslem holy month of 
testing, between non-obser- 
vant leftists and Idealists 
fihanting Islamist slogans 
are becoming mare violent. 

But Mr Idris Sayin. an 
Islamist student leader, 
denies this: “We do not get 
involved in fighting. We 
think it is artificial.” The 
Islamists concentrate on 
winning over as many stu- 
dents as possible to their 
cause through persuasion 
not coercion. 

Mr Sayin says the Islam- 
ists will dismantle the 
"unjust" secular state from 
within and, preferably, by 
democratic methods. "At the 
moment we have a demo- 
cratic struggle. It is the 
people who will decide [on 
secularism]. Will they accept 
something [AtatGrk] wrote 
70 years ago or will they 
accept Allah’s laws?” Mr 
Sayin has no doubt about 



Istanbul University: always an ideological battleground 


the outcome: “It is a process 

that is continuing anil will 

grow gradually.” 

The Islamists are literally 
working to move this pro- 
cess forward. Unlike most 
secularist students, they 
study hard. High marks win 
them key positions in the 
judiciary and the powerful 
bureaucracy, allowing them 
to work quietly on establish- 
ing an Islamic state turn 
Turkey away from pro- west- 
ern secularism. 


Mr OgQn Kele?. a secular- 
ist student says: “I would get 
iftgfi than a lemon seller in 
the market if I worked in the 
state. The Islamists have an 
ideology and they are ready 
to suffer far it. Not me. They 
will take the best places in 
the state and put their 
people there.” 

Like most Turks he 
despairs that mainstream 
political leaders are too cor- 
rupt and discredited to stop 
the Islamists. Some students 


are tempted to put their 
trust in the army to prevent 
an Islamic state. But tew are 
ready to give up on democ- 
racy. 

Mr Durna, the student, 
says: “This country is not 
totally democratic but no 
one wants to lose democracy 
even if it is weak. Everyone 
wants it to be strong. No one 
wants to lose what they 
have." 

John Barham 
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* ' i | -ying to attract foreign 

Ilf ItlK Vith* TuY Vestment but the Virgin 
roup is still struggling to 
■ in a permit from the state 
ch a eo logical service to 
' • ifld a $30m luxury hotel on 
e island of Hydra. 

The project by Virgin 
Dtels, headed by Mr nich- 
'd Branson, has been 


Branson waits to see if Hydra can be Virgin territory 
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delayed for over three years 
and has become a test case 
for the government’s com- 
mitment to removing obsta- 
cles to investment . and 
improving the quality of 
tourism, Greece’s biggest 
industry. 

In Athens yesterday. Mr 
Branson tried to quell tears 
that the 50-suite hotel, 
designed to imitate the aus- 
tere style of Hydra’s 200- 


year-old mansions, would 
cause environmental dam- 
age. Modern buildings are 
banned on the island, there 
are no roads and transport is 
by donkey. 

“The hotel will he built by 
Hydriot craftsmen. We’ll 
have the materials carried 
by donkey, and there’s no 
question of budding a road.” 
he said. “It’ll be the most 
upmarket hotel in Greece." 


Virgin Hotels has persisted 
with the project although its 
earlier applications to build 
a hotel in the rocky valley 
outside the island’s port 
were rejected in 1993 and 
1994. Hie archaeological ser- 
vice said the valley's "natu- 
ral and archaeological char- 
acter must be protected and 
remain undamaged by inter- 
vention of any kind”. 

Since December, officials 


at Greece's new “one-stop- 
shop" for promoting foreign 
investment have been trying 
to persuade the archaeologi- 
cal service to rule on the 
current plan for the site. 

But the Central Archaeo- 
logical Council, a group of 
scholars and architects with 
a reputation for resisting 
pressure, refuses to be hur- 
ried. After delaying the deci- 
sion for a year, it ordered a 


new archaeological and envi- 
ronmental study of Hydra 
which is not due to be com- 
pleted before the summer. 

Mr Branson said that 
“probably 99 per cent" of 
Hydra's 2,000 residents were 
in favour of the project. But 
plans for the mayor and 
other islanders to back him 
in Athens yesterday fell 
through because stormy 
weather in the Aegean pre- 


vented ships from sailing. 

Several Greek environ- 
mental groups have come 
out against the project, but 
only two protesters were on 
view yesterday. Mr Joseph 
Efraimidis. an architect and 
town planner, stood outside 
the hotel where the news 
conference was beld with a 
placard saying “Richard 
Branson - Keep Hydra Vir- 
gin-” 


Dutch 

bourse 

controls 

criticised 


By Gordon Crumb 
in Amsterdam 

Amsterdam bourse 
authorities failed to exercise 
adequate supervision over 
two securities trading 
houses which collapsed early 
this decade, according to an 
investigation by regulators 
and government consultants 
whose report the owners of 
the stock and options 
exchanges have been seek- 
ing to suppress. 

The two associations of 
trading firms which control 
the newly reconstituted 
Amsterdam Exchanges 
(AEX) were said to be angry 
yesterday after Mr Gerrit 
Zalm, the finance minister, 
revealed the main findings 
of the inquiry into the col- 
lapse of Nusse Brink Com- 
missionaire and Regio Effekt 
Holding. 

A judge is due to rule oo 
Friday on an injunction 
sought against Mr Zaim by 
the associations, which 
maintain that publication 
involves the disclosure of 
information which under 
European regulatory agree- 
ments should remain confi- 
dential. The minister, in a 
letter to the lower house on 
Monday, said he was releas- 
ing the outline conclusions 
without breaching those 
requirements, in order to 
satisfy parliamentary 
demands for immediate clar- 
ification on the outcome. 

The inquest into the Nusse 
Brink afikir, which involved 
many unrecorded share 
transactions, is concluding 
as the exchange associations 
seek to place half the shares 
in AEX with institutions and 
listed companies. A prospec- 
tus for the company was 
issued in February. 

Mr Zaim told parliament 
the report compiled by the 
STE, the recently strength- 
ened securities regulator, 
and the accountants Coopers 
& Lybrand found that the 
bourse authorities had been 
insufficiently critical in their 
assessment of the two trad- 
ing houses and provided 
only limited inform ation to 
the then embryonic STE. 
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Wherever you look on the net, you’ll find HP. While many companies are buzzing with words like “intranet” and “electronic 
commerce” as if these technologies had just come down the runway, we’ve been busy building one of the world’s largest intranets for 
our employees, and - with the help of our partners - provided the first secure trading for banks on the net So, here’s how to replace 
buzz on the net with doing business via your website. Get the information access you want At httpyAvww.hp.com/go/computing/ 
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NEWS: INTERNATIONAL 


State handouts damaging the global environment, says report by ‘green financier’ 


World Bank calls 
for end to fossil 
fuel subsidies 


Stemming the flow: energy stibsicBes M 


Estimated changes 
JnaiteitfBs.. 
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By Leyta Boulton 
hi Washington 

The World Bank, describing 
itself as the world’s largest 
"green" financier, yesterday 
called for the elimination of 
billions of dollars of environ' 
mentally damaging subsi- 
dies. 

It singled out subsidies of 
fossil fuels for criticism. 
These account for 90 per 
cent of energy consumption 
and are seen as an important 
cause of global warming. 
Subsidies for irrigation 
water and pesticides /also 
Mmp under fire. 

Despite a halving of subsi- 
dies for fossil fuels in the 
five years since the Rio 
"Earth’’ summit, there 
remained considerable scope 
for further progress, particu- 
larly in the developed world. 

Environment Matters, a 
bank report, noted that the 
industrialised nations of the 
Organisation for Economic 
Co-operation and Develop- 
ment, accounted For two- 
thirds of subsidies with envi- 
ronmental consequences, 
with the remainder in the 
developing world. 


Expanding the Measure of 
Wealth, another of three 
reports published by the 
Bank for the 5th anniversary 
of the Rio summit, says for 
instance that German coal 
subsidies in 1993 accounted 
for 70 per cent of $93hn in 
OECD government handouts 
to energy producers. 

But eliminating OECD 
coal producer subsidies 
alone would reduce by L5 
per cent global emissions of 
carbon dioxide, one of the 
greenhouse gases associated 
with climate change. 

The report also com- 
plained that the rate of sub- 
sidy, as opposed to the over- 
all quantity of subsidy 
indicated in the graph, 
remained particularly high 
amrvng oil producers such as 
Iran and Saudi Arabia. 

While Environment Mat- 
ters even outlined tips to 
help policy-makers make 
unpopular subsidy cuts - 
"for example threaten a tax 
hike to meet some fiscal 
shortfall then offer to reduce 
a subsidy instead of introdu- 
cing the tax” - it said the 
perceived benefits of subsi- 
dies were mostly illusory. 


"While there may be ’good’ 
subsidies in principle, in 
practice most are wasteful of 
scarce fiscal resources, miss 
their intended targets (the 
poor, for example), and have 
the undesirable effect of sti- 
fling innovation and’ limiting 
competitiveness,” it said. 

It went on. however, to 
describe the removal of sub- 
sidies as just the "first step” 
to switching the world to 
more environmentally sus- 
tainable development. 
Another important step was 
to reform prices of energy 
and other commodities so 
that they incorporated the 
“full environmental and 
social costs of consumption”. 

Mr Tartmil Serageldiii, the 
Bank's vice-president for 
sustainable development, 
agriculture and water, said 
that "incorporation will 
show people that the per- 
ceived conflict between envi- 
ronment and development is 
not. . . real". 

He added, however, that 
an important obstacle to 
such reforms was the frag- 
mentation of policy-making, 
say on the use of the Nile's 
resources, among different 



government bodies, and in 
the case of some water 
basins, between countries. 

As part of its drive to cata- 
lyse action by governments 
and the private sector, the 
Rank plans to do mare to 
co-ordinate the efforts of var- 
ious actors in environmental 
crises. 

Another of its new resolu- 
tions is to plug the gaps in 
international agreements for 
dealing with global environ- 
mental problems. In this 
spirit, the Bank yesterday 
unveiled a $27m agreement 
to compensate Russian facto- 
ries for stopping by the end 
of 1998 the production of 
chlorofluorocarbon (CFC) 


gases which destroy the 
n«w layer. 

Russia has so for said that 
iin'HitA other industrialised 
nations it cannot afford to 
stop CFC production, mak- 
ing it the biggest supplier for 
a $300m global black market 
in the gases. ' 

At fo* »inip tinw th<> bank 
announced it was reviewing 
all the fossil fuel projects it 
had financed over the past 
five yearn to see how much 
extra more environmentally 
friendly alternatives would 
have cost 

TTie wn»TT» atm of the exer- 
cise is to demonstrate how 
ind ustrialised nations could 
help the developing world 


reduce greenhouse gas emis- 
sions by paying for the extra 
cost of more energy- efficien t 
or renewable energy technol- 
ogy. 

It also indicates the Bank's 
support for international 
trading in carbon emissions 
as the most cost-effective 
way of cutting greenhouse 
gas emissions. Favoured by 
the US but viewed with sus- 
picion by the European 
Onion, emissions trading 
would , allow rich countries 
to pay either in cash' or 
through technology trans- 
fers for emission reductions 
in developing, countries 
where they often cheaper to 
achieve. 


Arafat calls peace process crisis meeting 


By Judy Dempsey 
In Jerusalem 

Mr Yassir Arafat, president 
of the Palestinian Authority, 
yesterday invited countries 
involved in Middle East 
negotiations to hold a spe- 
cial session on the future of 
the peace process. 

The meeting, planned to 
take place in Gaza on Satur- 
day, is aimed at breaking the 
deadlock between Israel and 
the Palestinians. 

It signals a shift in strat- 
egy by the Palestinians who 


now seem prepared to use 
every diplomatic channel 
and all political means to 
push the peace process for- 
ward. 

Mr Nabil Abu Rdainah, Mr 
Arafat’s spokesman, said it 
would "assess the peace pro- 
cess in its entirety and the 
crisis in the negotiations 
resulting from the Israeli 
practices.” 

He added that Mr Arafat 
would gak the participating 
countries, which would 
include the US. Russia, the 
European Union. Egypt and 


Jordan, "to shoulder their 
responsibilities”. 

The announcement follows 
a stinging letter sent by 
King Wnflaain of Jordan to 
Mr Netanyahu in which he 
criticised Israel’s decision to 
go ahead with the building 
of a new Jewish settlement 
at Har Hama in east Jerusa- 
lem, the closure of four Pal- 
estinian offices in the city 
and the "humiliating” scope 
of the first of the three 
Israeli military pullbacks 
from the West Bank. 

That pullback, rejected by 


the Palestinians, amounted 
to 9 per cent of land being 
to Palestinian control 
while seven of Mr Netan- 
yahu's cabinet ministers 
voted against the pullback 
claiming it was a betrayal to 
the Jewish settlers as well as 
the government’s commit- 
ment to a greater Israel 
"The letter shows the 
king’s growing frustration 
about the slow pace of the 
peace process,” a Jordanian 
spokesman said. "We appre- 
ciate that the prime mfniatffr 
has domestic/political pres- 


sures but these cannot be 
always used as an excuse for 
the little progress recently 
made.” 

Mr Yitzhak Mardechai, the 
Israeli defence minister and 
one of the more dovish mem- 
bers of the cabinet, yester- 
day held talks in Amman 
with the Jordanian leader- 
ship to try to smooth rela- 
tions. But King Hussein’s 
criticisms of Israeli policies 
coincide with growing scepti- 
cism from other Arab coun- 
tries as well as the EU capi- 
tals about Mr Netanyahu’s 


commitment to building 
trust with the Palestinians, 
considered a fundamental 
plank of the peace process. 

Israeli officials yesterday 
brushed international 
condemnation of its recent 
decisions, saying that the 
government would not be 
put under such pressure, 
"just because the Palestin- 
ians do not nia» the extent of 
the recent pullback does not 
mean we have to jump every 
tiwip they threaten US,” . an 
Israeli government spokes- 
man said. 


international news digest 



The world Health OrgamisatiQnsaid yesterday it regarded 
the use of cloning to replicate human beings, as “ethieaBy 
unacceptable*’. Dr Hiroshi J felwj h na, the WHO • 
iiiwurtnuyaiaH ii; said human daning would vfolate some 
of the bask princSples governing iMfficaUyassJstad : 

prOdwtioTi. i p rinding "respect for the dignity of tha 
human being and protection of the security of human 
genetic material”. 

IBs statement follows a recent forecast by British / 
researchers who successfully cloned an adult sheep that : 
finmnw cloning could be a reality to one or two years. Tha- 
WTO chief said a group convened by the UN body to 1902 . 
had concluded that "extreme forms of experimentation, 
c urb as b 11 ™* 11 dcoing” should be prohibited. 

But he emphasised that opposition to human cloning . 
should not lead to an izuiiscriminate ban on all cloning 
p rocedur es and research which Could aid the fight against 
cancer and other diseases. 

Swedes In nuclear antes plea 

Sweden yesterday called on the five declared nuclear ... 
powers immediately to take their nuclear forces off alert 
to reduce the risk, of an accidental weapons launch. 
Adrtrwydrig tha United Nations disarmament conference 
in G ene va. Ms Lena Hjelm-WaBfin, Sweden’s foreign 
minister, said the 61 -member disarmament conference ' 
should explore proposals madeby the Canberra - 
Commisoon last year for a series of concrete steps 
towards a nuclear-weapon free world. The proposal to 
take nudear forces off alert could M implemented 
immediately, she said. 

The Swedish foreign minister also -urged the conference 
to launch negotiations cm a treaty to halt production of 
weapons-grade fissile material and toworic towards a 

total ban cm landmines. The UN body has been unable to 
start talks on either issue because developing countries - - 
iwgfat that the nudear powers first pledge to negotiate : - 
CQCipl ete mu^ ar riHfa rmampn t within a fixed 
timeframe. Frances WUUams, Oeneoa 

Belgian banker to head BIS 

Mr Alfons Verplaetse, governor of the National Bank of . 
Belgium, has beenapix»inted chairman and president cf • 
the Bank for International Settlements, the Basle-based 
organisation owned by the weald’s leading central banka. 
He win take over mJunefromMr Whn Dmsenberg. . 
president of the Dutch central bank, who win replace Mr- : 
Alexandre Lamfolussy as head of the European Monetary 
Institute, the forerunner of the new European Central - - 
Bank. - William Hall, Zurich 

Afghan pipeline rivalry grows 

Competition between an Argentine oil group and a - 
US-Saudi consortium to promote a pipeline between 
T nrtaneniB ten and Pakistan via Afghanistan has heated 
up, Hildas, a Buenos Aires-based company, has claimed ' 
that all the warring Aighan factions want to see work - 
started “without waiting for the end of hostilities”. . .'7 

A rival consortium of Unocal of the US and Delta Oil oT 
Saudi Arabia is also negotiating to build a pipeline 
through Afghanistan. It is being sued in the US by Bridas. 
which rTttftng it interfered with its “exclusive right s" to .• 
build the pipeline. . . Robert Corzine, London 


NEWS: THE AMERICAS 


Jackson strikes a blow at Wall Street’s walls 


By Tracy Corrigan in New York 

The Rev Jesse Jackson has taken 
his battle for racial equality in US 
corporations to the heart of the 
corporate establishment. His Rain- 
bow/PUSH Coalition yesterday 
opened its financial bureau at 40 
Wall Street, a prestigious office 
development set among New 
York’s investment banks, securi- 
ties firms and stock exchanges. 

"The walls of Wall Street must 
come down.” said Mr Jackson. 

The organisation has recently 


been involved in series of widely 
publicised boycotts of large compa- 
nies. such as Texaco and Mitsubi- 
shi Motors, charged with discrimi- 
nating against minority workers. 
Some subsequently agreed to com- 
pensate workers and institute 
changes to their corporate culture. 

The stated aim of the Wall Street 
project is to “end the one-way 
trade between minorities and cor- 
porate America", the group said. 
"There is a multi-billion-doUar 
trade deficit between corporations 
that target us for consumption and 


then boycott us as trading part- 
ners.” 

The coalition will focus initially 
on consumer industries such as 
cars, foods and energy, where the 
threat of boycott is most potent 
While the direct financial impact 
of such boycotts is often ques- 
tioned, there is little doubt that 
the surrounding publicity has 
encouraged some companies to act 
Mr Jachson'argnes that such tac- 
tics are needed because the legal 
system is failing, citing the Equal 
Employment Opportunity Commis- 


sion’s backlog of over 100,000 
cases filed against companies. The 
government was auditing the poor- 
est people through increased scru- 
tiny of welfare recipients but there 
was never that kind of challenge 
to companies, he claimed. 

Historically, the civil rights 
movement has concentrated on. 
political and legal rights, and 
“there was not the focus there 
should have been on the private 
sector,” acc o r di ng to Mr Jackson. 

As a result, blacks were still 
largely excluded from private-sec- 


tar jobs. Figures from the Bureau 
of Labour Statistics show that, as 
of October 1996. 20 per cent of the 
black workforce is employed by 
federal state or local government, 
compared with only 1 per cent of 
white Americans. 

The New York bureau will 
research discrimination against 
minorities by companies, negotiate 
with management, and if neces- 
sary organise boycotts. But the 
Rev Jackson insists “we are not 
looking for boycott targets, we are 
looking for trading partners.” 


US workers 
raise their 
productivity 


By Gerard Baker 
In Washington 

US productivity increased 0.7 
per cent last year, the fastest 
rate of growth since 1992, the 
Labor Department reported 
yesterday. 

The increase, revised 
downward from an esti- 
mated 0.8 per cent Improve- 
ment, was up sharply from 
the near-zero rates of growth 
of the last four years. 

But it was still slightly 
lower than the average 
annual productivity 
increases of about 1 par cent 
In the 1970s and 1960s. and 
was far below the growth 
recorded in the 1950s and 
1960s, when productivity 
rose at an annual rate of 2 
per cent or more. 

Productivity measures real 
output per worker, and is 
critical in determining how 
.much non-inflationary 
growth an economy can sus- 
tain. Manufacturing produc- 
tivity increased sharply last 
year, up by 3.9 per cent from 
a year earlier, the fastest 
growth in 10 years. 

But the manufacturing 
sector now accounts for only 
about 18 per cent of all US 
business employment. The 
services sector, which has 
expanded in size over the 
last 20 years, has recorded 
virtually no growth in pro- 
ductivity in the past four 
years. That has pushed offi- 


cially measured overall pro- 
ductivity growth in the econ- 
omy close to zero in the 
same period. 

Economists have 
expressed scepticism about 
the reliability of the figures, 
however, especially those 
relating to services. Output 
of services is hard to mea- 
sure. and in the past year 
the Labor Department has 
changed the way of calculat- 
ing it 

Officials at the Federal 
Reserve, the US central 
bank, believe the services 
sector performed better than 
recorded by the official fig- 
ures. The Labor Department 
also reported that unit 
labour costs rose £9 percent 
last year. The rise was the 
same as that for 1995, but 
recent Indications of faster 
increases in wage costs 
mean overall unit labour 
costs could start to acceler- 
ate again in 1997. This win 
weigh heavily with the Fed 
as it considers whether to 
raise interest rates . 

In a separate report, the 
Commerce Department said 
sales by wholesalers rose a 
seasonally adjusted 1 per 
cent in January from a 
month earlier, having been 
flat in December. 

An equal rise in business 
stocks in January meant the 
ratio of stocks to sales was 
unchanged at 1.27. still close 
to a six-year low. 


War of words over impact 
on Cuba of Helms-Burton 


S ol Melia. ING Bank. 
Castrol, Sherritt . . The 
company signs and 
flags that compete with 
embassy name-plates in 
Havana’s elegant western 
suburbs bear witness to the 
continuing presence of for- 
eign businesses in Cuba. 

Cuba’s leaders use this to 
argue that the US Helms- 
Burton law, which has Its 
first anniversary today, has 
visibly foiled to provoke any 
large-scale withdrawal from 
the island by foreign inves- 
tors. 

But the same officials 
admit the US legislation has 
frightened off some potential 
new investors, complicated 
foreign financing flows, and 
generally tightened Wash- 
ington’s economic and diplo- 
matic squeeze on President 
Fidel Castro’s government 
The law, introduced by 
President Bill Clinton on 
March 12 1996 after Cuba 
shot down two small US air- 
craft. codifies 35 years of US 
sanctions against the island 
It demands Cuba dump Mr 
Castro, abandon one-party 
com m u n ism and embrace 
multi-party democracy. It 
threatens penalties against 
foreign investors who “traf- 
flck” in expropriated, for- 
merly US-owned properties. 

The official title of the 
Helms-Burton law is the 
Cuban Liberty and Demo- 
cratic Solidarity Act Cuba 
rejects it as the "law of slav- 
ery”. Each side has conflict- 
ing views on what its real 
impact on Cuba's economy 
has been, 

"I think that in its basic 
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objective, the law has proved 
to be a failure.” said Mr Jos£ 
Luis Rodriguez. Cuba’s 
vice-president and economy 
minister. Cuban officials say 
56 agreements involving for- 
eign capital were signed by 
Cuba in 1996, more than In 
1995, bringing the cumula- 
tive total to 260. Of the 1996 
deals, 42 reportedly took 
place after the introduction 
of Helms-Burton. 

But Mr Rodriguez 
acknowledged the legislation 
had hurt Cuba's economic 
recovery efforts, mainly by 
raising the cost of foreign 
credits and delaying some 
Investment and financing 
decisions. "But 1 think we 
can get over the short-term 
effects." 

After announcing 7.8 per 
cent growth in gross domes- 
tic product for 1996, the 
Cuban government is fore- 
casting continued but slower 
growth this year as it tackl es 


a large trade deficit and 
heavy short-term debt 

US officials insist Helms- 
Burton is having an effect 
and foreign, investors are 
being made to think twice 
about putting money into 
Cuba. They cite, without 
details, 12 cases of foreign 
companies which they say 
stopped using confiscated US 
property or refrained from 
other activities covered by 
the legislation. 

But it is difficult to find 
clear, concrete evidence of 
companies disinvesting from 
Cuba as a direct result of the 
Helms-Burton law. Foreign 
investment activity there 
has become more shrouded 
in secrecy than ever. 

US officials allege Ce man- 
tes Mexican os (Cemex), the 
Mexican cement giant, pul- 
led out of an -investment. 
But several sources on the 
Island say tha Mexican 00m- 
Pany is still linked to cement 


production there. 

Last year, the Dutch ING 
Bank, citing Helms-Burton, 

announced, it was not renew- 
ing contracts to finance 
sugar production in two 
Cuban provinces. But the 
bank maintains its office in 
Havana and remains active 
in financing projects, in the 
Cuban nickel sector, for 
example. 

While Mr Clinton has 
twice suspended the right of 
US citizens to file legal suits 
under Helms-Burton against 
foreign investors In Cuba, 
US officials say they, will 
continue to enforce Title IV 
of the law, which can bar 
offenders from entering the 
US. 

Large investors- in Cuba 
such as Sherritt and Spain's 
Sol Melifi hotel chain , have 
made dear they are staying 
put- Big nickel mining pro- 
jects Involving Australian 
and South African compa- 
nies are reported to be going 
ahead. 

Besides provoking a big 
trade row between the US 
and its allies, the Hehns-Bur- 
ton law has dashed hopes for 
a quick improvement in US- 
Cuban relations. 

US officials say the law 
has increased international 
pressure an the Castro gov- 
ernment to introduce politi- 
cal reforms. But the govern- 
ment has retreated into its 
ideological bunker, economic 
reforms have slowed and 
official resistance to political 
change seems to have hard- 
ened. 

Pascal Fletcher 


AMERICAN NEWS DIGEST 


Venezuela sees 




Venezuela's economy appears set for considerable growth 
after four years of stagnation, according to estimates by 
PDVSA, the state petroleum company. ■ 

The forecast, published in El Universal, the leading 
daily, said gross domestic product would grow by about 
5.8 per cent in 1997 and by 7.8 per cent in 1998. These 
estimates exceed the government's GDP growth 
expectations of 4 per cant 

PDVSA expects the ofl sector, fuelled by. large 
investments, to be driving growth. this year, when a aeries 
of capital intensive oil development projects get under 
way. By the following year the “petroODP" is expected to 
grow by only 3 per cent, while the non-petroleum sector Is 
to grow by R5 per cent 

Independent analysts forecast growth of 4^5 pear rant 
for 1997. but said petrolemn-fueHed economic growth 
would not benefit consumears in the near future. 

Consumer demand baa plummeted in recent months as 
a result aflast year’s erosionaf real income by 60 per 
cent. . •; Raymond GoUtt? Caracas 

UPS details charter flights 

United Parcel. Service, the world's biggest package .. • 
deliver; company, yesterday .nam ed fbe-five companies : 
that are about to start chartering its cargo aircraft to fly ' 
holidaymakers to their destinations. They comprise two 
Miami-based cruise tines; Royal Caribbean Cruises and 
C^ebri^ Grtdses. mid three tenn operatots: Royal Travel 
Service of Meadow Lands, Florida, the Boston-based 
Trans National Travel Vacations, and the Atlanta-based 
Vacation Express. >' . 

UPS has converted five of its Boeing 727s Into so-called 
“quick change" aircraft which can be adapted for . 
passenger use at weekends, when they would otherwise 
be idle. Seats, galleys and overhead bins are loaded into: 
the aircraft through their wide cargo doors and locked 
into place. UPS says that, after tbs change, the interiors 
will be much the same as those of conventional passenger 
aircraft, but the exteriors win still feature UFS‘s 
d i stinct iv e chocolate-brown Bvery. 

From this weekend, the aircraft will start flying 
passengers from Chicago and Detroit to San Juan, Puerto 
RtCfr from Pittsburgh to Orlando; Florida, anfto Aruba 
in the Caribbean; and. from Lonis virie . and fiforinwafi to. 
Cancan, Mexico. From next months another flight wfll 
operate from Tampa and Orlando to Cancun.. UPS said 
tickets for the flights could be booked only.tlvpugfr.ttis 
tour operators, ' . York 

Lima ponders hostage talks 

Presiden t AlbertoFujimbri . said yesterday.that Peru’s 
government would "evaluate” the renewal of stalled talks 
with left wing rebels who have hem holding 72 captives- ' 
for 12 weeks at the Japanese ambassador’s residence to r 
Lima. : 

m Mr Fujimori insisted inaradfofottorritovtfrto he would 
“exhaust” all non-violent methods to solve the hostage 
crisis, but could sot say wheu direct n^otiatious with the 
Tupac Amaru Revolutionary Movement <MRTA) might - 
resume. 

"An evaluation will be made to sefe at what moment / 
these conversations eau be restarted” at an imminsnt 
frfeetiiig between Mr Domingo Patenno. the govH7in^rt'8 
negotiator, and guarantors overseeing the talks, Mr - 

Fujimori said. The pr wddMit rufjywl to «itnm«it .im the - . 
existence Dl.a tunnel under the residence^ ~ Reuter, Uma 
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NEWS: WORLD TRADE 


EU chip decision 



By Neb Buckley in Brussels, 
Louise Kehoo in Los 
Angelas and Paul Taylor 
in London 

The European electronics 
industry yesterday remained 
puzzled over a European 
Commission decision to re- 
introduce minimum prices 
on imports of computer 
memory chips from Japa- 
nese South Korean man- 
ufacturers. 

South Korean and Japa- 
nese manufacturers have 
about 80 per cent of the $flbn 
EU market for dynamic ran- 
dom access memory chips, 

or D-Rams. 

Since the Commission has 
accused Japanese and Kor- 
ean manufacturers of selling 


Semiconductors 


Dow Jonw Aston price Index 



below cost, some increase in 
prices is expected, although 
this will be gradual since the 
full impact Of tile wiiniTnnm 


pricing will take effect over 
three months from April 

European semiconductor 
makers such as Siemens, 
which has invested substan- 
tially in O-Ram chip making 
capacity in recent years, 
immediately welcomed the 
move. But personal com- 
puter and telecoms equip- 
ment makers expressed con- 
cern about its implications. 

Yesterday, however, it 
emerged in Brussels that the 
minimum prices imposed by 
the Commission will be 
based on current manufac- 
turing costs plus a “single 
digit" profit margin. 

The extent of the price 
increases will depend largely 
on how calculations of man- 
ufacturing costs are made. 


according to Ms Evelyn 
Cronin, a senior semiconduc- 
tor industry analyst at Data- 
quest, the US market 
research group. 

“Costs can be fudged," she 
suggested. Accurate cost 
data would require close 
analysis of every D-Ram 
product line. 

Assuming the cost infor- 
mation is accurate, price 
increases will not be dra- 
matic, BAs Cronin predicted. 
Currently, IBM D-Rams are 

selling for about $8. "In some 

cases prices may rise to 
$9-810, but overall the effect 
wifi be to stabilise prices in 
Europe," she predicted. 

If thin proves to be the 

case European DRam manu- 
facturers are likely to argue 


that the move does not go 
far enough to protect a frag- 
ile market 

The EU imposed anti- 
dumping duties an Japanese 
exporters in January 1990 
and later on South Korean 
exporters, but the measures 
were suspended in 1995 
because D-Ram prices were 


Since then, however, mem- 
ory chip prices have fafiesu 
sharply reflecting a world- 
wide glut. Then, when the 
nwrfmam 2i-maath suspen- 
sion of the measures expired 
on Monday, the Commission 
was forced to announce 
plans to re-impose anti- 
dumping duties. 

Meanwhile US computer 
companies with manufactur- 


ing operations In Europe 
warned the Commission' ear- 
lier *w« month that the 
imposition of minimum 
Dftam prices could have ft 
serious impact an Europe's 
Information technology man- 
ufacturing sector. - 

Manufacturing of products 
such , as personal computers 
in Europe would no longer 
be economically viable, they 
warned. D-Ram manufactur- 
ers were already s ee k ing to 
renegotiate contracts at 
higher prices, they said. 

Industry analy sts said that 
the increase in D-Ram prices 
would inevitably be passed 
an to computer buyers, put- 
ting a damper on already 
ghiggfah European personal 
computer sales. 


Brussels strives to call the tune on trade 

Lionel Barber on Commission efforts to extend its negotiating rights on intellectual property 


S peaking with one voice 
does not come easily to 
the European Union. In 
trade policy, where national 
governments share power 
with the European Commis- 
sion In Brussels, the risk of 
cacophony is real. 

That is why the Commis- 
sion wants to extend its 
negotiating rights In intellec- 
tual property and services - 
SUCh as ftflftrywwmuni/giH nrH! 

and software - which in 
total account for around 30 
per cent of world trade. 

Sir Leon Brittaxu EU trade 
commissioner, says wider 
powers for the Commission 
and an wiri to th** unanimity 
rule would speed up negotia- 
tions, simplify decision-mak- 
ing and increase the Elf’s 
trade policy influence in 
relation to the US and 
Japan. But the request has 
already drawn opposition 
from sovereignty-conscious 
Britain and France. 

The Commission’s push 
for more power Is a key 
Issue inside the Intergovern- 
mental conference (IGC) 
reviewing the Maastricht 
treaty. These rolling consti- 
tutional negotiations are 
supposed to be wrapped up 
at a s ummi t in Amsterdam 
in June, ahead of the ElTs 
planned enlargement to take 
in central and eastern 
Europe at around the turn of 


the century. 

The Commission proposal 
would extend its writ under 
Article 113 of the Treaty of 
Rome. This is the clause 
which gives the EU, through 
the Commission acting as 
negotiator, sole authority to 
conclude multilateral trade 
pacts In goods, reporting reg- 
ularly to the decision-taking 
Council of Ministers. 

For the sake of consis- 
tency, the Commission Is 


with practical arguments in 
favour of speedier, more effi- 
cient decision-taking. Here 
are the main points. 

■ First, the time factor: 
before it can wrap up an 
international negotiation, 
the Commission must secure 
three decisions from the 
Council of Ministers, each 
involving unanimity. These 
include an agreement on the 
terms of the mandate, adop- 
tion of said mandate, and 


‘If we don’t have responsibility in 
this area, then all the gains we 
have made through majority 
voting would mean nothing’ 


pressing for Article 113 to 
include services and intellec- 
tual property as areas cov- 
ered by the World Trade 
Organisation as a result of 
the Gatt Uruguay Round 
agreement in spring 1994. 

The need Tor clarification 
became more urgent after 
the European Court of Jus- 
tice in November 1994 
rebuffed Sir Leon's argu- 
ments that the Uruguay 
Round deal was exclusively 
the ElTs responsibility. 

Having lost the legal bat- 
tle, the Commission is trying 
to turn the tide in the IGC 


finally co nc bisinin. 

“The process usually takes 
2ft years," complains a 
senior Brussels trade affidaL 
■ Second, slow-moving 
national legislatures taka up 
to two to three years to rat- 
ify trade agreements. The 
result is that the Commis- 
sion Is often forced to con- 
clude interim agreements to 
fill the gap, even though 
these often mean the EU 
makes one-way concessions 
to satisfy the other party 
seeking early ratification. 

Examples of protracted 
ratification delays include 


the agreements liberalising 
trade with the central and 
eastern Europeans and a 
framework agreement with 
South Korea. 

■ Third, the need for una- 
nimity leads to the EU 
adopting lowest-common-de- 
nominator bargaining posi- 
tions easily exploited by 
other countries. “The talks 
on foreign investment rules 
within the Organisation for 
Economic Co-operation and 
Development al^ a very good 
example," says the official 
“It’s a dream world for the 
Americans to team off with 
the British and Scandina- 
vians.” . 

■ Fourth, the unanimity 
rule encourages distortions 
in the ynarkat.j as hap- 
pened in the recently con- 
cluded multilateral talks on 
telecoms liberalisation. 
Greece and Portugal success- 
fully pushed for delays in 
the timetable for opening 
their markets. The result is 
an anomaly, whereby third 
countries can exploit the 
internal market while still 
not having access to one 
member state's telecoms 
market 

The Commission is mak- 
ing some headway with its 
demands to act as sole nego- 
tiator, thanks in part to its 
own contribution to wrap- 
ping up multilateral negotia- 



Leon Brtttan: wants more 
power for the Commission 

tians to liberalise financial 
services and, mare recently, 
telecoms. But efforts to per- 
suade member states to 
hand over sole authority to 
conclude the talks are stal- 
led. 

“This is very dangerous. If 
we don’t have responsibility 
in this area, then all the 
gams we have marto through, 
introducing majority voting 
would mean nothing,” says 
one trade official in Brussels. 

The most contested argu- 
ment in the IGC is the sole 
right to enforce a deal an 
services, which gives the 


Commission the right to 
.. take action against backslid- 
ers. Here most member 
states, have put their foot 
down, arguing that this 
should remain the responsi- 
bility of national authorities. 

The insistence erf countries 
an retaining sovereignty in 
these areas underlines the 
shift in attitudes away from, 
grand visions in the mid- 
1960s of a federal 'Europe. In 
which the Commission could 
evolve into a supra-national 
executive. In this sense, Ger- 
many is proving as sceptical 
about handing more power 
to Brussels as Gaullist- 
wrftiriari France car the pesky 
British. 

Yet Commission officials 
point out that member states 
have already ceded a great 
deal of sovereignty in the 
single market, where major- 
ity voting is the rule. The 
logical extension should be 
trade policy as the EU braces 
itself for enlargement east- 
wards. 

“This is a matter of trust," 
says a senior Commission 
official “If member states 
are unwilling to agree to a 
limited transfer of powers in 
a care area like trade policy, 
it does not bode well for the 
rest of the IGC. What will 
happen when the EU 
expands to 20 or S mem- 
bers?” 




put rail groups 



By Charles Batchelor - 
in Went* . 

The liberalisation of national 
markets for railway equip- 
ment and a growing demand 
for "turnkey” projects are 
revolutionising international 
railway markets,: Mr Wol- 
fram Martinson president of 
Siemens Transportation 


The growth of the BM&zbn 
($27.8bn) world market for 
rail orders is farcing the 
larger manufacturers, tradi- 
tionally Utter rivals, into ad 
hoc “marriages of conve- 
nience” to spread their costs 
and their risks. 

“Globalisation is more 
than a b uz z w ord," said Mr 
Martinson. “In practical 
terms It means that every 
new tender in the world 
attracts the top players in 
the rail supply industry." 

Liberalisation and privati- 
sation of national railway 
companies were making 
them much more commer- 
cial in their approach, he 
said. “Profits are under 
attack at every major rail 
supply company In the 

world-” ' 

Siemens Transportation 
made a profit of DMZ9m 
($ll.2m) on turnover of 
DM4Jhn in 1996 but expects 
two more difficult years and 
wifi not reach its target of a 
5 per cent return on sales 
until 2000, he added. . 

Suppliers are being forced 
to assume new redes as cus- 
tomers no longer require 
thgm to meet detailed tech- 
nical specifications, but 
rather expect them to find 
solutions to transport prob- 
lems at a c o m pet i ti ve price. 

This is forcing manufac- 
turers to meet tight perfor- 
mance specifications and to 
deliver equipment which 
works first time. "Customers 
no longer accept green 
bananas.” -Mr Martins en 
said. 

Siemens has spent 
DMlOOm an Europe’s largest 
rail test centre with 22km 
of track at WUdenrath near 
the Dutch border. 


Turnkey contracts Involve . 
the Broker taking respond. 
Witty for tong-term undue- 
nance and leasing and finan- 
' ctogarraj^aowatts aswefias 
designing and hufidtog the 
rolling stock .and other' 
equipment. 

This trend la particularly 
apparent In fee market far 
City Metro systems. Siemens 
has recently won a DM76Qm 
order to provide ft metro far 
Puerto Rfao and two turnkey 
' contracts In Bangkok with a 
total - value of DMJidHm, 1 
Demand for turnkey con- 
tracts is strongest Jn Asia 
and tbe Americas but is now 
spreading to Europe, Mr 
Martinsen said. 

• The complexity of large 
contracts means that the 
date . when sales can be 
booked to cover costs , Is 
more and more delayed, put 
ting pressure on the manu- 
facturers’ finances. Siemens 
calculates that fur every 
DMlbn of new orders h 
incurs DM60m of investmsot 
costs. ■ 

. At the same time manufac- 
turers are being farced to 
Invert large sums in hew 
technology to remain com- 
petitive. Siemens Invests an 
average EMSOOm a year. 

. The growth In fee scale of 
ran patrfects is forcing manu- 
facturers Into “new constd- 
latioos" to share technology, 
experience, risk and access 
to capital, Mr Martinsen 


stowMwm plans to expand 
an existing collaboration 
with General Motors' Elec- 
tro-Motive Division supply- 
ing AC electric locomotive- 
technology into fee US into 
a sales and marketing Joint 
venture in other markets. 

It is working with the 
Swedish-German group 
Adtranz to build two metre 
lines in Shanghai and with 
GEC-Alstbam on joint mar- 
keting of - high-speed train 
technology outside Europe 
and North America. This 
joint venture, known as 
Burotndn, is bidding for pro- 
jects In Taiwan and In 
China. 


Just to get 

rid of our cheap 

image. 



No one has ever claimed that our fares are too lowT'BWno one could ever accuse us of stinginess in the area of servi- 
ce and comfort, either. Not to mention reliability and safety. To all those travelers in Europe who may have criticized us 
for not having blue leather seau in all classes: You'll be happy now. While this increases the value of your Swissair 
flight, we'd consider it cheap to ask higher fares, http://wwwjwissair.com 
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Strike set 
to disrupt 
Japan’s 
ports 

By MfcMyo Nakamoto 
in Tokyo 

Japanese shipping 
companies today face a 24- 
hour strike by workers at 
about 50 ports throughout 
the country. The action is 
expected to bring much of 
the country’s port activity to 
a halt. 

Japanese part workers are 
staging the strike to protest 
at US and European Union 
demands that Japanese part 
practices be reformed. The 
strike will affect imports and 
expo r t s of a wide range of 
products from electronics to 
vehicles and foods. 

Japanese shipping compa- 
nies said that they would 
deal with the disruption to 
port work by re-routing 
ships or keeping them idle at 
sea. Nippon Yusen said that 
about 10 container vessels 
scheduled to depart from 
Japanese parts today would 
be delayed: another shipping 
company. Kawasaki Risen, 
win keep five vessels Idle at 
sea for the day at an esti- 
mated cost of YlQm C$82,000). 

The impact of the strike, 
however, is expected to be 
short-lived as long as it is 
restricted to one day. 
Tokyo's Tsukiji fish market 
relies on sea transport 
mainly for Imported tuna, 
while other fish are p’fftm- 
caught locally or delivered 
from overseas markets by 
air. Japanese carmakers and 
electronics makers said tb g * 
a one-day strike would not 
have a significant impact on 
their activities as they do 
not rely on daily Imports 
and exports of products. 

The US has announced 
sanctions against three Japa- 
nese shipping lines that 
come into effect next month, 
while the EU has taken 
Japan to the World Trade 
Or gan isa tio n over port prac- 
tices which they say result 
in unnecessarily high costs 
and inefficiencies. 

Earlier tins year, Japan’s 
eight big ports announced 
plans to change their wharf- 
age system from May in mi 
attempt to boost Interna- 
tional competitiveness. The 
effect would be a decrease in 
fees far mooring up to 12 
hours but an increase for a 
24-hour stay. 


Seoul challenged to 
disown imports attack 


By France® Wffiams 
in Geneva 

The European Union and fee 
US yesterday called on the 
South Korean government to 
disown “anti-import behav- 
iour” fostered by the coun- 
try’s “frugality" campaign or 
face possible action in the 
World Trade Organisation. 

At a meeting of the WTO's 
council on goods. EU offi- 
cials said the campaign, 
launched after Sooth Korean 
President Kim Young-sam 
last year called for an end to 
“luxurious consumption”, 
was beginning to “hurt 
severely the interests of 
European exporters”. 

“A dear public statement 
from the Korean gov e rnment 
disowning an anti-import 
aspects of fee civic “frugal- 
ity” campaign is now neces- 
sary to dispel doubts about 
Korea’s commitment to 
respect in fall its WTO obli- 
gations,'’ the ElTs Mr Ian 
Wilkinson said. 

Mr Andrew Staler, for the 


US, said Seoul should “issue 
an unequivocal public assur- 
ance that anti-import behav- 
iour is inconsistent wife 
Korea’s international trade 
policy objectives”. 

Seoul maintains that it has 
no involvement in the cam- 
paign, which is being run 
independently . by civic 
groups. Mr Joun Ytmg-sun, 
South Korea’s WTO ambas- 
sador, said yesterday that 
the accusations by. the EU 
and US were “unfair and 
unacceptable". 

However, both trading 
partners argued yesterday 
that senior figures in govern- 
ment were continuing to 
whip up popular fe eling 
against imparts by blaming 
imported consumer goods for 
South Korea’s $24hn current 
account deficit last year. EU 
officials said this was 
“utterly false”. Foreign con- 
sumer goods account for 
only 12 per cent of imparts. 

The EU and US also said 
their exports to South Korea 
were frequently subject to 


administrative harassment 
by government agencies. 
The EU cited as examples 
slow ' customs clearance, 
extra inspections, restrictive 
Interpretations of "vague 
Korean laws on labelling" 
and "apparently systematic 
tax Inspections on owners of 
foreign cars”. 

“We are very doubtful 
about fee compatibility of 
certain of these statements 
and actions with Korea’s 
WTO obligations," fee EU 
said yesterday. It was 
“actively studying” what 
further action might .he 
appropriate. The US also 
warned that the arbitrary 
use of adudnistrative mea- ' 
sores to deter Imports con- 
flicted with WTO rules. 

■ • Seoul insists' that the fru- 
gality campaign is targeted 
against aB consumption of 
“luxury goods”.' In the Zon- 
ary category. South Korea 
includes electronic products, 
home appliances, cosmetics, 
sports equipment, clothing 
and cars. 


US orders probe into 
EU starch subsidy 


By Nancy Dunne 
in Wa shin gt o n 

Ms Charlene Barshefeky, US 
trade representative-desig- 
nate. has ordered an inquiry 
into charges that subsidies 
granted under the European 
Union standi production pro- 
gramme are nullifying bene- 
fits the US expected to get in 
the Uruguay Round. 

Starch production, is the 
latest Is a series of bilateral 
farm trade disputes, ranging 
from the EU import ban on 
beef treated with hormones 
to the EU concern over 
genetically engineered food 
products. It is likely to be 
referred to the World Trade 
Organisation disputes settle- 
ment body. 

It has not helped feat the 
EU has yet to implement a 
promise to establish tariff 
rate quotas for imports of US 
milled rice and baj-. 

ley and a system allowing 
importers to recover over- 
payment of import duties on 
brown rice. 


These disputes are trouble- 
some to the US administra- 
tion, facing near -overwhelm- 
ing odds in its rsmtpni gq fe 
win new authority to negoti- 
ate farther trade Ifbrtsdisa- 
tian from Congress, US offi- 
cials had hoped to build a 
bilateral consensus far fur- 
ther trade liberalisation wife 
farm trade representatives. 

When Mr Jeff Tatqg , diep- - 
uty US trade representative, 
recently appeared before S' 
House of Representatives 
Ways and Means subcommit- 
tee to testi fy op the outcome, 
of the WTO meeting in Sing- ' 
apore, he was besieged by 
questions over farm, trade 

and a barrage of complaints 

against the EU. . 

Ma ny of these battles were 
sup posed to be resolved by 
fee setting up of a strong 
dispute settlement system in 
the WTO, but to some in the 
US, the process Is moving 
too slowly. Others see a 
d eadlock arising from lack of 
commitment by the EU to an 

open market for farm trade. 


The EU starch programme 
is indicative, they say, of the 
larger problem. The Wheat 
Gluten Industry Council 
says" US wheat sales to 
Europe have been reduced 
because an EU export tax 
has increased domestic- sup-, 
ply and lowered prices. At 
the same. time, refund subsi- 
dies have increased Euro- 
pean gloten and starch pro- 
duction: Meanwhile, the EU 
share cf the US wheat stereo 
market has soared in 1996 to . 
90m lb compared to. aim lb 
to 1993. 

In another . dispute, 12 
wmgnwamffl have written to 
MS Barshefaky asking he* to 

apprise the IBB of “growing.. 
Impatience... over EU 
unwQltog&ess to commit to 
broad-based T«rifeig reform” 
to its canned fruit regime. 

Despite' a 1984. ruling 
under the . General Agree- 
ment an Tariffs on Trade 
g gaingt the EU and a 1986 ■ 

Wtete ral rarmftfl frttit agTBO- 
mwi f EU funding under. feat 

regime has 'escalated. 
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INFORMATION TECHNOLOGY 



Eagle Eye • Louise Kehoe 


Start talking cents 

Digital's Millicent will enable Internet users to pay a 
fraction of a cent to access a piece of information 


How much would you be 
willing to pay to read this 
column on the Internet? A 
dollar? A few cents? Per- 
haps only half a cent? 

I have been pondering 
these questions since 
talking to Digital Equip- 
ment researchers about 
their patent-pending, Inter- 
net micro-payment system 
called Millicent. 

Perhaps Millicent will 
nwioaah the long-anticipated 
global market for online 
information. However, it 
will also signal a devalua- 
tion of Internet “e-money". 
Less than two years ago 1 
listened to some of the 
world’s Internet gurus confi- 
dently predict the future of 
“e-money” and the demise 
of national currencies. Now 
milli cents are what it has 
all comes down to. 

Millicent is designed to 
enable Internet users to pay 
a fraction of a cent to access 
a piece of information - per- 
haps a newspaper column. 

. or a cartoon, a few bars of 
music or, potentially, an 
hour’s use of a Java applica- 
j tion program or participa- 
tion in a multiuser game. 

Other payment schemes 
cannot handle such tiny 
payments because the cost 
of processing transactions is 
prohibitive. Millicent gets 
around this problem by 
establishing “distributed 
brokers” that sell scrip to 
ami users and than pay th e 
' information providers. 

Digital will begin an inter- 
nal trial of Millicent among 
its 40,000 employees this 
month. If all goes well, a 
pilot system win go live on 
the Web in the summer. 
With Just one or two 
“brokers” - probably banks 
- and a dozen or so informa- 
tion providers, the trial will 
be designed to test market 
reaction as well as enabling 
Web publishers to decide 
whether this really Is a via- 
ble business proposition. 

The Millicent “pay-per- 
view” approach is an inter- 
esting alternative to Web 
subscriptions, which have 
not been widely successfoL 


It Sidesteps the security the 
issues that have become a the- 
barrier to Internet com- wau 
merce because few hackers pric 
are likely to try to steal sligt 
millicents. base 

Not clear, however, is of t 
how Web advertising - the new 
primary source of revenue I'c 
for many Web publishers - grea 
will blend with Millicent. that 
Digital suggests that pub] 
advertisers might give Inter- may 
net users Millicent credits Ci 
for reading their materials, aval 
Wade through enough pages the 
promoting a new car and wwi 
you might gather sufficient 
credits to read a magazine 
article. 

I have my doubts about In w 
the latter proposition. Iam an 
also sceptical about Digi- mad 
tal’s claims that Millicent pare 
will create opportunities Cor pior 
self-publishers and special Blue 
interest groups. It seems to Mad 
me that the more publishers pars 
that register with a broker, com 
the more cumbersome and New 
expensi ve the task of Ls 
distributing revenues will defei 
become. The system may be he ! 
better geared to big media gam 
houses. plan 

Perhaps the biggest chal- Ch 
lenge to Millicent’s success. Dee] 
however, is the issue of put- mon 
ting tiny monetary values part 
on materials published on mer 

Ipa** 

Chess. C 


the Web. A rough, back-of- 
th e-envelope calculation 
would, for example, put the 
price of this column at 
slightly less than one cent, 
based simply on a fraction 
of the cover price of the 
newspaper. 

I'd like to think it had 
greater value, and I suspect 
that others whose work is 
published, on the Internet 
may feel the same. 

Currently, Eagle Eye is 
available free of charge an 
the FT’s Web site at 
wwwJTcom. 


In what is shaping up to be 
an historic “man versus 
machine" dual, Garry Kas- 
parov, world chess cham- 
pion,. will take on Deep 
Blue. International Business 
Machines' chess-playing SP2 
parallel processing super- 
computer on May 3-11 in 
New York. 

Last year, Kasparov 
defeated the computer, but 
he bad lost the opening 
game in the six-game cham- 
pionship. 

Over the past 12 months. 
Deep Blue has learned a lot 
more tricks, thanks in large 
part to Joel Benjamin. a for- 
mer US chess champion 



Man v machine: Deep Blue has teamed a lot of new tricks 


who is working with the i 
IBM group. The chess com- 
puter has also become more 
flexible; programmers can 1 
nwkp a djustm ents between 
games to- correct weak-! 
nesses in the plays. - 

It is all great publicity for j 
IBM. But the man versus 
machine premise is false. In j 
reality, IBM is demonstrat- 1 
tag the potential for build- : 
ing export computer tods - j 
computers programmed to j 
follow rules that could ! 
become sides memotre for | 

>i reman experts, mrerh as & , 

calculator is a standard tod I 
today. I 

Kasparov h jmgpif envis- j 
ages a new era of advanced 
chess in which players use 
computer tools that store 
moves fro m hundreds of 
rhmnp j fin^Ip games. 

IBM’s researchers look 
forward to developing com- 
puterised doctors’ assistants 
and experts on the shapes of 
molecules that could be 
used to develop new drugs. 
C.J. Tan, the IBM scientist 
heading the project, even 
warmed to my idea of a 
computer trained to solve 
the problem of IT 
“information overload" - 
now that will be the day! 


Talking of in fo nrmfi nn over- 
load - an issue dose to my 
heart - one of the largest 
computer c ompani es in Sili- 
con Valley told me it issued 
921 press releases last year. 
The good news? “We didn't 
send you all of them.” 

Conspiracy theorists i 
might suggest that the 
information technology 
industry is deliberately I 
creating a surplus of infor- 
mation to force us all to buy 
computer systems to deal 
with the problem. 

Personally, I don’t think | 
they are crafty enough to 
come up with such a 
scheme, but there is no 1 
doubt that the IT industry ; 
has become a huge genera- 1 

tor of inform wtinre and th os e 

on the receiving end are. 
desperate for solutions. 
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GlaxoWellcome’s intranet ■ Nicholas Denton ; . 

To be taken internally 


The drugs 
group has 
embraced the 
Net-based 
platform 

I n the fickle world of 
info rmation technology. 

the public Internet is 
alr eady outdated: for 
the past year intranets, cor- 
porate networks using Inter- 
net have been 

the focus of attention. Com- 
panies, drawn by estimates 
o f returns an investment af 
up to %S0a pa- csit, spent 
between $4bn (£2.4bn) and 
$6bn last year developing 
intranets, «nd the market is 
expected to expand four-fold 

by 2000 . 

But what do intranets 
actually do? The question, 
rarely even put. Is difficult 
to answer because very few 
companies have working 
intranets. So embryonic are 
these networks that Net- 
scape, which supplies soft- 
ware for intranets and helps 
to set them up. is still coy 
about showing off its model 
UK client. 

One of the few companies 
that is already making use 
internally of the new tech- 
nology is GlaxoWellcome, 
the UK’s largest pharmaceu- 
ticals company. Its experi- 
ence holds some important 
lpgKfing Intranets are simply 
performing basic tasks at 
which traditional computer 
systems have failed, which is 
quite an achievement. 

. Roger James, an IT direc- 
tor with GlaxoWellcome' s 
research and development 
business, trying to describe 
the company’s intranet, 
says: “It’s like trying to 
write a day in the life of a 
penny. We think of the intra- 
net as the telephone, ft is 
just part of the fabric.” 

For instance, an employee 
within research and develop- 
ment now looks op a col- 
league's telephone number 
on the intranet as a matter 
of course. GlaxoWellcome, 
like most companies, used to 
rely on departmental secre- 
taries to collect telephone 
numbers of st aff working in 
the unit. These would then 
be collated, proof-read, and 
published in an internal tele- 
phone directory. 

The pharmaceuticals -com- 
pany now maintains the 
dire c to ry in electronic form, 
accessible to anyone with a 
personal computer, an 
installed copy of a browser 
program, and a connection 
to the corporate intranet. As 
well as searching for the 
number of a colleague, indi- 
viduals ran also revise their 
own entry. “The phone num- 
bers are now always right," 
says James. * 

The electronic directory, 
as well as being more effi- 
cient, does promise greater 
sophistication. By including 
a section in each entry 
describing an employee's 
area of expertise, it allows 
an executive to ask: give me 
anybody in the organisation 
that knows about lung can- 
cer. In the longer term, 
GlaxoWellcome plans to link 
an individual’s photograph 
and curriculum vitae to 

their entry. 

Another humdrum office 
task being eased by Glaxo- 
Wellcome’s intranet is the 
distribution of memoranda. 
These are . now published, 
alongside news relevant to 
the company and other fea- 
tures, in an 'niixm ai maga- 
zine called Networks which 



attracts 50,000 visits a day. 
Employees, who would for- 
merly have had to rummage 
through their filing .cabinet 
or bin, can now search elec- 
tronically for an old memo. 

Manimk ^ plaining pen- 
sions policy, laboratory pro- 
cedures or safety manuals, 
which staff used to complain 
were always out of date, are 
also now available in their 
most recent version over the 
network- And the intranet is 
encouraging communication 
between units as well as 
from management to 
employees. Of the 21 units in 
GlaxoWellcome’s research 
and development depart- 
ment, 18 now maintain home 
pages which describe their 
work. 

Now that many existing 
activities have migrated to 
the intra net, GlaroWelloaroe 
is m ulling over innovation. 
Mare than 5m words a week 
are published electronically 
through the National 
library of Medicine. How do 
you monitor efficiently this 
torrent of information? Mem- 
oir, a planned addition to the 
intranet, would eliminate 
duplication of effort by giv- 
ing a r eactor c omments fawn 
others who had accessed the 
same artide. 

It is hard to say whether 
these individual improve- 
ments add up to a measur- 
able increase in productiv- 
ity. Paper consumption 
continues to rise and the 
human resources depart- 
ment, originator of many of 
the memos and r namm in 
which are now distributed 
electronically, is twice the 
size of five years ago. 

However, GlaxoWeHcome’s 
intranet advocates say the 
project has still been worth- 
while. It has given employ- 
ees access to more informa- 
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tion. While staff in the 
advanced technology unit 
still read nearly 60 paper 
pages a day, they access 
a no t her 140’ from the Inter- 
net and corporate intranet. 
And the intranet eliminates 
many chores. “Personnel are 
now doing real stuff rather 
than issuing lots of paper,” 
says James. 

ft the benefits are so obvi- 
ous, why have earlier com- 
puter networks not deliv- 
ered? It is because the 
information technology 
industry has been a Tower of 
Babel: communicating in 
languages which, are unintel- 
ligible to all but native 
speakers. 

A proprietary computer 
system may work adequately 
in the static environment for 
which it was planned. Over 
timp however, most compa- 
nies have accumulated a 
hotch-potch of systems 
which most users find over- 
whelming. And a change 
such as the merger of Glaxo 
and Wellcome in 1995 
exposes the rigidity of these 
• standalone systems. - - 

On their respective net- 
works. each computer was 
identified by a different 
number. But the designation 
for a Glaxo computer 
attached to the network, 
while unique within Glaxo, 
was quite likely to clash 
with one for a Wellcome 
machine, complicating a 
fusion of the two systems. 

The Internet has overcome 
these problems by providing 
a common language of com- 
munication between comput- 
ers. While Glaxo and Wel- 
come's electronic mail 
software packages were 
incompatible,' researchers 
could communicate in the 
early days after merger by 
sending messages over the 
Internet 

This -common Internet lan- 
guage is made up not only of 
a communications protocol 
but also a style of displaying 
info rmation. For exampip on 
intranets, as on the Internet, 
clicking with a PC mouse on 
a “button” or an underlined 
section of text will typically 
take the reader to another 


This consistency saves 
users learning a new visual 
metaphor. “As consumers, 


individuals can get familiar 
downloading Dilbert car- 
toons and use the same tech- 
nology for mission-critical 
applications in the com- 
pany,” says James. “The web 
preserves the user's invest- 
ment in the system.” 

In GlaxoW ellcome's R&D 
department, employees' 
familiarity with the Internet 
is not only encouraging use 
of the intranet, it is what 
drove the creation of the 
internal network in the first 
place. A researcher investi- 
gating a molecule checks the 
Internet, which until the 
early 1990s was a network 
largely for scientists, for 
simlliar work as a matter of 
course. 

Hie ease of use of the 
Internet raised expectations. 
John Wodehouse. a col- 
league of James, says users 
asked; “ft we can get this off 
the Internet, why can't we 
get information off the com- 
pany network just as eas- 
ily?” The development of the 
Intranet was a revolution 
from below. 

There is one hitch. The 
high priesthood, as critics 
describe the traditionalists 
of the IT department, has 
resisted this intranet upris- 
ing. The IT department, used 
to determining specifications 
from above, saw the sponta- 
neous growth of the intranet 
as anarchy. About a year 
ago, one hostile IT executive 
would still not acknowledge 
to outsiders that GlaxoWefl- 
come even had an intranet 

Andy LyaLL head of the 
advanced technology unit, 
which pioneered the intra- 
net, is gloomy about the 
prospects for an accommoda- 
tion. “They say science pro- 
ceeds as fast as the old men 
die; maybe the same is true 
of the Internet,” he says - a 
little harshly, he admits. 

But, in the closest histori- 
cal parallel, personal com- 
puters became mainstream 
products- bought by IT.; 
departments within a few 
years. . . 4 - 

The same may- be happen- 
ing a gain-- Lyall says comps- . 
nies’ IT departments are. 
gradually, embracing, the 
intranet. “The people who 

f-iatmmi that it. could not 

work now say ."that it vras 
their idea,” he says. - . ... . 


Click for commerce and chat 


Visit Paris in 3D via 
■ the Internet, says 

James Mackintosh 


P assing the Eiffel 

Tower yon briefly join 
in a conversation 
aboat Parisian politics, 
before checking the balance 
at your bank and 

teleporting to the Virgin 
M eg as tore to listen to the 
latest chart bit - 
All this and more can now 
be done with a few mouse 
clicks at Dearifeme Monde 
(Second World), developed 
by Canal Plus Interactive, a 
division of the French media 
group, together with garner 
company Cryo and Cap 
Gemini Innovations, the 
research arm of Cap Gemini. 

Second World ls a 
PCbased system that links a 
three-dimensional digitised 
Paris with the Internet to 
provide an easy interface for 
electronic shopping and 
services and. a social space 
for users to chaL 
The system’s finances are 
underpinned by shops such 
as Virgin Megastore and Le 
Printemps, the Paris 
department store, which 


each pay an average of 
FFr100,000 (£10,765) to 
produce identical copies of 
their stores in the city. 
Some stores include shop 
assista n ts, represented by 
customisable avatars, the 
same 3D digitised figures 
that represent the 
users. 

The service launches in 
March and is expected to be 
very popular; the creators 
are hoping for 40,000 
subscribers by the end of 
the year, although it will be 
free until September. Cap 
Gemini hopes it will start to 
break even by early 1998. 

The interface is Very like 
3D computer games such as 
Doom, and despite the lack 
of care the streets are 
recognisable as Paris. The 
high-resolution graphics 
are stored on GD-Rom to - 
protect users from slow 
Intonet connections - 
allowing the system to 
include features such as 
virtual weather. 

But apart from the 



Just vMtinq; Pans by keyboard 

graphics software - which 
allows users to antfmniw 
the appearance of then- 
avatar and the virtual 
apartment each receives - 
the system is essentially just 
a way of bringing together 
well-known Internet 
technologies. ■ 

Purchases from the shops 
are made by g 

Web browser such as 
Netscape Navigator and 
using its built-in transaction 
software, and nnBn> chat 


LLt Lllttt A 

using the keyboard has been 
possible for years, both up . 

the thousands of Internet . ' | 

Relay Chat (IRQ cha nne ls - 

and in "Mnds n i mnlti-nser. . 
dimensions. Ny 

Both of these, however. > 

can be difficult to set up and - 
use. “Second World is really 
a way to simplify access to f 
the Internet,” says Anne 
CaDewaeart, marketing 
manager of Cap Gemini * 

Innovation. ■ 

The system marketed, 
for French-users, and is in 
French, batit could be used 
from other c ountr ies via. the - 
Net. Similar projects are . 
Under development 
elsewhere, with Sony. _ ' 
British TeJeoomnmtflcati«f» 
and the BBCtosting an 
online 3D chat room called 
The Mirror, and Qnlive . 
Techmdogtes offering a <* at 
area using Internet 
telephony. ■ 

Second World Is the only ' 
system driven by electronic 
commerce,npt simply a '■ .A 
"chatroom”-' It alwhas ti* ^ 
most ambitions graphite. .! -. 

Discussions are under w*y 
with potential partners to 
Japan, the US and Britain 
about creating local: - 
versions, Calkswaertsays- 
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d| Leaked letters show ministers were warned about falling standards in abattoir hygiene 

standards remain low 
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By George Parker, 

Po&tical Coneopondent 

The UK government last 
night threatened to name 
dirty abattoirs which failed 
to meet basic, hygiene 
requirements, after it 
emerged ministers were 
warned as recently as last 
month- that standards 
remained dangerously low. 

Tbe opposition Labour 
party, produced leaked 
letters showing that meat 
inspectors warned the gov- 
ernment repeatedly in the 
last three months that abat- 
toir standards were o»nfag. 
and that some premises har- 
boured the deadly e.coli 
organism. 

Mr John Major, the prime 
minister, and Mr Douglas 
Hogg, the agriculture minis- 
ter, last week hi the 

House of Commons that 
abattoir standards were ris- 
ing and that lessons from 
the leaked "Swann report” 
into slaughterhouse hy- 


Beef sales could suffer fresh chaos If 
meat is exported as “BSE-free” under 
tiie government's export-certified 
herds scheme, Tesco. the UK’s biggest 
food retailer, warned yesterday, Alfenn 
Maitland writes. 

The government presented the 
scheme to the European Union last 
month with a request . that beef from 
herds that have not snffered bovine 
spongiform encephalopathy (BSE) for 
at least six years should be exempted 
from the export ban. 

But Mr Andrew Batty, Tesco’s meat 


director, said there was a danger UK 
consumers would see “BSE-free” beef 
going for export and dpmanri the same. 
This would force retailers to compete 
for meat from a very small number of 
“certified” herds and force prices up 
sharply. 

He said meat from certified herds 
could not be guaranteed BSE-free 
because some farmers might attempt 
to preserve their “certified* status by 
moving cattle out of herds if they 
developed early gign* of the disease. 

“We need the export ban lifted, but 


let's not pretend we’re doing it on a 
BSE-free basis,” said Mr Batty. 

Beef will qualify if it comes from an 
animal under 80 iwnntfc s old which 
been clearly identifiable throughout 
its life. It must come from a herd that 
has been free of suspect or confirmed 
BSE cases for at least six years. The 
agriculture ministry said it had never 
aimed to market foe herds as “BSE- 
free.” It insisted there would be suffi- 
cient controls under the scheme to 
pick up any suspect cases of BSE in a 
certified herd. 


-giene had been learned. 

Yesterday ministers 
attempted to regain their 
grip on the situation, and 
promised tough action would 
be taken against abattoirs 
which failed to meet hygiene 
standards. 

Mr Major said he would 
personally investigate claims 
mad e by Mr Peter Ccmrie, 
general secretary of the 
Association of Meat Inspec- 
tors, that health standards 
in abattoirs had become 


“a ticking timebomb”. 

Mrs Angela Browning, 
food safety minister, said she 
was consulting on pla ns to 
publish an abattoir league 
table, by making public the 
hygiene scores awarded to 
individual premises. 

The scares currently range 
from 27 to 98 out of 100, but 
. Mrs Browning said she could 
not identify failing slaugh- 
terhouses because of “com- 
mercial confid entiality" 
also promised to prosecute 


abattoir managers who 
threatened inspectors. 

Mrs Browning also said 
that three staff had been dis- 
missed and 41 disciplined by 
the Meat Hygiene Service - 
the government agency 
responsible for abattoir 
hygiene - in recent months. 

The government’s new 
tough Una marks a signifi- 
cant shift from last week's 
stance, when Mr Major and 
Mr Hogg mounted a con- 
certed effort to convince 


MPs that abattoirs had 
cleaned up their act. 

The controversy was 
sparked by the Financial 
Times’s revelation of Mr Bill 
Swann's highly critical 
report on meat hygiene In 
December 1995, which was 
subsequently watered down 
and then suppressed. 

Mr Hogg told MPs that Mr 
Swann’s recommendations 

bad been tm plramontpri , and 

he insisted that “standards 
are constantly improving”. 


But yesterday Labour pro- 
duced a leaked letter from 
Mr Comrle dated January 19, 
which claimed that “far from 
improving, standards of 
hygiene are decreasing”. 

The letter to Mr Johnston 
McNeill, chief executive of 
the Meat Hygiene Service, 
said; “There is no need to 
tell you that this is a poten- 
tial timebomb, I would 
urge you to implement mea- 
sures - as in the BSE crisis 
- In order to overcome this 
dangerous situation.'’ 

In another letter to Mrs 
Browning on February 11, he 
wrote: “Faecal contamina- 
tion, which can lead to 
e.coli, needs to be far more 
rigorously controlled, with- 
out delay.” 

And in a final letter to Mr 
McNeill on March 5. Mr 
Comrle claimed some meat 
inspectors were “encouraged 
to ignore breaches of regula- 
tion and in some cases 
threatened” if they tried to 
take action. 



Workers’ rights: tangled route through the courts 


rule reversed 
by EU court 
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'By Alan Pike 
-. . and Robert Rice 

"“Companies providing public 
services under the govern- 
. meat's contracting-out legis- 

- latkm could face huge bills 
for inherited employment 

’ liabilities following a U-turn 
in the European Court of 
'-Justice -yesterday, 
j - A judgment of the Lnxem- 
-bourg court decided that tbe 

• 1977 European Acquired 

- Rights Directive - translated 
into UK law in 1981 - does 

• ‘not automatically apply 
'-When a contracted-out ser- 

- : vice -transfers from one pro- 
vider to another. The deci- 
sion has potentially. 

- far-reaching implications for 
.'both contracting companies 

and the UK government's 
. .programme of contracting- 
out public services. 

The directive came into 
force to the UK under its 
Transfer of Undertakings* 
(Protection of Employment) 
Regulations, known as Tape. 

It was designed to protect 
jtbe jobs and conditions of 
ildyees when the under- 
aktog they work for 


changed hands. Tupe has a 
complex history of court 
decisions in its wake. But for 
the past three years public 
contracts have been let on 
the assumption that it 
applied to contracting-out 
This means that when con- 
tracts change hands, employ- 
ees are transferred to the 
new employer on their exist- 
ing terms and conditions. If 
Tupe ceased to apply, an 
employer losing a contract 
would become responsible 
'for all thB inherited employ- 
ment liabilities 

The Business Services 
Association and Public Con- 
tractors Association, which 
represent contracting com- 
panies, both sought urgent 
meetings with the Depart- 
ment of Trade and Industry 
to clarify the position yester- 
day. 

Three years ago the Lux- 
embourg judges gave the 
directive the widest possible 
application when they ruled 
that it applied to the con- 
tracting-out of services per- 
formed by. just oue 
employee. But yesterday the 
court said European employ- 


1977 Acquired Rights Directive ■ 
comas fc-itD fores across EU, 
designed to protect workers' rights 
on change of empkvBr,'Biought to 
cow company takeovers and 
mergera. •' ' 

1981 Dkacfiva comas into farce in. 
UK under Transfer at Undartaidng g 
(Protec ti o n of Errytoymentj . 

Regulations (Tupa}. • 

1992 Non-«mn>0i^.>ft9ipBs 
are covered by Tupe, a ocotdinq to - 
European Court in the cose of Dr 
SopMe pecknond SUcMfcig’v Bartel 


1993 In case of Wren v 
Eastbourne Borough Comci,.. . 
Tupe applies to transfers of an ' 

economic entity involving- '• 
compubory competitive tendering 
and change of ownership due to 
; 'priMftsaBohr. \ 

1904 Chrfstel Scftmfctt ease 
European Court estabtehesTUpe 
appfes lb cdntrecdqg out of / j 

servkes perftvihBd.Vju^ ortiir ■ - 

'Wdbqi^-StHetolsQoiaijgheBys 


Tine applies even If workers agree to change in 
employment corcfltions priorto transfer. 

'••••' 1 99e Tupe appBee where transfer is of a body of 
tangibtoor Intangible assets enabling activities to 
be carried on h a 'stable* way, European 
Goal ruing V* Ole Rygaard v Stro Mode 
Akustfc. 

1997 European Court ndng appears 
to talce fewr bade to before Schmidt 



ment protection rules did 
not automatically apply 
when a contracted-out ser- 
vice changed fr mw ona con- 
tractor to another. If there 
was no transfer of assets 
when a contract changed 
hands or the new employer 
did not take on an essential 
part of the workforce, the 
directive did not apply, the 
court said. 

Employment lawyers 
described the decision as “an 
amariug U-turn". Mr Fraser 
Yonnson of City solicitors 


Baker & McKenrip said the 
ruling would come as an 
“unwelcome bolt from the 
blue” for contractors. “Con- 
tractors already in contracts 
tendered their bids on the 
basis that Tupe applied and 
so they didn’t factor in sev- 
erance and redundancy 
costs. They could take a 
huge hit when contracts 
chang e hands,” he said. 

Any uncertainty over the 
court decision appears to 
allow public authorities 
some choice over whether to 


advertise contracts on a 
Tupe or non-Tupe basis. 

The decision appears to 
take the law back to the 
position before the 1994 
Schmidt case, when the 
court ruled that the directive 
applied to the contracting- 
out of cl eaning services for a 
German bank performed by 
one employee. 

The trade unions reacted 
cautiously to the ruling yes- 
terday. 

“The ruling only applies to 
a single German case and 


does not appear to chang e 
the rights of larger groups of 
workers," said Mr John 
Monks, the Trades Union 
Congress general secretary. 
“We are advising unions 
that any future cases 
should be judged on their 
merits." 

Unions do not believe the 
judgment will undermine 
the directive but fear it 
could encourage “unscrupu- 
lous, small, non-union 
employers” to deny contract 
workers their legal rights. 
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Hx- Barings manager 
given three-year ban 



By John Gappar, 

Banking Edttor 

The Securities and Futures 
"• Authority, the UK tovest- 
• ment banking regulator, 
yesterday issued one of Its 
strongest public rebukes to 
-Mr Ian Hopkins, a former 
manager of Barings, the 
merchant bank that col- 
lapsed two years ago. 

The SPA banned Mr Hop- 
kins, former head of trea- 
- smy and risk at Barings, 
'from betag the director of a 
City of London firm for 
'. ithree.years. It also hit back 
at public criticism by Mr 
. Hopkins of its actions over 
. the past year. 

Mr Nicholas Durlacher, 
SFA chairman, said Mr Hop- 
kins was wrong to have 
claimed to be a “whistle- 
blower" who tried to warn 
I .other managers of weak- 


nesses in the bank’s con- 
trols. A tribunal had found 
Mr Hopkins' “actions feD far 
short of the standards 
expected of a prudent man 
tn such a senior position". 

Mr Dnrlacher’s personal 
statement accompanying tbe 
ruling is unusual for the 
SFA It follows Mr Hopkins’ 
accusation this week that 
Mr Durlacher Improperly 
handled the case. 

Controversy over the 
SFA’s handling of the Bar- 
ings coHapse was stimulated 
last year by its decision not 
to take action against Mr 
Peter Baring and Mr 
Andrew Tuckey, Barings' 
former chairman and deputy 

diaii TifHiH- 

Mr Hopkins, who has con- 
ducted a campaign to be 
recognised as having taken 
measures to control Mr Nick 
Leeson, the derivatives 


trader whose actions cost 
Barings £830m ($L4bn), was 
formally declared “not fit 
and proper” by the tribunal. 

Seven other former Bar- 
ings managers have been 
disciplined by the SFA over 
the collapse. Sanctions 
ranged from a simple repri- 
mand in two cases to three- 
year bans in others. 

Mr Hopkins said yester- 
day he “totally rejected” the 
findings. He regretted “the 
gratuitously vindictive 
terms in which they are 
expressed” and believed he 
had “cleared my name in 
the public domain”. 

Mr Hopkins, singled out 
for praise in an inquiry into 
the Barings collapse by 
inspectors in. Singapore, said 
that the SFA’s decision 
defied “much documented 
and circumstantial evidence 
to the contrary”. 


Bias in N Ireland to be 
independently probed 


By John Murray Brown 
in DubCn 

The UK government has 
announced an independent 
review into allegations of 
religious discrimination to 
the private office of Baron- 
ess Denton, the Northern 
Ireland economy minister. 

The review, to be con- 
ducted by Mr Maurice 
Hayes, a Roman Catholic far- 
mer Northern Ireland 
ombudsman, follows mount- 
ing criticism by nationalist 
politicians of tbe minister 's 
role in the redeployment of a 
Catholic member of her 
staff. 

The staff member subse- 
quently took an action to the 
fair employment tribunal 
alleging religious harass- 
ment against the minister's 
private secretary. 

While conceding the need 


for a review. Sir Patrick 
Mayhew, the Northern 
Ireland secretary, strongly 
defended Lady Denton, 
insisting that she had no 
role to “the transfer or 
appointment” of officials in 
her department which was a 
matter for the civil service. 

He also ordered an inquiry 
into the leaking to the press 
of confidential staff docu- 
ments at the Northern 
Ireland Office, which fuelled 
the controversy. 

As economy minister. 
Lady Denton is nominally in 
charge of fair employment 
policy, which is aimed at 
preventing religious-based 
job discrimination. 

In this incident, she is 
accused of ignoring the 
guidelines governing appli- 
cation of the law where 
the perpetrator rather than 
the victim of the incident 


should be redeployed. 

The woman, who has not 
been named, was awarded 
£10,000 and received an apol- 
ogy from the department. 

Mr Seamus Mallon, the 
Social Democratic and 
Labour party MP. accused 
her erf “disdain, bordering on 
contempt” for the fair 
employment law. although 
he did not suggest she 
should resign. 

With business and trade 
union leaders expressing 
concern over the Incident, 
Ms Marjorie Mowlam, who 
speaks for the opposition 
Labour party on Northern 
Ireland, has called for the 
government “to get to the 
bottom of the frets”. 

The government yesterday 
denied reports that Lady 
Denton had cancelled a 
planned trip to the US in the 
wake of the tvmtimiing row. 


Conservatives challenged over source of funds 
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ByUam Haffigan 
and James Blitz 


-Uffti McAlpine, the former 
treasurer erf tbe UK's ruling 
• .Conservative party, yester- 
day said Mr John Major, the 
prime minister, should 
^explain how the party had 
- improved its finances by 
" ' - about £fi 0 m (S97&n) over the 
•past five years. " 

Lord McAlpine said he was 
“at a 'loss to understand how 
; Party had rebuilt its 
finances after a particularly 
■ ^ ; lean period — ' and claimed - 
*■ party was under growing 
BTOSure to mcplalrt where 
< donations woe mming from. 

; Amid recent Indications 
.-'•that the party had swiftly 
“ overcome its £i9m deficit fol- 
lowing the last election. 
Lord McAlpine said Tory 
-officials should openly 
a /hectare the soared of large 
? donations to quash media ' 
.. speculation about the source 
of funds. 



Brandon Cor 


Lard McAlpine: forms' Tory ftmdraiser questions the turnaround in Conservative finances 


In aft interview with the 
financial Times, the 66-year 
old peer, who defected to Sir 
James Goldsmith's Referen- 
dum party last year, said 
that recent press repo rts 
suggested the Conservatives 
now had as modi as £40m to 
fight the election. 


He added that this had 
ramp in spite of a large drop 
in the number of corporate 
donations to the Tories to 
recent years. 

“It’s unbelievable," he 
said. “IF the party has got 
forty-odd million quid to the 
kitty and the people gener- 


ally believed to be giving it 
Lave stopped doing so, then 
where has it come from?” 

He ranHmiprt- “We could 
be t ^llring about a £60m 
tum round, and somebody 
has to explain that.” 

Lord McAlpine - who 
Viafia from the construction 


dynasty - made dear he did 
not believe there had been 
any impropriety in the way 
the Tories had raised funds 
since he resigned as trea- 
surer in 1991, but he said he 
had recently changed his 
views over whether dona- 
tions should be made public. 

“A donation of £100,000 is 
not the end of the world - 
no policies would be 
changed," be said. "But if 
donations are- reaching half 
a million pounds, then the 
Conservative party should 
disclose them to the name of 
public confidence.” 

In a further embarrass- 
ment to the Tories, he 
endorsed Labour's policy of 
fl ec la rfog all donati ons ™itp 
to party funds above £5,000. 
“I think that the Labour 
party has gone down the cor- 
rect route with voluntary 
disclosure above a certain 
level." he said. 

He dismissed the contro- 
versy over the *blind* trust 


operated by three labour 
peers on behalf of the office 
of Mr Tony Blair. Labour 
leader, said to be worth 
£500,000. “The better 
equipped is Tony Blair's 
office, the more able Labour 
is to provide a credible oppo- 
sition,” he said. 

The peer, who raised about 
£l0Ctm for tbe Conservative 
party between 1975 and 1990, 
said he would be “very 
happy” to give evidence to 
the Nolan committee if it 
were to inquire into the 
funding of political parties. 
The committee is expected to 
do this if Labour wins the 
next election. 

However, he made clear he 
did not believe parties 
should be statutorily 
required to make declara- 
tions about donations. 

The only reason for doing 
so, he said, was to “dispel 
rumours” about where the 
each had come from and to 
“restore public confidence”. 
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UK NEWS DIGEST 


Minister in 
EU response 

Mr Ian Lang, the trade and industry secretary, has sought 
to reassure British business about the UK's policy 
towards tbe European Union. He was responding to a 
warning from 23 business leaders, in a letter to the Finan- 
cial Times yesterday, that Britain’s place in the EU was 
being undermtoed by “extreme Euroscepticism". 

The industrialists' message was reinforced by an opin- 
ion poll which claimed 53 per cent of Britons would be 
willing to trade economic sovereignty' for higher living 
standards. The Opinion Research Business survey, for the 
European Commission’s London office, said 60 per cent of 
voters believed the UK should leave open the decision on 
joining a single currency, with 14 per cent wanting It 
immediately and 20 per cent ruling it out. On the social 
chapter. 38 per cent were for adopting it and 41 per cent 
against. In his own letter to the FT, published today, Mr 
Lang says : “There can be no question or diluting our com- 
mitment to tbe single market, which is tbe real heart of 
Europe.” John Kampfher and Stefan Wagstyl 

Letters, Page 12 ; Observer. Page 13 

■ RETAIL TECHNOLOGY 


Shell unveils smart-card move 

Shell yesterday unveiled a development in the use of 
microchip smart cards which could revolutionise shop- 
ping to UK retail centres. 

The company announced that a consortium of retailers 
is joining the oil company's loyalty scheme. The Smart 
scheme, to be launched In Scotland on Friday and rolled 
out throughout the rest of Britain to the autumn, will be 
the most comprehensive joint loyalty programme in the 
UK. It links retailers Dixons, Currys. Victoria Wine, 
Vision Express, John Menzies and Tbe Link with Com- 
mercial Union, the RAC, Hilton Hotels and Shell. 

Both J Sainsbury. the supermarket group, and Lloyds 
Bank are in talks with Shell about participating in the 
scheme. 

Other potential members include Next, the clothing 
retailer, drinks manufacturer Allied Domecq. 

Ford, the vehicled group, and Cellnet, the mobile phone 
network. 

Smart cards, using microchips with the capacity to 
stare and process as much information as a small per- 
sonal computer, were pioneered by banks in France and 
Germany. Peggy Hollmger and Paul Taylor 

■ CLIMATE CHANGE 


Hot weather costs industry dear 

British industry and agriculture lost hundreds of millions 
of pounds worth of business thanks to unusually warm 
weather to 1995, according to a Department of the Envi- 
ronment report released yesterday. 

As the department announced it was carrying out a 
study to assess the vulnerability of tbe UK economy to cli- 
mate change, Mr John Guznmer. the environment secre- 
tary, warned companies that they would have to adapt to 
take account of year-on-year increases to temperature. 

“It is clear that the summers are getting warmer and 
that the ‘unusual’ summer of 1995 may become a much 
more common event,” he said. “At the present level of 
warming adaptation is possible.” 

Domestic energy use fell by £355m, while the insurance 
industry lost £326m over the year, much of it due to 
claims for subsidence. Agriculture lost £180m as milk 
yields and potato crops fell and livestock mated less. 

Ms Jean Palutikof, one of the authors of the report, said 
British tourist facilities tended to be geared to providing 
things to do when the weather was poor. “The tourism 
industry does need to take steps to link into the obvious 
desire of people to stay outdoors,” she said. Michael Peel 

U HEALTH SERVICES 


US firm scoops $81m contract 

A £50m ($8L5m) contract has been awarded by Chelsea 
and Westminster Healthcare NHS Trust to Tarmac 
ServiceMaster to run all of its non-clinical services. 

The contract, one of of the largest of its type, runs for 
seven years. It covers the supply of catering, waste dis- 
posal, linpn and laundry, estate and car parking manage- 
ment and domestic services. 

Tarmac ServiceMaster, a joint venture between Tarmac, 
the UK construction and building materials group, and 
ServiceMaster, the US facilities mana gement group, was 
established two years ago. It also has won contracts to 
supply non-core services to Derbyshire Royal Infirmary, 
Thanet Healthcare, British Gas. tbe Royal Parks and Syo- 
tegra, part of BT group. Andrew Taylor 

DEFENCE 


Ministry wins $8m for damage 

The Ministry of Defence has secured only £5m ($8m) to 
compensation from a company which caused £20m in 
damage to Royal Air Force Tornados it was supposed to 
be repairing. 

As the MoD is negotiating private finance initiative con- 
tracts worth several billion pounds with companies, the 
low settlement raises fears that MoD contracts may not be 
tight enough to protect the department when contractors 
makp mistakes . 

Sixteen Tornado F3 fighters bad to have their centre 
fuselages replaced after Airwork, the aerospace company. 
mnriifted the jets at tbe RAF's maintenance base at St 
Athan to Wales in 1992. An RAF technician discovered 
the poor work by chance, and tbe jets bad to be sent back 
to British Aerospace, their manufacturer, for repairs 
which cost £20m. Bernard Cray 



Meet the New Government 
of Romania! 

With the last elections, Romania achieved ita 
democratic process - thanks to the new 
government which enjoys a strong support from 
the international community, a very 
important country in central Europe is now an 
exceptional place for trade, exchanges and 
investment in a confident and peaceful 
atmosphere - The President of Romania 
Mr E. Constant! nescu. The Prime Minister 
Mr. V Ciorbea and The Government of 
Romania invite yon to participate in the 
next 

Chans Montana Forum in Bucharest 

MEET TBS NEW GOVERNMENT AHV BUSINESS CIRCLES OF ROMANIA 

Bucharest, March 20 to 23, 1907 

Information and R eg i s tra ti on; 

Forum de Crana Montana, 3 Conn dr Rive CH-1204-Gmava 
Fhona: 4122X1 09396 Fax: 41223109906 
internet httpy/wwiuan£di 
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Edward Mortimer 


Means to an end 


Sanctions a gains t Iraq should be part of an international 
strategy to topple Saddam Hussein’s brutal regime 


In the next few weeks Iraq’s 
population should begin to 
benefit Gram last year's oil- 
for-food deal, as necessities 
bought with the proceeds of 
Iraqi oil sales are distrib- 
uted under the eye of UN 
monitors. 

The sanctions against 
Iraq remain in place: the 
country is only allowed to 
sell $2bn worth of oil over 
six months, and the pro- 
ceeds have to be divided 
between compensation for 
war damage in Kuwait, UN 
costs, and humanitarian 
supplies purchased and dis- 
tributed under UN supervi- 
sion. 

Indeed one could say that 
sanctions are thus sharp- 
ened, In the sense of being 
targeted more precisely 
against the regime and less 
against innocent Iraqis who 
cann ot be held responsible 
for Saddam Hussein’s 
crimes. Wherever sanctions 
are used, they should be 
made as sharp as possible in 
that sense. 

Sanctions can work. Many 
leading Afrikaners in South 
Africa admit they were an 
important factor in their 
decision to abandon apart- 
heid and negotiate with the 
African National Congress. 

As a result, there is now a 
tendency to emphasise the 
exceptional features of that 
conflict and to warn against 
taking it as a model. The 
Afrikaner elite, it is 
suggested, was half decent, 
or anyway “rational”. It was 
also up against a strong 
resistance ready to accept 
the pain of sanctions even 
when (as in the case of coal- 
miners) it cost them their 
jobs, because apartheid was 
seen as the greater evfi. 

By contrast, it Is argued, 
sanctions cannot work 
against a ruthless or ‘irra- 
tional” leader such as Sad- 
dam, indifferent to the fate 
of his fellow-citizens, able to 
crush any visible resistance 
movement in the country, 
and with everything to lose 
if he shows the slightest 
sign of weakness. In such a 
case they only increase the 


misery of the population. 

I am not convinced. Most 
of the same arguments were 
used against sanctions on 
South Africa in their time. 
The white elite, it was said, 
was only marginally incon- 
venienced by sanctions, the 
worst effects of which fell 
on poor blades. The Afrika- 
ners supposedly had a laa- 
ger mentality which would 
be reinforced by isolation. 
Whatever barm they suf- 
fered from sanctions would 
be far less than the harm 
they anticipated if the black 
majority were allowed to 
take power. Right up to 
1990, white rule looked set 
to continue for many years 
to come. 

Obviously, Iraq is not 
South Africa. Saddam and 
his cronies are not inter- 
ested in rugby. Oppressors 
and oppressed have the 
same skin colour and in 
most of the country the 
oppressed are not free to 
organise or express their 
views. Nor can one imagine 
Saddam sitting down to 
negotiate a power-sharing 
deal, in which he would 
remain as vice-president or 
leader of the opposition 
while one of his former vic- 
tims became president He 
Is no F.W. de Klerk, and he 
long ago executed the man 


who might have been an 
Iraqi Mandela, Ayatollah 
Muhammad Batyr Sadr. 

But Saddam is not imper- 
vious to sanc tions. If he 
were, he would not have 
accepted the oil-for-food 
deal. Where they are free to 
express themselves, most 
Iraqi opposition groups 
fevoor maintaining sanc- 
tions - as the ANC did. and 
for the same reason: they 
believe sanctions are a 
lesser evfl than the regime, 
and a price worth paying to 
haaten its end. 

The real problem is that 
in the Iraqi case sanctions 
are not part of a strategy for 
doing that Indeed, ending 
the regime has never been 
stated explicitly as their 
purpose, though it is pretty 
clear the US and UK will 
not allow them to be lifted 
while Saddam remains in 

power. 

The only way he is likely 
to be removed Is by force. 
Most people imagine this 
happening by a simple pal- 
ace coup, but Saddam takes 
great trouble to prevent 
that. It will happen only 
when the re gime is already 
crumbling and thing s have 
reached a point where those 
around Saddam are more 
afraid of being caught up 
in his downfall than of 



Saddam Hussein: not impervious to sanctions 


what he might do to them. 

It would help if the Inter- 
national community stated 
explicitly that sanctions are 
aimed at bringing about a 
change of regime in Iraq, 
and will be removed only 
when a new government 
reflecting a broad consensus 
of Iraqi political forces is 
installed. 

The obstacles to such a 
statement are political, not 
legal. Many UN members 
are unwilling to call Sad- 
dam to account for brutality 
against his own people, 
however extreme. They fear 
•the precedent would one 
day rebound against them 

But Saddam is not only 
brutal to his own people- 
The reason there are sanc- 
tions against him is that in 
1990 he forcibly annexed a 
zteighooring state. Moreover 
that was not his first 
aggression. The UN has for- 
mally determined that he 
also co mmi tted aggression 
against Iran in 1980, 
starting an ei gh t-year war 
in the course of which he 
further broke international 
law by using chemical 
weapons. 

An international trib un al 
should be established to 
draw up indictments 
against Saddam and other 
leading Iraqi war criminals, 
similar to those already 
daaimg with war crimes in 
the former Yugoslavia and 
Rwanda. In order to avoid 
solidifying the regime 
around Saddam, it should 
be e m pow er ed to negotiate 
plea bargains, making it 
possible for accomplices to 
avoid prosecution by giving 
timely evidence against the 
chief culpr i ts or, better still, 
by apprehending them and 
turning them in. 

If that were done, the pur- 
pose of sanctions against 
Iraq - to bring about a 
change of regime - could be 
made explicit. The Iraqi 
people would then have a 
dearer idea why sacrifices 
are being demanded of 
them, and the rest of the 
world a clear reason for 
keeping sanctions in place. 


THE LATEST SCORES IN 
THE BUSINESS TRAVEL LEAGUE 


Score 


flatters 


dull affair 


AMEX 

HOGG ROB 5 


II isn’t always wise to rely on the 
big names to produce a good match. 
Maybe their tactics inhibit innovative 
moves. Do you ever long for a more 
inspired attitude, particularly when 
looking for service in the travel 
management business? 

Portman are different Stylish, creative, 
and enthusiastic: this is a team you 
really need to see. We’re gaining more 
support by seating consistently where 
others don’t 

Portman arc No. 4 in the league, and 
the UK’s largest independent travel 
management company - which means 


we are a match for any multiple. 

Our nationwide network, sophisticated 
management systems and global strength 
through over 4000 locations worldwide, 
make us a Major League player. 

Our goal is to deliver an individual 
travel management service to your 
company. It’s all down to skill, technique 
and teamwork - with personality. . 


Get results. Speak to Portman. 
Brian Lawler 014] 221 2418 
Lesley Collins 0171 753 8126 


PORI MAN 



We 


V?-v 


. NusEtber Thie. Sputiiwark Bridge, London SE1.9HL . o ,. t . 

art keen to encourage letters from TOa»ssro«ba^wmW- 

to ’fine’), emrifc fcaeo^dteoriWEcom Pbblnshed letters are aha available, oo meFT *eb site http.I/>VwvtFt.c«»n . — - -. > 
•/; T ranafeJtan ntty be ayritoble foe haiers written in the main inrexpatoj h Al languages. - - - - 
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Single market should be the heart 
of UK’s commitment to Europe 


From Mr Ian Lang MP. 

Sir, Sir Cohn Marshall and 
his fellow business l ender-? 
an entirely right (Letters, - 
March II). We should be 
proud of Britain's a d mi rabl e 
record m Europe. The single 
market was very much a 
British initiative. It is now 
creating opportunities far 
British companies all over 
Europe - the volume of 
exports, from Britain to other 
member states rose 32 per 
cent between 1990 and 1995. 

There can be no question 
of diluting our commitment 
to the srin gto marfept , which 
is the real heart of Europe. 

By the same token. British 
interests will be best served 
in the coming years by a 
robust defence of our flexible 
labour markets, and a 
refusal to accept the burdens 
of the social chapter. On this 
we part company with our 
political opponents, who 
have no compunction about 
embracing new European 
burdens an business. 


Tati Lang, 

secretary of state for trade 
and industry, 

House of Commons, 
London SWlAOAA, BK 


cdty with their comments on 
Europe are being less than 
honest 

'First of all their attempt to 
misrepre se nt the Euro- 
realist arguments as being 
about whether we are to be 
in or out of the single mar- 
ls^ are simplistic and not 
what the debate has been 
about. Furthermore, their 
im plied claim to represent 
tho business community is 
bogus. After all, it is sm all 
and medium-sized busi- 
nesses, such as the members 
of the Institute of Directors, 
which are responsible for 
much of the jab creation in 
the UK. not multinationals. 
Are these signatories of the 
letter now prepared to admit 
that they ware wrong on the 
exchange rate mechanism, 
which ruined so many busi- 
nesses and a gains t which we 
fought? 

If they want to debate the 
facts then we are ready to do 
so any time. The truth is 
they are bringing nothing 
new to the debate other than 
empty rhetoric and bogus 
fears. 


Prom Mr Bill Cash MP and 
Mr lam Dunam-Smith MP. 

Sir, Sir Colin Marshall and 
others who pu rpo rt to repre- 
sent the business comniu- 


Bfll Cash. 

Tain Thrmran -Rmifh, 

House of Commons, 
London SW1A OAA, UK 


tial advantages and disad- 
vantages of closer political 
and economic unkm with 
Europe, 1 was disappointed 
by the generalities and 
unsupported assertions in a 

letter yesterday from Sir 
Colin Marshall and his dis- 
tinguished associates. 

A Dumber of economic 
benefits are cited, for exam- 
ple visible trade and invest- 
ment flows. But how can we 
know that these would not 
have flowed anyway because 
of our physical proximity to 
Europe and our membership 
of the General Agreement on 
Tariffs and Trade. Also, is it 
not true that much of the 
improvement in our econ- 
omy, which is admired by 
our European friends, 
occurred after we left the 
exchange rate mechanism? 

If Sir Cohn and his associ- 
ates are so sure of the enor- 
mous benefits which we 
have already gained and 
those they believe we could 
gain in the future from our 
participation in the Euro- 
pean Union, I think the Brit- 
ish public deserves more rea- 
soned and substantiated 
evidence from them. 


Pram Mr Peter Scott 
Sir, As one who is strug- 
gling to identify the poten- 


Pe ter Scott 
Bemmington Scott 
Publishing, 

City Innovation Centre, 
26-31 Whfcskin Street 
London EC1R QBP, UK 


Few barriers in return to Hong Kong 


From P. Y. Cheng. 

Sir. I refer to Mr. Bolin’s 
queries (Letters, February 
27). UK citizens are normally 
permitted to land and 
remain in Hong Kong for 12 
months without conditions. 
There are however certain 
circumstances where a short 
period of stay may be consid- 
ered appro pri at e , the date of 
expiry of the passport being 
one. 

The current policy also 
provides that UK citizens in 
Hong Kong who wish to con- 


tinue their residence may 
apply for an extension of 
stay within the four weeks 
before the expiry of their 
limit of stay. Approvals are 
normally accorded in a two / 
two/tbree-year pattern, ie 
two two-year extensions 
then a third of three years. 
UK citizens an extensions of 
stay in Hong Kong as resi- 
dents who return from short 
trips outside Hong Kang are 
given the same limit of stay 
if their previous one has not 
expired. 


In the absence of Mrs Bol- 
in’s personal particulars, we 
are unable to determine the 
circumstances under which 
she was given a limit of stay 
until May 29 1997 on her 
return fftnn a recent visit to 
Macau. We have written to 
Mr Bolin for more informa- 
tion so that follow up 
actions may be taken. 


P. Y. Cheng. 

Immigration Department, 
7 Gloucester Road, 

Wan Chai, Hong Kong 


Systems shed 
extra light on 
Japan’s record 



Prom Mr Frank Sayc. ■ 
Sir, Peter Martin, in his 
article “Weak link in the 
chain" (March 6), makes an 
excellent case for filtering 
out the Japanese threat on 


the basis of the distribution 


characteristics of any partic- 
ular industry,..: 1. 

There is nn additional 
dimension on which Japa- 
nese industrial success and 
failure can be predicted - its 
amenability to the manufac- 
turing business system char- 
acterised by concepts such 
as Kanban, Just-In-Thne, 

Zero defect. Total Quality. . 
etc. 

In studies, in which we 
were involved in the early 
1980s, we were able to char-' . 
acterise manufacturing into 
four generic types: prefect 
(such as aircraft), fashion 
(such as clothes), commodity 
(such as oil refining) and 
modular. 

It is the last category in - 
which file Japanese excelled. . 
They were able to manufac- 
ture cars and electronics 
with an unbeatable combine- 
tion of variety of product '- ~ I 
features, low cost, high reh- 
ability and short delivery 
lead times. 

Subsequently, non- 
Japanese companies have 
copied their approach and as 1 
a result the worldwide stan- 
dards of manufacturing . 
in these “modular" indus- 
tries have improved dramat-; 
ically. 

On the other hand, these - 
concepts have been less dra- 
matic in their application to " 
other types of industry. ' 
Other factors determine the 
source of competitive threat 
- low unit costs In commodi- 
ties, close customer relation- 
ships in fashion and strate- 
gic contract negotiation in 
project 


"Mis p 





Frank Kaye, 
partner. 

Organisation Consulting 
Partnership, 

27 Cursltor Street, 
London EC4A 1LT, UK 


The FT Interview ■ Philip Condit 


❖ 


Flight plan from Seattle 


Boeings head 
tells Michael 
Skaplnker of his 
plans to turn the 
company global 


Philip Condit, chairman of 
Boeing, tells a story from the 
1960s when he worked on the 
ill-fated US attempt to build 
a supersonic aircraft to take 
on the Anglo-French Con- 
corde. 

One of the problems the 
engineers had to deal with 
concerned debris getting 
into the engines. The super- 
sonic team wrote a report on 
“foreign object damage", as 
the problem was known. 
When the report came back 
from the Boeing document 
editors, this had been 
changed to “non-US object 



Three decades on. Mr Con- 
dit says, not much has 
changed. The problem, he 
says, is not just that employ- 
ees at Boeing think of other 
countries as exotic. They 
take the same attitude to 
anywhere in the US outside 
Seattle, where the company 
has its headquarters and its 
most Important factories. 

Boeing staff talk about 
some thing as being * 4 in- 
plant” or “out-plant". In- 
plant means Seattle. Out- 
plant means one of the 
group’s other locations, such 
as Wichita, Kansas. 

Mr Condit, who became 
Boeing’s chief executive last 
year and chairman in Febru- 
ary. wants to change all 
that Over the next 20 years, 
he wants Boeing to become a 
global rather than a US com- 
pany. 

Boeing employees could be 
forgiven for thinking that 
being a Seattle company has 
served them well enough. 
Boeing is the world’s most 
successful aircraft maker. 
Founded in 1916, it has seen 
many of its US and Euro- 
pean competitors fade from 
civil aircraft manufacturing 
or disappear into larger 
groups. 

Lockheed no longer has a 
presence in civil aviation. 
The British Aircraft Corpo- 
ration and Aviation Sud of 
France are now part of Air- 
bus Industrie, the European 
consortium which is Boe- 
ing’s closest competitor. 

Later this year, Boeing 


Condit: ‘You win by moving quicker than your competition’ 


will take over McDonnell 
Douglas. While its acquisi- 
tion is a large defence con- 
tractor. its commercial air- 
craft business, once a world 
force, now struggles to win 3 
per cent of the world mar- 
ket Boeing’s takeover will 
not only signal the end of 
McDonnell Douglas as an 
independent maker of civil 
aircraft. It will also torn 
Boeing into the biggest 
defence and aerospace com- 
pany on earth. 

Mr Condit believes, how- 
ever, that Boeing cannot 
stand still. There are too 
many examples in aviation 
and other sectors of what 
has happened to com panies 
that have tried to do that. 

Last year, in a speech to 
Boeing managers, ' he 
described his vision of what 
the group would look like in 
2016, its centenary year. He 
told them that Boeing would 
be an aerospace company. It 
would not repeat earlier mis- 
takes such as attempting to 
enter the train or boat- 
building business. 

Second, he said, Boeing 
would be a “global enter- 
prise". This would mean 
increasing the number of 
countries in which it oper- 
ated. 

Mr Condit says he is 
impressed with the way oil 
companies have benefited 
from losing their national 


“BP is probably the most 
global company in the world. 


It’s interesting to see that in 
the United States its nation- 
ality has begun to disappear. 
Almost everybody In the 
United States says BP and 
not British Petroleum. It's a 
local kind of company." 

Royal Dutch/Shell is 
another group which man- 
ages to present Itself as a 
local company in the coun- 
tries in which it operates. 

Would he be happy if in 20 
years people did not think of 
Boeing as a US company? 
“Yes,” Mr Condit says. “I 
believe we are moving to- 
wards an era of global mar- 
kets and global companies. I 
think it’s advantageous that 
your workforce, your execu- 
tive corps, reflect that. I 
would expect the nationali- 
ties of our executives to be 
considerably broader." 

Changing the national 
composition of Boeing's lead- 
ership will not be easy. The 
group at present has no non- 
American directors. There is 
another obstacle. 

“Because we are a US 
defence contractor, our 
board members have to have 
security clearance. As we 
move in an international 
direction, we will have to 
find ways - the us govern- 
ment will have to find ways 
- of dealing with that" 

Taking over McDonnell 
Douglas, which is based in 
St Louis, Missouri, will at 
least mean that Boeing’s US 
geographical base win widen 
beyond Seattle. 


“In the old Boeing, you 
could walk out the door and 
tout* 90 per cent of your 
executives," says Mr Condit. 
“They were within a fairly 
short radius. I personally 
knew 95 per cent them. All 
of a sudden, 60 per cent of 
. our executives are going to 
be non-Seattle" 

The group will also need 
to change its attitude to . 
those on assignments away - 
from Seattle. “Experience 
away from Seattle did not 
help your career, if you dis- 
appeared for a while, people 
would say, 'Where have you 
been?* Now I think we can 
make it a valuable thing." 

One of the ways that Boe- 
ing plans to Increase its 
international exposure is 
through increased use of 
joint ventures. Boeing has 
worked with Japanese com-, 
ponies for years. McDonnell 
Douglas has links with com- 
panies such as British Aero- 
space through projects like 
the Harrier jump-jet. 

Mr Condit sees scope for • 
joint venture projects in 
China, although the Chinese 1 
have chosen European part- 
ners instead of Boeing to 
develop a new 100-seat jet 

One concern he says he 
does not have is that joint 
venture partners might steal 
‘Boeing's technology; “I'm a 
believer that technology 
transfers very readily." 

During the second world 
war, Britain and Germany 
developed the jet engine 
simultaneously even though. 

there was no communication 

between them. When com- 
munication occurs easily, 
technology transfer will be 
simple. 

“I think -trying to say Tve 
got a technological' edge and 
I’m going to hbld on to it 1 is 
impossible. The thing that 
does give you an advantage 
is human 'capital and how 
you run the husmess. Yes, 
you can teach somebody to- 
build parts of a very high 
quality. That’s not the issue. 

"People in the United 
States got very excited that 
RCA developed the transis- 
tor but the commercialis- 
ation really occurred in 
Japan. But if we’re not 
smart onnng h to commerci- 
alise it, that's not their prob- 
lem. That’s our problem: 
You win by moving quieter 
than your competition, not 
by trying to bufld walls.”; 
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'hata weekend 
r :for' producer 
Greg Bren man: 
on Saturday 
BBC! devoted 
an hoar and a half to his cos- 
tume drama Deacon Brodie, and 
on Sunday ITV cleared the sched- 
ule between 8-00 and 10.10 pm. 
for his production of Jane Eyre. 
Viewers in most, countries would 
think themselves lucky to be 
offered one drama of this quality 
in a month, never mind two in a 
wee&end from a singleprodacer. 
Deacon Brodie used comedian 
Billy Connolly to play the 18th- 
century Edinburgh carpenter 
William Brodie. Connolly gave 
os a character dose to panto- 
mime,. a loveable rogue who ran 
with the hare and hunted with 
toe hounds, sitting on the town 
council by day but whoring and 
thieving by night 
Yet however good it looked, 
however fanny some of the 
scenes, and however strong the 
.cast (Patrick Malahide, Siobhan 
Redmond, Bussell Hunter and 
more} 'Simon Donald’s script 
tripped in attempting one of the 
“most difficult tricks in drama: to 
pliy the characters for langhs 
against a background at least 


ARTS 


Television/ Christopher Dunldey 


Please do not adjust your set . . . 


partly tragic. The only series I 
know where this has succeeded 
is M*A*S*H, in which the trag- 
edy is thrust upon the characters 
by fate, not through their own 
actions. Here there was no such 
factor,, so there was a terrible 
crashing of gears when, for 
instance, one of the men being 
led to his execution cried out for 
clean clothes because he bad 
soiled himself out of terror. 
Funny, or what? 

Xt is hard to understand the 
purpose of such graphic realism 
when, despite the headline rfnim 
in' the BBC’s publicity material 
that this -was “the true story of 
one of Scotland’s most notorious 
characters’ 1 , the decision had 
been taken to invent a happy 
.ending by allowing Brodie to 
escape death and flee with his 
beloved to Prance. According to 
the Dictumary Of National Biog- 
raphy ("Brodie, William, bur- 
glar; cabinet maker . . . hanged. 


one of his confederates tu rning 
king’s evidence") no such 
fairy-tale aiding occurred. If you 
are willing to disregard such a 
fundamental fact of life, why 
insist upon rubbing our noses in 
others so much less significant? 

In Jane Byre top honours went 
to Ciaran Hinds who managed 
almost entirely co nvin c in gly to 
combine all those paradoxical 
characteristics which tend to be 
called for in heroes of early-l9th 
century fiction; a bully yet a 
gent, a man of integrit y yet a 
bigamist and a Bar, and so on. 
Cramming the yam Into two 
hours left too Utile time to cre- 
ate the mood or the melodrama 
which this, the second most pow- 
erful of the Bronte stories, ought 
to convey. Yet to say that is, in 
terms Of popular filmmaking , to 
be hypercritical. It is only 
because British television has 
now taken, once again, to giving 
us this sort of costume drama in 


some quantity that we have a 
broad basis for comparison and 
can say that, although good, this 
was not the very best. 

A- 

M ark Thompson, 
the new control- 
ler of BBC2, has 
been quoted this 
week as saying 
that he wants “younger anchor 
points" for the network “for 
under 25s". Does nobody In tele- 
vision realise that the average 
age of viewers is going up, not 
down? That there are fewer and 
fewer young viewers and more 
and more over 50? Thompson is 
39. Perhaps he thinks all those 
over 50 are in their dotage. He 
shonld realise that those of us 
born in the 1940s - Melvyn 
Bragg, Felicity Kendal, the Bee 
Gees. Joanna Lnmley - are not 
only not stumbling about on 
jammer frames, but are actually 


much younger mentally than all 
those boring people born 
between i960 and 1980. Hie rap 
generation are already supplied 
with more than enough special 
programmes (have yon seen the 
pitiful Girlie Shout?) and what is 
needed is more fun-loving stuff 
for the over-SOs. 

■* 

Television is not the greatest 
medium for polemics, but the 
current run of Counterblast 
(BBC2, Wednesdays) is proving 
an excellent series, not least 
because the arguments put for- 
ward are mostly unexpected and 
yet surprisingly persuasive. Sue 
Smith’s belief that keeping pets 
is almost always wrong - bad for 
us and for the animals - was 
new to me, and yet in half an 
hour she had me wondering. 
Nigel Harris’s argument that 
immigration is invariably good 
for the host nation, that the Brit- 
ish were crazy to bar the Hong 


Song Chinese, and that immi- 
grants mean vivacity, variety 
and sheer profit, was less novel 
but still something that badly 
needs saying amid the perpetual 
traflimkinp chorus of anti- immf . 

grant propaganda. 

★ 

Does anybody know anybody 
who has been re-tuned to deal 
with Channel 5 (supposedly 
launching at the end of March) 
and who can now receive the C5 
test transmissions clearly as well 
as receiving all the old signals as 
clearly as before on all their 
equipment? Here is my experi- 
ence: Winter 1996: a C5 re-tuner 
spends 1% hours in our house 
and leaves saying that all televi- 
sions and VCRs wiH now be able 
to receive C5. January 1997; 
postcard from C5 gives dates of 
off-air transmission tests. Unable 
to detect these tests on any of 
our equipment. 

February 3: phone C5 re-tuners 


to say we cannot see test trans- 
missions. February 17: since 
nothing has happened, phoned 
again. February 19: Still nothing, 
so phone again. Told a supervi- 
sor will contact us. February 25: 
phone yet again. Told a re-tuner 
will call between 9.00 am and 
1.00 pm on March 3. March 3: no 
re-tuner. Phone to ask why. No 
explanation. Make new appoint- 
ment for March 7. March 7: no 
re-tuner. Phone to ask why. No 
explanation. Point ont this is 
their second no-show. Told that a 
supervisor will be informed, and 
re-toner will come March 11. 

March 8; start inquiring 

among friends and colleagues: 

one says she can now see C5 lest 
transmissions but all her other 
channels have "gone fuzzy". Sev- 
eral say their old channels are 
still line, but they can see only a 
vague outline on the C5 test pic- 
ture. No one claims to be able to 
receive dear signals from C5 and 
all the old channels. March 11: 
re-timer arrives and makes the 
sets in sittingroom and bedroom 
work, but not those in study or 
top floor. So says cable company 
must re-tune their equipment in 
these rooms. Docs anybody know 
anybody . . . 



Ataetdr Uutr 

Refreshing: Paul Hilton as Jesus in The Passion*, the second part of Katie MttcheD and Edward Kemp’s new version of The Mysteries’ 


T he most marvellous policy 
currently operating at the 
Royal Shakespeare Com- 
pany Is in operation at 
Stratford-upon-Avon’s The Other 
Place. -The young director Katie 
Mitchell, who is In charge of it this 
season, has made it a locale for 
medieval English drama: first, 
Everyman (directed by Kathryn 
Hunter and Marcello Magni), and 
now Mitchell’s own two-part staging 
of The Mysteries . in new versions by 
Edward Kemp and herself. 

The season casts light, as it is 
meant to, on the history of English 
. drama. These early plays have a 
direct and economical poetic elo- 
quence that is modem In the way 
that. Shakespeare often seems sur- 
prisingly modem; and they have too 
a religious and existential serious- 
ness that we seldom associate with 
English theatre. 

The simplicity and economy of 
Mitchell's account of The Mysteries 
(each part. The Creation, The Pas- 
sion ,. lasts three hours) are, ag a i n 
and a gain, breathtaking. Although 
there are many moments when sur- 
prising twists in the old texts and/or 
their new interpreters refresh the 
narrative for us, the best passages of 
an are when completely familiar epi- 
sodes seem to be happening before 
us for the first time. There is little 


Theatre/AIastair Macaulay 

God at play 


by way of character acting. Each 
player plays several parts, but with 
only slight changes of costume, gait 
or voice. 

Most astonishing of all is the con- 
viction with which Mitchell's actors 
bring off the extreme speed of the 
God/Abraham /Isaac story. God 
arrives before Abraham and calls 
him by name; but Abraham looks at 
him as ata stranger and simply asks 
“Who art thou?" God replies, 
explaining his identity tn two quick 
lines, and Abraham responds at 
once: "To hear Thy will ready 1 amj 
Whate'er it be it shall be done." 
God’s will, however, is that Abra- 
ham must prove his love of Him by 
slaying his own son. He takes just 
three lines to express this; Abraham, 
responding, takes just seven to 
express his utter devotion to his soil 
and his preparedness nevertheless to 
obey God’s will (T love my child as 
my life;/ Yet I love my God much 
more"). 

Here the two actors are David 
Ryall and Richard Lynch, the two 
most enthralling actors in a gener- 


ally excellent cast. Ryall gives us - 
astonishingly - God at play. During 
Abraham’s anguished preliminaries 
for the sacrifice, RyaU/God seems to 
sleep. But, when the angel stops 
Abraham from slicing his son’s 
neck, he/He rolls across the floor 
toward Abraham, filled with glee to 
have discovered and to have tested 
so devoted a servant. Lynch is an 
Abraham of complete transparency. 
He utters, whether to his God 
or his son. what is in his heart. 
Minimum fuss, just open immediacy; 
so that our eyes, at several stages of 
this story, are suddenly stabbed by 
tears. 

C uriously, the Crucifixion 
and Deposition are among 
the episodes omitted from 
Part Two, The Passion. 
Here the emphasis is all on Jesus 
and his disciples. At all points, Jesus 
is teaching, tpanMng teaching; and 
the disciples keep struggling to 
understand. This part flags a little 
just before the sod. Two slight prob- 
lems are that Paul Hilton, an inter- 


estingly ungraceful Jesus, overdoes 
the improvisatory now-what-shaU-1- 
say manner of Christ, and that he 
is too free with the text (as he is 
led off, he murmurs “I love you" to 
PQate). 

Other departures from the text 
comes in overlapping several scenes 
near the end, so that Peter overhears 
Judas repent, and Jesus carrying his 
cross then hears Peter deny him 
thrice. All a tad too neat And yet 
the story stays fresh, uncluttered, 
serious. Hilton gives us Jesus's 
happy surprise, for example, on cur- 
ing the sick; and it reminds us of the 
artless surprise with which God 
reacted to the growth of the first 
trees, or to Abraham’s supreme 
obedience. 

Kemp's text to quatrameter verse 
with changing rhyme schemes, gives 
us both mediaeval parlance (full of 
assonance and alliteration) and mod- 
ern directness. “Grant mercy, good 
men, in good fay/ To bless this 
bread, I thee pray.” Mitchell fuses 
text acting, design in easy harmony. 
Like so much that this director does, 
The. Mysteries is an object-lesson in 
ensemble, economy, precision. This 
unbeliever followed it with complete 
faith. 

In RSC repertory at The Other 
Place, Stratford-upon-Avon. 


Perth Festival/ David Murray 

Year of new images 


T he Perth Festival 
teems with theatre: 
new plays from 
local companies, 
student theatre, “street" 
theatre, avant-garde Euro- 
pean troupes, and this year 
two visiting British compa- 
nies as well. The British 
Council is celebrating its 
50th year in Australia with 
neicIMAGES, a year-long 
exchange programme which 
includes cultural and sport- 
ing events, scientific and 
technological symposia and 
much else. Under its aus- 
pices, the Royal Shakespeare 
Company and the West 
Yorkshire Playhouse are 
both touring the country. 

Adrian Noble’s imagina- 
tive RSC production of A 
Midsummer Night’s Dream 
arrived to Perth just as I was 
leaving, but I saw the West 
Yorkshire Playhouse com- 
pany in The Beatification of 
Area Boy. Wole Soyinka's 
angry comedy about corrup- 
tion and destitution in pres- 
ent-day Lagos is an odd 
annaigairfi of moral fairy-tale, 
raunchy local colour and 
frank protest-tract 
I thought Jude Kelly’s 


brave staging just about held 
it together, along with 
Anthony Ofoegbu's deft, 
wary performance as the 
upper-class Nigerian who 
has thrown in his lot with 
the “area boys" of Lagos - 
small-time thieves and extor- 
tionists whose petty crimes 
help them survive amid the 
regime's far greater inhu- 
manities. 

S oyinka's illusionless 
decency tells 
strongly. There is a 
lot of singing, almost 
Caribbean-style; at the end, 
however, everybody swings 
into real African music, and 
suddenly we realise that 
everything before has of 
course been played out in 
foreign fancy-dress. 

The netoIMAGES project 
also supported an expansive 
celebration of John Tave- 
ner’s music: six concerts 
partly or wholly devoted to 
it, one of them a perfor- 
mance of his new “singing 
tableau" Let's Begin Again, a 
co-commission by the Perth 
Festival with those of Nor- 
wich and Greenwich, and 
the Paris "Festival d’Art 


SacrO". With a text by Tave- 
ner's spiritual adviser 
Mother Thekla. the music 
occupies much the same 
musical territory as Tave- 
ner's famous hit The Protect- 
ing Veil. 

The latter was performed 
here by the cellist Raphael 
Wallfisch with panache, 
interestingly different from 
the serenity of its original 
soloist Steven Isserlis. The 
Perth mezzo Fiona Campbell 
was a loyal, distinctive solo- 
ist both as Mother Thekla's 
expiring Virgin Mary and in 
Agraphon - a favourite piece 
of Tavener's, apparently, 
though I find it too baldly 
schematic to hear it as real 
music at all. Lionel Friend 
had wisely been imported to 
conduct the West Australian 
Symphony to all the pieces 
with orchestra, which he did 
with expert sympathy. 

The chimes and gongs 
resounded, the bass-pedals 
went on and on, the strings 
rose to their few bright 
moments; the selfless, devo- 
tional manner that Tavener 
now favours was finely sus- 
tained. whatever one might 
think of it 


T he similarities 
between Michael 
Punter’s The Wolves 
and Michael 
Ondaatje’s TAe English 
Patient axe disconcerting. 
Both are centred upon a 
mysterious stranger who 
survives a plane crash, and 
each deals in the currency of 
ideas around nationalism 
and internationalism, owner- 
ship and freedom, and mis- 
placed love. Ondaatje’s story 
is set primarily in the desert 
Punter however opts for har- 
dier climes: a remote pig 
form in the east European 
Republic of Byaravia. 

Punter is clearly fasci- 
nated by dramatic conflict 
through opposition. On a 
simple level, Anya (Jane 
Hazelegrove), daughter of 
the pig former Odyn (Silvers- 
ter Morand), is a vegetarian, 
an early indication of the 
touches of humour Punter 
uses to undercut the politics 
his characters are tussling 
with. 

The crash survivor (a reso- 
lute Crispin Redman) turns 
out to be an E n glis h profes- 


Theatre 

Crash 

survivor 


sor (or is he . . ?) but 
although both parties speak 
the same language, there is 
comedy in their lack of com- 
munication. Morag Hood is 
delightfully devious as a 
busybody with designs on 
Odyn, her ex-husband, while 
Tom Goodman-Hill is amus- 
ingly earnest as he flops for- 
lornly about Anthony Lam- 
ble's concise wooden set 
worrying about being “a 
mummy's boy” and protest- 
ing his love for Anya. Hot on 
the heels of the mystery man 
comes Nicholas Blane doing 
a hilarious Peter Ustinov- 
style turn as the district’s 
former mayor whom every- 
one thought was dead. 

The mix of absurdity and 
political ideology sounds 
vaguely reminiscent of 
Gogol’s comedy The Govern- 


ment Inspector but the poten- 
tial of in the text isn’t quite 
realised. This is partly due 
to the rambling nature of the 
plot and partly the fault of 
the production. Director 
Simon Usher pays Punter 
the compliment of taking bis 
play at face value, but less 
reverence would shake it 
into more vivid life. A fester, 
more vigorous juxtaposition 
of ideas would produce a 
greater sense of friction 
which in turn would push 
the rather sluggish pace. 

Despite pleasures along 
the way, in the end The 
Wolves is stymied by its own 
ambitions. Nonetheless, its a 
huge relief to find a young 
playwright writing compas- 
sionately about people strug- 
gling with genuine concerns 
about the past, present and 
future, rather than merely 
flirting with fashionable 
issues. 

David Benedict 

At the Bridewell London 
EC4 (0171 936 3456} and 
touring. 
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■ AMSTERDAM 

CONCERT 
Corcertgebouw tel: 
31-20-8718345 

• KoriWdijk 

Concertgebouwortost: with 
conductor Claus Peter Ror and 
cellist Jean Decroos perform 
works by Berlioz, Caplet and 
Tchaikovsky; Mar 14, 15, 16 

■ BERLIN 

CONCERT 

Konzarthaus Berlin Tel: 
49-30-203090 

• Phflhamttnieder Nationen: 
with conductor and pianist Justus 
Franz perform works by Weber, 
Mozart and Schumann; Mar 14 
Phaharmonia Berlin -Grosser 
Seal & Kammermusiksaai Tel: 

49-30-2614383 

• Rosemarie Lang and Helmut 
Oerttt the mezzo-soprano and 
Pianist perform works by 
Schumann and Brahms; Mar 15 

OPERA 

Deutsche Oper Borfin Tel: 


49-30-3438401 

• Susannah: by Floyd. 
Conducted by Marie-Jean ne 
Dufour, performed by the 
Deutsche Oper Berlin. Soloists 
include Karan Armstrong and 
Dean Peterson; Mar 15 

■ BORDEAUX 

THEATRE 

Theatre du Port de la Luna Tel: 
33-56 91 01 81 

• Le Barbier da Seville: by 
Beaumarchais. Directed by 
Jean- Lou is Thamin and perform ad 
by the Centre Dramatique 
National Bordeaux-Aqiitane. The 
cast includes Lob Brabant, 

Amfilte Gonln, Yves Gourvil, 
Robert Plagnol and Pierre Vial; to 
Mar 15 

■ BOSTON 

EXHIBITION 

Museum of Rne Arts Tel: 
1-617-267-9300 • 

• Face and Figure In 
Contemporary Art display 
featuring the work of 48 artists 
from the early 1070s to the 
present day. The exhibition 
examines changing artistic 
representations of the human 
figure and face. Artists with work 
represented include Hockney, 
Ople, Freud, Uchenstein, 
Mapplethorpe and KiW Smith; to 
Mar 15 


CHICAGO 


THEATRE 

Steppenwoff Studio Theatre Tel: 
1-312-3351888 
• Time To Bum: by Mee. 


Directed by Tina Landau and 
performed by Steppenwoif 
Theatre Company. The cast 
includes Alexandra Billings, Jeb 
Brown, Frankie Davila and 
Mariann Mayberry; to Mar 30 

■ DUBLIN 

CONCERT 

National Concert Hall Tel: 
353-1-6711888 

• National Symphony Orchestra: 
with conductor Alexander 
Anissimov and pianist Hugh 
TTnney perform works by 
Rachmaninov; Mar 14 

■ FRANKFURT 

DANCE 

Stadtische Buhnen Oper, 

Ballett Schauspiel Tel: 
49-69-21237444 

• Arti f act choreographed by 
William Forsythe to music by J.S. 
Bach and Oossman-Hechl, 
performed by the Ballett 
Frankfurt Mar 15. 16 

EXHIBITION 

Museum fur Modeme Kunst Tet 
49-69-21230447 

• Views from Abroad: European 
Perspectives on American Art It 
the second part of the gallery’s 
exchange of exhibitions with the 
Whitney in New York. Artists 
featured include Andre, 
Bakiessart, Cage, de Kooning. 
Hopper, Johns, Uchenstein, 

Nan man and Pollock,' to May 4 

■ LONDON 

AUCTION 

Bonhams Chelsea Tel: 


44-171-3933900 

• Archrtectual Antiques and 
Related Items: sale featuring 
different styles of architectual 
antiques, including fire surrounds, 
chimney pieces, fire grates and 
irons, stained glass, chandeliers, 
fenders and wall rights; Mar 13 

CONCERT 

Royal Festival Han Tel: 

44-1 71 -9604242 

• London Philharmonic 
Orchestra: with conductor Roger 
Norrington and mezzo-soprano 
Sarah Walker perform works by 
Haydn and Britten; Mar 14 

Wig more Had Tel: 
44-171-9352141 

• Monica Groop: the 
mezzo-soprano performs works 
by Brahms and Ravel; Mar 15 

EXHIBmON 

Dulwich Picture Gallery Teh 
44-181-6935254 

• Dramatic Art Theatrical 
Paintings from the Garrick Club; 
exhibition of paintings collected 
from the London theatrical club, 
featuring works by Johan Zoffany, 
Sir Thomas Lawrence, George 
Clint and Samuel de Wilde; to 
Marie 

■ LYON 

CONCERT 

Opera National de Lyon Tel: 
33-4-72 00 45 00 

• Juilfiarel Quartet perform 

worek by Haydn, Bartok and 
Brahms; Mar 14 - 

■ NEW YORK 

EXHIBmON 


Brooklyn Museum Tel: 
1-718-638-5000 

• The Furniture of George 
Hunzinger exhibition examining 
the work of furniture designer 
Hunzinger, comprised of 50 
objects, Including a rare daybed 
and chairs and original 19th 
century patent drawfngs; from 
Mar 14 to Jul 6 

OPERA 

Metropolitan Opera House Tel: 
1-212-362-6000 

• Billy Bud: by Britten. 
Conducted by Charles Mackerras, 
performed by the Metropolitan 
Opera. Soloists include Philip 
Langridge, Dwayne Croft and 
James Moms; Mar 14 

■ PARIS 

CONCERT 

Theatre du ChAtefet Tel: 33-1 42 
33 00 00 

• Brigittw Engerer, Dmitri 
Sftkovetksy and David Seringas: 
the pianist, violinist and cellist 

. perform works by Tchaikovsky, 
Rachmaninov, Prokofiev and 
Shostakovich; Mar 14 

EXHIBmON 

Hotel de Sully Tet 00-33 

142744775 

• Portraits d’un esth&te De 
Marlene Dietrich h Mick J agger 
exhibition of work by 
photographer Cecfl Beaton who 
produced influential fashion 
shoots for Vogue magazine and 
Harper’s Bazaar. The display 
includes two self-portraits 

and portraits of such notables as 
Marlene Dietrich, Greta Garbo, 
Gary Cooper and Jean Cocteau; 


to Marie 


■ ROME 

EXHIBmON 

Galleria NazkmaJe d’Arte 
Modems Tel: 39-6-322 981 

• AJighiero e Boetti - L'opera 
Ultima: exhibition marking the 
second anniversary of the Kalian 
artist’s death and featuring four 
large-scale works; “AJtemando de 
1 a 100 e viceversa”, “Oeuvre 
postale”. “Tutto" and Tappeto", 
which were among the last works 
created by the artist to Mar 16 

OPERA 

Teatro defl’ Opera di Roma Tel: 
39-6-481601 

• Don Qulchote: by Massenet 
Conducted by Alain Guingal, 
performed by the Opera di Roma 
Soloists Include Ruggero 
Raimondi, Anna Caterina 
Antonacti and Alain Vemhes; Mar 
16, 13 

■ VIENNA 

OPERA 

Wiener Steatsoper Tel: 
43-1-514442960 

• 11 BarWere Di Siviglla: by 
Rossini. Conducted by Ailemandi 
and performed by toe Wiener 
Staatsoper. Soloists include 
Kirchschlager, Szep and Groves; 
Mar 15 

M 

Listing selected and edited by 
ArtBose The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
rights reserved. 

Tel: 31 20 664 6441. E-mail: 

artbaseOpLnet 


WORLD SERVICE 

BBC for Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and toe 
financial markets 

17.30 

Financial Votes Business 
Tonight 

CNBC: 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Tunes Business 
Tonight 
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Boeing to drop US 
image over 20 years 


By Michael Skapfoker 

in London and 

Emma Tucker in Brussels 

Boeing, the US aircraft maker, 
aims to shr>d HS imagp as an 
American company over the 
next 20 years, said Mr Philip 

Concttt, its rhairman, said in 
an interview with the Finan- 
cial Times. 

Mr Condlt said he wanted 
Boeing to follow the example 
of ail companies British Petro- 
leum and Royal Batch/ Shell, 
which managed to present 
themselves as local organisa- 
tions in the coon tries In which 
they operated. Boeing would 
have to become a global 
business if it was to remain 
successful. 

He pointed out that Boeing's 
planned takeover of McDonnell 
Douglas of the US would 
reduce his group’s dependence 
on its home town of Seattle. 

The acquisition would mean 
40 per cent of Boeing's execu- 
tives would be based in Seat- 
tle, compared with the present 
figure of 90 per cent. Mr Comfit 
said that once the acquisition 


had been concluded, Boeing 
would attempt to expand inter- 
nationally through joint 
ventures. 

He was confident the take- 
over would be approved by 
both US and European regula- 
tory authorities. Yesterday, 
however, Mr Sard Van Miert, 
the European Union competi- 
tion commissioner, said he still 
had substantial regulatory 
concerns ova* the acquisition. 

Mr Van Miert, who is expec- 
ted to announce next week 
that the Initial Commission 
probe into the deal would be 
prolonged by four months, said 
the problems with the merger 
“still remain''. 

Mr Coudit identified British. 
Aerospace as a company with 
which Boeing wanted to 
expand links. He expected ties 
with the UK group to increase 
whether or not Europe's 
defence groups manage to con- 
solidate their operations. 

BAe Is already a partner of 
McDonnell Douglas on the 
Harrier jump-jet programme 
and Boeing is a sub-contractor 
to BAe on the programme to 


provide replacements for the 
UK's fleet of Nimrod Maritime 
Patrol Aircraft 

The Boeing chairman said 
he saw BAe as a possible part- 
ner on the planned Joint 
Strike Fighter. BAe was part of 
a consortium with McDonnell 
Douglas and Northrop Grum- 
man of the US, which was 
eliminated from the competi- 
tion to build the new fighter. 

The US government decided 
the aeroplane would be built 
either by Boeing or Lockheed 
Martin of the US. Mr Condlt 
said BAe “gets to make a 
choice as to which team they 
want to be on”. 

Mr Condzt denied a claim by 
Mr Manfred BlschofT, chief 
executive of Daimler-Bem 
Aerospace of Germany, that 
Boeing had preve n ted North- 
rop Grumman from working 
on the A3XX, the 550-seat air- 
craft being planned by Airbus 
Industrie. 

Mr Condit said Northrop 
Grumman had wmije tha deci- 
sion to withdraw. 

Flight plan. Page 12 


Zaire diamond chief ready 
to collaborate with rebels 


By MHchria Wrong 
in MbujWIteyl 

The head of Zaire's 
state-controlled diamond min- 
ing company, a significant 
source of revenue for the cash- 
strapped Kinshasa govern- 
ment, is ready to collaborate 
with the rebels poised to move 
Into the country’s mineral- 
rich east Kasai province. 

In a statement certain to 
send shock waves through 
central government, heavily 
dependent on diamonds from 
the region and copper from 
Shaba for foreign exchange, 
Mr Mukamba Kadiata 
Nzemba, chief administrator 
of the Socidte Mxnttre de Bak- 
wanga (Miba), said the com- 
pany would work under Mr 
Laurent Kabila, the rebel 
leader, if he occupied east 
Kasai. 

"We're not calling Kabila in, 
but we cant do anything to 
stop him if he comes,” Mr 
Mukamba, a government 


appointee, told a group of 
w e st ern journalists. “If Kabila 
arrives and he is the new boss, 
1 would obey him. 

"I obeyed Mobutu when he 
was boss, but he is not immor- 
tal. I would co-operate with 
anyone who succeeds him. 
I can work under Kabila. 
That doesn't make me a trai- 
tor." 

He acknowledged that the 
loss of Kasai's diamond reve- 
nues - officially estimated at. 
(300m-$400m a year but 
believed to be far greater 
because of the huge trade hi 
smuggled diamonds - could 
marie a turning point for Kin- 
shasa. 

Miba, in which the Zairean 
government holds 80 per cent 
and Sfbefca, the Belgian com- 
pany, 20 per cent, is Kasai’s 
biggest diamond producer. 

Until yesterday’s statement, 
Mr Mukamba, widely regarded 
as the most powerful figure in 
east Kasai, was seen as a close 
ally of President Mobutu Sese 


Seko. He went on national 
television late last year to rule 
out co-operation with the Alli- 
ance of Democratic Forces fin* 
the Liberation of Con go-Zaire, 
making their first inroads into 
the eastern Kivn region. 

His change of heart will fuel 
growing fears in Kinshasa 
that the mineral-producing 
provinces of Shaha and east 
Kasai, both areas with strong 
traditions of independence 

from central government, may 
be tempted to join the rebel 
movement and sever their ties 
with the corruption-ridden 
capital. 

When the town of Klndu, on 
Kasai’s eastern border fell to 
the rebels 10 days ago, top 
officials admitted it was a 
disaster. Ihey said it must be 
recaptured before the rebels 
started infiltrating KasaL But 
no army counter-offensive j 
materialised and Mr 
Mukamba has made it dear he 
regards rebel occupation as I 
inevitable. 


Clinton calls for free air time 


Continued from Page 1 

give two hours of prime time 
for each election campaign. 
The Federal Election Cominis- 
sian would distribute the free 
time but parties would be able 
to buy additional air time. 

Television is at the heart of 
the debate over campaign 
finance reform because much 
political advertising is funded 
by "soft money, largely unres- 


tricted donations meant for 
"issues advocacy, not for can- 
didate promotion. 

An opinion poll published 
yesterday by the Washington 
Post appeared to show that the 
fundraising scandal has. for 
the first time, had an effect on 
the president's high popularity 
rating. 

Revelations that China may 
have tried to influence last 
year’s congressional elections 


through surreptitious contri- 
butions are complicating the 
confirmation bearing of Mr 
Anthony Lake as the bead of 
the Central Intelligence 
Agency. Mr Lake was the pres- 
ident’s top national security 
aide when the Fedmal Bureau 
of Investigation allegedly told 
two junior aides of the Chinese 
effort. Mr Clinton says the 
information was not passed to 

him 


S Korean 
giants unite 
to fight 
hostile 
takeovers 

BV Jack Burton in Seoul 


South Korea's leading 
conglomerates said yesterday 
they would act jointly to sup- 
press any hostile takeover bids 
in an effort to preserve eco- 
nomic stability and prevent 
domestic companies falling 
into foreign bands. 

The decision by the Federa- 
tion of Korean Industries, 
which represents the leading 
conglomerates, or chaebol, 
came after several conglomer- 
ates tried to stop one of the 
country's first hostile takeover 
bids - an attempt by the Dong- 
bang food group to acquire 
Mldopa department stores. 

The FKI announcement 
underscores that South 
Korea's conservative business 
culture will probably ensure 
hostile takeover bids remain 
rare, despite the easing of 
rules on mergers from next 
mo nth, a requirement far the 
country’s entry last year to the 
Organisation for Economic 
Co-operation and Develop- 
ment 

The Dongbang bid for 
I Midopa has been particularly 
controversial In South Korea 
since the Peregrine financial 
group of Hang Kong is sup- 
porting the deal. South Korean 
law still bans hostile takeovers 
by foreigners. Even the 
involvement of foreign inves- 
tors in the domestic bid for 
Midopa has raised hackles. 

Mldopa used the threat of 
foreign ownership to persuade 
several chaebol Including 
Samsung, Hyundai and LG to 
buy bonds with equity war- 
rants as part of a defensive 
move by its parent group 
Dainong to keep its controlling 
stake in the store chain. 

Offshore funds controlled by 
Peregrine have a 10 per cant 
stake in Midopa. Dongbang 
and its allies have another 28 
per cent against an estimated 
38 per cent held by Dainong 
and its supporters. Peregrine 
and Dongbang operate a joint 
venture securities firm in 
Seoul which also holds a 1.9 
per cent stake in Midopa. 

FKI officials complained that 
hostile takeover bids would 
disrupt South Korea’s indus- 
trial competitiveness by farc- 
ing companies to divert money 
needed for investment during 
a period of sluggish growth 
Into defence from corporate 
raiders. There are also fears 
that companies will became 
easy targets for “greenmail" 
raids by foreign Investors. 

Analysts do not discount the 
possibility of the Dongbang bid 
succeeding. Although Midopa 
placed Its new 8GQm bond issue 
with friendly buyers, they can 
not exercise voting rights at 
this year’s shareholders’ meet- 
ing even if they convert bonds 
into equity stakes which 
would amount to a 10 per cent 
share of the company. 


FT WEATHER GUIDE 


Europe today 

Most of the continent wtt) have 
abundant sunshine but cloud will 
Increase gradually over western 
sections. Morning fog, especially in 
the Benelux and Germany, wtD give 
way to sunshine by mid-day. Low 
pressure over the central 
Mediterranean will cause abundant 
rain with thunder in some areas. 
Afternoon temperatures wilt reach 
22 C along the Spanish, Turkish and 
Kaftan shores. Cloud and showers 
will keep Greece and southern Italy 
somewhat cooler. Maximum 
t e mp er atures wRI range from IOC to 
16C In north-western Europe. 

Five-day forecast 

Conditions will deteriorate 
throughout north-western Europe 
the coming week. An increasing 
westerly flow will bring a aeries of 
fronts with abundant doud to the 
region. On Friday, northerly winds 
wiK draw cold unstable air over the 
continent resulting In a drop of 
temp er a t u res and an increased risk 
of showers. 
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Situation ai 72 GW, TmptKaturaa meoAnum far day. Forecasts by Mateo Consult of the Netherlands 


Abu Dhabi 

Accra 

Aiglar& 

Amsterdam 

Athens 

Atlanta 

B. Aires 

Rhfan 

Bangkok 

Barcelona 


out 27 
starter 33 
fat- 17 
hazy 13 
starar 13 
9W21 
fart 25: 
shower 13 
fart 36 
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Belfast 

Belgrade 

Berlin 

Bermuda 


Budapest 
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CaTO 

Cape Town 


cloudy 16 
rain 12 
SUl 14 

sin 11 
show 18 
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hazy 15 
sun 13 
cloudy 8 
fair 23 
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CatflfT 

Casablanca 


Cologne 


Dates 

Dew 

Dubai 

Dutan 

Dubrovnik 

Ednburgh 


Mr 26 
cloudy 12 
sun 24 
(tad 7 
tag 16 

sun 25 

ram 21 
sun 29 
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ram 13 
sun 16 
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Faro 
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More and more experienced traveller: 
make us their first choice. 


Hantxirq 

Helsinki 

Hongkong 

Honolulu 

Istanbul 

Jakarta 

Jersey 

Karachi 

Kuwait 
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Lima 
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Lyon 

Madeira 


sun 20 
hazy 16 
fair 15 
sir 18 
rain 12 
tag 14 
tart 8 
tart 25 
tart 28 
tart 9 
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cloudy 14 
sun 32 
fart 22 
sun 23 
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cloudy 26 
sun 22 

cloudy 14 
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aui 17 
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sun 17 
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sun 17 
sun 21 
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sun 17 
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sun 37 
fair -1 
shower 29 
sun 17 
sun 19 
fart 16 
shower 32 
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fair 27 
aun 20 
fart 21 
sun 14 
cloudy 1 
rein 8 
sui 15 

aun 15 
tart 9 
an 12 
shower 16 


THE LEX COLUMN 

Urge to purge 


Not eveai the wiliest of the tsars 
could Mr Boris Yeltsin state- 
craft. One has to admire the 
panache with which he has lately 
blamed Russia’s ills on his own 
ministers. And purging most of 
them yesterday was a coup de 
tM&tre - a conveniently striking 
demonstration that Mr Yeltsin is 
back ip zeal charge. 

An this is of course music to 
investors’ ears, especially since 
enthusiastic reformer Mr Anatoly 
Chubais is now established in a 
position of prominence. Neverthe- 
less, some caution is In order. For 
one thing, the episode underlines 
how far Russia’s government 
depends on one »««- True, Mr Yelt- 
sin packed plenty of punch into the 
25-minrUe speech he has given since 
returning to office. But this alone 
hardly seems enough to dispel all 
the old worries about bis health. 

Moreover, welcome though it is 
that Russia looks firmly restored to 
the reformist path, it is just as wdL 
Together with some distinctly ques- 
tionable as sump tions about Russian 
companies’ mostly undocumented 
ability to generate returns, current 
share prices already . Imply same 
conspicuously rosy growth pros- 
pects for the economy. And tn a 
market which has for no good rea- 
son ballooned by 60 per cent in dol- 
lar terms the beginning of the ' 
year, good news an this front is a 
relief not a bonus. 

Wise investors, in fact, will be 
taking profits. 

Suez/Lyonnaise 

Why do persiste n t rumours of 
same kind of merger between Com- 
pagme de Suez and Lyonnaise des 
Eaux refuse to die? Probably 
because the notion has a tidy- 
minded elegance. Currently, Suez 
has just a minority stake in Lyon- 
naise; by taking control it would 
become a bit less like a glorified 
investment trust and a hit more like 
a real com pany Meanwhile. Suez’s 
much-strengthened balance sheet 
would doubtless come in handy to 
Lyonnaise, which has grandiose 
international ambitions but hefty 
debts. And Lyotmaise's succession 
problem - chairman Mr Jdrdme 
Monod is close to retirement - 
would be conveniently solved. 

The snag is that, tempting as 
these attractions may seem, they 
are unlikely to outweigh the awk- 
ward feet that combining the two 
businesses would have precious 
little industrial logic. Suez’s corpo- 
rate structure already looks like the 
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Metro map; adding the whole of 
Lyonnaise is unlikely to relieve 
Investors' worries that this is a 
company without much purpose. 
And although Suez would end up 
with control of two big utility busi- 
nesses - Lyonnaise and Belgian 
power group Tractebel - the over- 
lap is modest Indeed, such similari- 
ties as there are between the two 
are, if anything; a problem: Belgian 
hackles would probably be raised 
by the prospect of one of the coun- 
try’s industrial jewels being swal- 
lowed up by a French utility group. 

In short this combination may 
look neat on an investment bank- 
er’s drawing-board but it is unlikely 
to create much if any value. That 
makes it essentially a zero sum 
grarnp- either Lyonnaise sharehold- 
ers would have to yield control for 
no premium, or Suez shareholders 
would end up overpaying. Even if 
some tax synergies could be found 
to lubricate a dral, neither prospect 
looks at all enticing. 

Zeneca 

Zeneca’s cauldron is bubbling 
over with new potions. The group’s 
pharmaceutical division is launch- 
ing seven new drugs. Including 
treatments far cancer, schizophre- 
nia and flKthwm - fo agrochemicals. 
It is rolling out herbicides and fun- 
gicides with combative names like 
Karate, Impact and Anvil. Even 
Quoro, the meat substitute, is 
enjoying a new lease of hfe - its 
sales nearly doubled last year. In 
the short term, marketing costs will 
restrain margin growth and cash- 
flow. But Zeneca should have little 
trouble meeting and beating its tar- 
get of 15 per emit annual earnings 
growth to the turn of the century. 


The real strategic issuer 
beyond, that horizon.- tfce~mac&e|j£ 
pipeline looks surprisingly 
there is only one significamf-*^ 
due forlaunch betwwm iBSS and 
2001, the year that patent expfr&i. 
start to hit its mattulng cardlOYa»- : 

cular franchise: Zeneca hasWsM’ 

options to address this prbtidk* 
Management’s preferred route: & 
-undoubtedly to license .to-more 
products. And the speed wlth whieh.- 
it snapped up migraine drugsZondg 
from Gl&xb Wellcome .showed 
becoming fleeter of foot JathfearA 
But buying individual drugs- may 
not be enough . Mr David - Barnas, 
the chief executive, has repeatedly 
dismissed the alterative —•to se& 
a big acquisition or a merger part- 
ner. But Mr Barnes fe retiring - & 
May 1998 and' bis successor ! 
have to think more boldly. .- •/ 

Orange : 

Rarely has a British bhrt cb^ 
produced a results azmcun~^- ,i -“ 
as crowing as Grange’s. The 
phone operator boasted- lower? 
“chum" and higher “retained* jse&. 
nue per customer than rivids. 1 .^' 
also stated its aim of “ctearlfi&Wtkfr: 
supremacy" by. the year-end, rattier: 
like the Warsaw Pact boasting moeef 
tanks than Nato m the nsiddk 
the Cold War. v 

A little cold water te needed; 
Orange has lower churn — tinofete: 
at which customers disconnect V: 
than rivals. But that ia psriSy 
because Vodafone and CeDnet see: 
shifting customers front 
analogue networks to nwr 
ones: Vodafone, for one, u~ 
lower chum on its digital neteKrit 
than Orange’s. As for Orang&’s 
claim of higher revenue per; sub- 
scriber, the catch, ia the-efoht 
“retained”. Its rivals give a 
of their revenue to foten&edhg$ea 
to sign np new customers, so 
retain less. The snag is that Orscg^ 
which does not use Intermediaries.; 
incurs the ftiH cost of acquiring eix^ 
tomers. What about network, 
supremacy? Here Oranga's claim 
rests on having more base statkns 
than Vodafone. Unfortunatelyr-te; 
base stations have a shorter ranger, 
so the coverage is not neoessazty' 
better. . -I;*..' 

A touch of propaganda is aD very 
well as a marketing ploy aimeffid. 
customers. The worry is: ■ that. 
Orange feels a need to promote 
itself so aggressively to investor. 

* " . \ *• 

Additional Lex notes on Shefl amt 
Scotia, Page 41 1 



Without us, 
water would simply 
-runaway. £ 


The cascade of wanar cm die logotype of Swedish seal manu£rnirerFotsh<^-recCTt^ acquired by TI Goop W LiEimiHtod* 
symbolises an eavijonnwital policy focused on jaKteming leakags of precious water resources; - ^ ^ ^ 

without tods, an imponam coasdemian in the Third World. Ihe inregal GHppseal-esdrnai^^ 

leader m concrete dranage pipe seals. Building on Forsheda’s unrivalled expertise, John Crane can ubfr tap into. . 

the continuous flow of sealing oppommides m the water industry. 

John Crane is one ofTl Group's three serialised engineering businesses, die others bemg Bundy and Dowty. 
Exhooeisatechix>kjgicalarrimari*tlewiexmit5fidd.Tibgethei; theirspedsdistsftil&ehAle " 

H Group togpt die critical answers right for its customers. Wbddwitk. . 



T I GROUP 


WORLD LEADERSHIP IN SPECIALISED EHQIHEBRI If . 

Ibr farther in&nraoo (tout the H Graup, conoa (he Department of Pubbc Afiata, H Group pic, Lambouni Gnut, Ahnnjoa, Oroo 0K14 LUR f*#®* 
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Mr Boris Yeltsin’s decision to 
sank -his entire government - 
with the exception of Mr Victor 
Chernomyrdin, the prime minis- 
ter, and Mr Anatoly Chubais, 
the newly re-appointed first dep- 
uty prime minister - is bold. 
But- whether it will mark a 
return to coherent and deter- 
mined reform depends as much 
oh file resolve of Mi: Chubais as 
on the fitful attention of the 
president. The new deputy pre- 
mier needs Mr Yeltsin's back- 
ing: First, however, he must cre- 
ate a team and a programme 
worth the president’s support 
Mr Yeltsin's recent decisions 
show he has realised that the 
period since the. presidential 
election last July has been 
wasted. For all his loyalty, Mr 
Chernomyrdin is incapable of 
giving Russia the government it 
requires. Yet the prime minister 
cannot be removed because of 
the strength of the Duma’s 
opposition to Mr Chubais. Mr 
Yeltsin must, therefore, give Mr 
Chubais the power to choose 
the team he wants if the new 
government is not to be as inef- 
fective as its predecessors: 

Mr Chubais, in turn, should 
choose people who are commit- 
ted to reform and possess integ- 
rity and intellect It would be 
good to see Mr Yegor. Gaidar 
and Mr Boris Fyodorov back in 
government It would also be 
sensible to include supporters of 
Mr Grigory Yavlinsky, the erst- 
while candidate for president 


What is needed, in short is a 
government that exploits an the 
limited available talent 

No less important is removal 
from government of people with 
direct connections to large com- 
mercial interests. The «ynfti«inn 
between government and busi- 
ness leads to bad economic pol- 
icy, corruption and profound 
cynicism in .the population. 
Such action would put Mr Chu- 
bais in opposition to some of his 
allies. So be it Reform cannot 
succeed - and will not endure - 
if it is seen to be a mask for the 
looting of the state. 

The new government’s pro- 
gramme must concentrate on 
attacking corruption and tax 
evasion, eliminating wasteful 
subsidies, paying its arrears, 
privatising land and promoting 
competition and free entry for 
new business. With a credibly 
balanced budget, interest rates 
should continue their decline to 
levels consistent with fresh bor- 
rowing. Entry of new business 
is the best way to expand out- 
put and increase competition 
with the industrial dinosaurs. 
Punishment of corruption is 
essential if the ordinary citizen 
is to be persuaded to pay taxes. 

What needs to be done has 
long been obvious. But the will 
has been ianWr>g As a result, 
Russia is now & laggard among 
the economies in transforma- 
tion. This is Mr Chubais's 
chance to turn the giant 
around. It must be seized. 


Temps perdu 


Only, in fairy tales do kings pass 
laws requiring their subjects to 
get up an hour earlier every 
morning. Any modern state 
which attempted such a thing 
would be deemed to have 
plunged into totalitarian 
hmacy. Yet almost all modem 
states in the temperate zone do 
pass laws which have that 
effect, by the simple expedient 
of announcing that summer 
time will begin on a certain 
date. 

Some states got into the habit 
of doing, this during one of the 
world wars. Others waited until 
the oil shock of 1973. The main 
reason bas always been the 
same, to take economic advan- 
tage of the longer daylight 
hours. Left to themselves, it 
seems, human beings have an 
irresistible propensity to stay in 
beiTfo the morning and stay up 
late at night Governments 
acted to. correct this hy moving 
the 'd ocks forward o n e hour. In 
western' psirts of the EU, this, 
actually means they are on dou- 
ble daylight saving, since even 
theta: winter time (except in the 
UK and Ireland, which stick to 
Greenwich Mean Time) is one 
hour ahead of the sun. ' 

And now. dtabfe/. tbe French 
have changed their ' minds. 
Brimming with nuclear energy, 
France apparently no longer 
cares .about saying electricity. 
Instead she has discovered that 
changing the clocks twice a 


year “perturbs the biological 


rhythms of children" and even 
reduces the milk output of 
cows. 

But can one state, especially 
an EU member, nowadays 
decide such a matter on its 
own? Yes, say the French, 
invoking subsidiarity. No, say 
their partners, with some awk- 
ward throat-clearing from Lon- 
don. Many kinds of business, 
but. most obviously interna- 
tional transport, are inconve- 
nienced if there are too many 
different time zones in a small 
area. Even more so, if the time 
difference between zones is not 
constant throughout the year. 

Yet these spring and autumn 
rituals, though of relatively 
recent vintage, quickly estab- 
lish themselves in people's rou- 
tines. It took many years of 
negotiation for EU members to 
agree on a single date when 
summer time would for all 
of them. Can such a pivotal 
state as France, to which or 
through which all European 
routes must lead, now be 
allowed to wreck it by going 
cavalier sad, requiring endless 
footnotes and special pages in 
rail and airline timetables? 

No. Better let French fanners 
get up an hour later (by the 
clock) in slimmer - or an hour 
earlier In winter, if they prefer. 
As for the bio-rhythms of 
French children, they must 
surely learn to adjust to bigger 
sh o ck s .than a one-hour time- 
change every six months. 



Attempts to Identify and 
compensate victims , of personal 
pensions nrfs-selliug have been 
proceeding at a snail’s pace. So 
foe frustration felt by the House 
of Commons treasury commit- 
tee when questioning the heads 
of : the Personal Investment 
Authority was understandable. 

-The PIA, self-governing regu- 
lator for the sector, believes 
that 658,000 of ft total of 5.6m 
personal pensions were sold 
without havestora befog prop- 
Oly briefed.' many as long ago 
as 1988.. So for. only 37,000 of 
foese cases have been consid- 
ered fo detail And a mere 7,000 
Tmvb been compensated, hy an 
ayeraga of about £9,000. 

The PIA sakMast week that it 
expected the companies - 
involved to complete a substan- 
tial number of cases by the end 
of 1997". . On Monday... the 
authority admitted it had no 
dear idea when the review 
would be completed. 

The problem arose because 
pushy personal pensions sales- 
men felled to psk whether pro- 
spective chants were members 
of company «-Vipmog Qf were eli- 
gible to Join. them. 

■ H they were, they would prob- 
ably have been entitled to a bet- 
for pension out of the company 
Nan. For example, nearly all 
*®®toyees who moved out pf a 
company- plan forfeited the 
sffiployer'B contribution, which 
froeges 13-14 per cent of eara- 


.The procedures for identifying 
victims of mis-seUfog were 


introduced in 1993. Last Novem- 
ber it was acknowledged that 
these had felled, and the system 
was simplified. But this has 
done little to speed things up. 

Unfortunately, the sanctions 
which the PIA can impose on its 
members, are limited. And the 
assessment of compensation 
puts a heavy burden on per- 
sonal pension, members and 
their current or former employ- 
ers, who. must calculate foe ben- 
efits employees would have 
received had they stayed in the 
scheme. 

Compensation is thus often 
delayed by disagreements 
between personal and occupa- 
tional pension providers over 
the cost of reinstatement in the 
company plan. 

There are three important 
rcvnrVn«flnns to be drawn from 
this debacle. First, ways must 
be found to hasten compensa- 
tion. If full reinstatement in a 
iwnpany scheme is not possible, 
insurers should be allowed to 
offer better personal pension 
benefits Instead, using a stan- 
dard regulatory formula. 

Second, the argument for an 
overhaul of the Financial Ser- 
vices Act is. greatly strength- 
ened by this failure of self- 
regulation. It may be necessary 
to rationalise the complex two- 
tier structure of regulation. 

Finally, the government’s 
“basic pension plus" proposal 
for compulsory personal pen- 
sions will prove a very hard sell 
until these past injustices have 
been remedied. 


COMMENT & ANALYSIS 


Uncertain map of the future 

Despite EU and Nato pledges, doubts remain over how to manage 
their historic enlargement, say Lionel Barber and Anthony Robinson 


M r Lech Walesa, 
framer president 
of Poland, used 
to joke that if bo 
could not have 
American generals on Polish sofl, 
a General Motors plant flying the 
Stars and Stripes would do. 

Today, GM has not only 
acquired a plant in Warsaw from 
a formerly state-owned car manu- 
facturer, it is building a new 
$350m (£2l4m) assembly plant in 
Silesia in the south of the coun- 
try. Poland is among the front- 
runners to join the Nato aflian™ 
and the European Union. Mr Wal- 
esa's dream of dual membership 
in the west’s two most exclusive 
clubs seems secure. 

Yet the prospects for Nato and 
EU enlargement into central and 
eastern Europe are not quite so 
clear-cut Despite public pledges 
from both organisations about 
early entry dates, private doubts 
remain in western Europe about 
how to manage two historic 
developments which will redraw 
the map of Europe. 

The relationship between Nato 
and EU expansion will be the 
chief theme at this weekend's 
meeting of EU foreign ministem 
in Appledom, foe Netherlands - 
the first chance far months that 
ministers have had to debate 
"the new European security 
architecture". 

Largely due to American cajol- 
ing, the timetable for Nato expan- 
sion still looks intact The alli- 
ance is due to agree to select the 
first group of new members at its 
Madrid summit in July — most 
likely Poland, the Czech Republic 
and Hungary - and admit thwm 
in time for Nato’s 60th anniver- 
sary in mid-1999. 

The main obstacle to Nato 
enlargement is the political con- 
sequences of extending western 
security guarantees to areas pre- 
viously under Russia’s influence. 
The sweetener for Russia is a 
charter providing for closer 
co-operation and consultation. 
But U there is no deal with 
Moscow by July. Nato says It 
intends to wrap up negotiations 
with the new members by the 
end of the year. 

Nato's target date is bound to 
put pressure an the EU to speed 
up its preparations for admitting 
the 10 candidates from central 
and eastern Europe: the Czech 
Republic, Hungary, Poland, Slo- 
venia, Slovakia, the three Baltic 
states, Bulgaria and Romania. 

But eastern enlargement 
remains hostage to the EITs 
internal agenda which is more 
contentious than at any tima in 
its 40-year history. In the next six 
to 12 months, EU leaders face 
decisions on institutional reform 
at the intergovernmental confer- 
ence (IGQ reviewing the Maas- 
tricht treaty; economic and mon- 
etary union (Emu): and reform of 
the EU budget 

These issues are separate in 
theory bnt linked in practice. 
Thus, the pro-Emu camp is warn- 
ing that a delay in launching the 
single currency beyond the 
planned date of January l 1999 
could freeze plans to admit new 
members. Spain has dropped 
hints that it could block enlarge- 
ment if it does not receive assur- 
ances that generous regional aid 
from Brussels will continue. 

Greece has warned it will hold 
up enlargement if the EU tries to 
delay accession talks with 
Cyprus. Turkey has threatened to 
block Nato enlargement unless 
the EU offers a promise of even- 



tual membership - a prospect 
rebuffed last weds, by centre-right 
leaders led by Chancellor Helmut 
Koh l of Germany. 

Such issues point to doubts 
within the 15-strong Union about 
expanding membership to 25-plus 
countries. The new Union would 
comprise a population of nearly 
500m, stretching from the Arctic 
circle to the Aegean, from Barce- 
lona to Bucharest. The 10 eastern 
applicants are poor, farmer com- 
mand economies with unstable 
neighbours, potentially explosive 
minority problems and a com- 
bined gross domestic product less 
than that of the Netherlands. 
Taking in these countries will be 
far more complicated than the 
admission of Greece, Spain and 
Portugal fo the 1980s. 

The first difficulty lies in avoid- 
ing dedsian-makfog paralysis in 
a bigger, more diverse Union. 
Ostensibly, the Maastricht treaty 
review conference will offer solu- 
tions by weakening the rule of 
unanimity. More majority voting 
is one outcome; more important 
is the application of "flexibility", 
allowing same countries to inte- 
grate more closely without being 
held back by reluctant members. 

The second difficulty lies in the 
political calendar. EU leaders 
have pledged to conclude the con- 
ference negotiations by mid-June. 
This deadline looks tight - 
largely because the negotiations 
are unable to make headway 
before the UK general election, 
expected on May L 

Yet failure to reach a deal in 
the conference would force a 
delay in unveiling "Agenda 2000”, 
the European Commission’s over- 
all recommendations on adapting 
ahead of enlargement. This will 
provide opinions on the merits of 
the eastern applicants and 
include proposals for reform of 
agriculture, regional aid and a 
new five-year budget package to 


run between 2000 and 2005. 
Because member states are 
deeply divided on all these 
issues, the Commission proposals 
are likely to determine the shape 
of the final outcome. 

The European Commission is 
assuming little or no increase in 
real terms in the EU budget The 
new budget discipline is driven 
partly by fiscal strictures facing 
countries fo the future euro zone; 
partly by the prohibitive cost of 
extending an unreformed com- 
mon agricultural policy and 
regional aid to a poor east 

Besides, the aspirant members 
are not ready to take on tbe 
acquis camrmmautaire, the com- 
plex set of rules ran g in g from 
minimum social and environmen- 
tal standards in the single mar- 
ket to the application of competi- 
tion law. The solution, therefore, 
lies in long transition periods. 

"These countries have skeleton 
public administrations and skele- 
ton budgets." says a senior Euro- 
pean Commission official. “There 
are serious questions about their 
ability to administer and enforce 
the acquis communautaire ." 

The third difficulty is that EU 
leaders have still to decide 
whether to open accession negoti- 
ations with all 10 applicants at 
tbe same time, or select countries 
at the Luxembourg summit in 
December where all the candi- 
dates will be present. 

The Commission and the 
majority of EU countries appear 
to favour ‘‘differentiation”. But 
EU leaders have barely addressed 
the question of how to deal with 
those excluded from the first 
round of enlargement, especially 
if these countries fail to make the 
first Nato cut as well. Bulgaria 
and Romania, where the govern- 
ments have recently launched 
precarious reform efforts, are 
obviously at risk. 

The mood in central European 


capitals is mucb more confident 
than in Brussels. The word in 
Budapest, Prague and Warsaw is 
that talks for full entry into the 
EU will begin in early 1998. six 
months or so after tbe end of the 
intergovernmental conference. 

At most officials concede that 
the detailed sectoral negotiations 
- over nitty-gritty issues such as 
agriculture, freedom of move- 
ment and access to regional aid - 
will be a hard slog. 

A lluding to Germany. 

the cost-conscious 
champion of enlarge- 
ment. Mr Jan Truss- 
czynski, Poland's 
ambassador to the EU, says: 
“Even those countries with a 
strategic stake in admitting 
Poland will have practical, tech- 
nical difficulties. 

“Increasingly, we say what 
matters is the content of the 
negotiations and the quality of 
the outcome. If this means the 
negotiations take longer, we have 
no objections to arriving in Brus- 
sels around 2001-02.” 

Nevertheless, some of foe pre- 
sumed advantages of EU mem- 
bership such as freedom of move- 
ment of people look double-edged 
from eastern Europe. West Euro- 
peans may fret about Czechs and 
Poles flooding their labour mar- 
kets at times of record unemploy- 
ment. But governments and 
employers in the heart of Europe 
are worried about brain-drains 
and their impact on growth. 

It is a similar story in agricul- 
ture where extension of the com- 
mon agricultural policy would 
destabilise tbe Polish economy 
through an inflationary surge fo 
farm incomes. This would force 
up land prices, divert investment 
from the modernisation of indus- 
try and create a new class of 
landowners. The same would 
apply to Hungary, but less 


so to the Czech Republic. 

Mr Endre Juhasz, Hungary's 
ambassador to tbe EU, dismisses 
fears that the central Europeans 
will be compromised by taking 
on the acquis communautaire. 
Rapid privatisation and heavy 
foreign investment means three- 
quarters of Hungary's exports 
now come from wholly- or partly- 
owned foreign plants. “The enter- 
prises ensure our integration and 
ability to compete in the Euro- 
pean market," he says. 

The stream of foreign invest- 
ment and the speed with which 
the central Europeans shifted 
their trade from east to west fol- 
lowing the collapse of the Soviet 
empire mean the region is more 
integrated with western markets 
than seven years ago. 

The Czech Republic, Poland 
and Hungary carry out well over 
60 per cent of their trade with the 
EU. Their commitment to free 
trade and investment liberalisa- 
tion has been strengthened by 
their recently acquired member- 
ship of the Organisation for Eco- 
nomic Cooperation and Develop- 
ment and the World Trade 
Organisation. 

Some senior central Europeans 
wonder what further value they 
can expect from foil EU member- 
ship, especially if it means taking 
on the burden of foe acquis com- 
munautaire and losing competi- 
tive advantage. Such doubts are 
reinforced by senior US officials 
wbo ask why central Europe 
wants to become more linked to 
the slowest growing of the 
world's big trading blocs. 

But these are mere musings. 
Faster integration into both the 
EU and Nato is still seen as a 
passport to security and prosper- 
ity, filling the vacuum between 
Germany and Russia which has 
haunted the continent In tbe 20th 
century- The will to join the west 
is as strong as ever. 
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A big noise 


: ■ Aifons 'Tons” VesjAsetse Js a ] 
•natural dxoic&.to suc&ed W&l : 



^IftkianS’ tajL .••..=- 

-vYrnplaetsefe answer is. that = 
Vcexfcral bankers do not -exist in& 
pipHtteM y^ 7 .. 

• mustbecaroed^ong. too: A, 
'•Smfods tike sound advice for . 
Wm Dtdlsmberg, sbdb fo.' J : 

Vjsdcceed Afeaandre Lamfelussy • •' 1 


dtub for central bankers. / • ' - , 

- - A nnmjbers man ddwnto his 
fleshy finger tips, 'Verplaetse has . 
run. the National Bank: of: 



rsudbn- 

guttural chuckle mixed wjth the 
occasionfll*‘o<fo-la-lartcr '**. / 

dfoofte tte gyrations of ' 
currency maricets. But fiehiiid 
foe governor's af&fofe^ manner -■ 


;-MaiffitaFy Institnte and f av ouri te 
•to head thefotore European A " 
Central Bank. *:: ^ 


.•Prudent future / 

"m tt is the year 2000. The brave 
hewworidcfflnand 
Jbdoardnatedby Mfllmmtom - 
: Financial Gfronp, wfth a market j 


' Bank-Ales: Brown' Sorting out 
-foe resulting culture clashes ,. 
, should take the rest of the next 
century. - • 


-Due south. : . 

7«'-Nekt time yim buy a bottfe of 
. ArristeT?idnk, chances are if 
wificdmAfroxn South Australia. 
But there is more ;to the region 


' . Shiraz; that! at least, is the 
- message befog peddled by foe 
; state go vernment 

Tanporary braising. cheap 
. Joans axtd a.“meetand greet" 
service at foe afcj>art are on offer 
• 'm part af a drive fo lore sHBod 


stuck to Belghmi’s patlcy . 
Shftddwing the D-Mark tbrangfr- 

fTTfftpnft times: A 
Lft» jean-Luc Dehaeoe, the 
. Belgian prime minister, 


as a’. 


as chief of staff to vydfried- ■ 
Ms»T-hffty» during his tenure as 


Stanley “Dean Witter, augmented - 
; by . the acquisition of cxedlt card 
group MBNAin 1998, has. thrown 
Hsetf'fnio gwitlwr merger of . 
equals, this time with Chase, the 
flrstdealbetwetma camrnendgl 
jbahk and ft secdrities finn since; -' 
; the 1998 repeal of foe * 

't?lasa-£teagaB tew which - 
wEflawedsuch marriages. 

Not a frdaristic'fli^if oCfeney f t • 
-but a recent idece of research by : 
-analysts id Prartmtiai Security > 
jfo New Ytak. TOdie the jdcture'' 


Indeed.' Verplaetse is more : 

; inclined to dtp into pcOitfcs than 
indst af his shadowy central 
■ hftjjkec colleagues '- even if that . 
has meant the occasional , 


which seemed to tread on: 


argues' Rudd Madan,' senior 
bank analyst a± Prudential. The 
nriDemdalvisfealso tocfodes the 
newly tnerged A ma ri can . 

! Bxpres&M&Tffl Lynch, Dresdner , 
Ba^-Salrimon and Deutsche ‘ 


1 South Australia is foe only state 
infoeconxitry offering 1 
immigraijis both ajtoouunodatian 
* »»)<] BHanfilri Incentives. 

Bui the bigwigs to Adelaide 
havetheir work off out to. 
compete with the glamorous ~ ' 
Ijy Australian standard -east 
coast About 80,000 people settle 
'•in Austxafiaeach year, but most 
in« foitrotoithe hrigfrt^ hginsTDf ; 
; v Sydney ard lildhbnrnE. South - . 

: Australia attracted a mere 3,000 

wtmirtgmw fB Ina t j fegr jl- hay rfly 

■ enough .to support Its ambitious 
. as an economic powerhouse. 

As weD as the incentives, foe ‘ 

.. state's- economic 
boffim have also launched a 
fomshine-yellow fotemetsite to : 
•g«t : thfiir point across 
: Ifldustrious Brita are the main 


targets - thanks to foe common 
lingo - though workers from 
Hong Kong, India and eastern 
Europe are also on South 
-Australia’s shopping list For the 
record. IT, software and 
- precision engineering atolls are 
most fo demand. If yoaVe got a 
masters degree in 
sheep-shearing, don’t even 
.bother applying. ' 


Deutsche Lang 

' ■ Just in case foe locals don't 
understand his point. UR trade 
ind Industry minister Ian Lang 
’ van tomorrow be fo Germany to 
: do a spot of social chapter 
bashing- in German. The ' 
self-styled chief executive of UK 
pic will travel to what ministers 
see aus the heart of 
Sun>cqrporatist thinking to 

spread, foe gospel of flexible 
-labour markets. 

The event, at the Dusseldorf 
' headquarters of the BDL the 
German employers' federation, 
wffl. be foe first time anyone can 
remember k British cabinet 
member delivering a speech in 
the lcical vernacular. But. isn't 
- that going a bit native, a bit 
1 communautaireH Not a bit of it 
says an aide. “He certainly 
. wants to sound polite, but he 
wants to get across the message 
in the dearest possible terms. It 

prevents mijnimte ra tnnrtlng's if 

they hear it fo their own . 
language.” 


100 years ago 

Prospect Of War 
The position in southern 
Africa is a simple one, though 
complications are likely to 
arise in unravelling it On the 
one hand you have 50^)00 
Englishmen or women 
claiming the protection of 
England, ground down, 
oppressed and tyrannised 
over by (taking their own 
figures) 20,000 dogged, 
uneducated and determined 
Boers. This is what a Boer 
will tell you today - "You 
Englishmen were driven out 
by us in 1881, and we will 
drive you out again if ever 
you dare again to show your 
faces fo foe Transvaal." 

50 years ago 

The American Economy 
A report on the US production 
outlook for 1947, issued by the 
Office of Temporary Controls, 
expresses qualified optimism 
regarding foe continued 
economic good health of 
America. It is expected that 
wage rates will rise fo foe 
spring; that prices of 
agricultural products will 
decline; that building activity 
and output of durable 
consumer goods, particularly 
automobiles, will increase for 
at least most of foe year; and 
that fixe present high level of 
expenditures on new plant 
and equipment will continue. 
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KPN benefits from overseas growth 


By Gordon Cramb 
In Groningen 


KPN, the Netherlands' 
privatised post and telecoms 
utility, increased net profits 
9.1 per cent to F12.46bn 
(J1.2Shn) last year, as expan- 
sion abroad compensated for 
the incursion of competitors 
on Its home ground. 

Mr Wim Dik, chairman, 
said the company expected 
-considerable" growth in 
earnings for the current 
year, as it continued its 
international development 
strategy. 


The acquisition late in 
1996 of TNT, the Australian- 
based parcels group, mea nt 
that one-third of group sales 
would come from outside the . 
Netherlands. 

Revenues at F121.33bn 
were up 10.6 per cent, a 
record rate of growth, even 
t hou gh they did not inrfndo 
any contribution from TNT. 

KPN is to lose its domestic 
monopoly over basic fixed 
line services in July, 
although several regulatory 
Issues remain unresolved. 

It has made an appeal to 
the government over inter- 


connection rates among 
rival services, along with 
two future competitors 
which are building their net- 
works: Telfort a joint ven- 
ture between BT of the UK 
and the Dutch national rail- 
ways, and Enertel. a consor- 
tium of regional energy 
companies. 

The three want less 
favourable charges imposed 
on providers that have not 
been required to invest m a 
national network. 

Competition in Dutch tele- 
phony made itself felt last 
year through a drop in 


KPN’s market share for 
international calls, where 
business uses already have 
a ch o i c e. Revenues from that 
segment fell by PI 170m, or 
7.2 per cent, the company 
said, as price cutting set in. 

Subscriptions to its mobile 
service grew 36 A per cent, 
but mobile customers were 
making fewer calls and at 
lower -prices. Start-op costs 
meant multimedia services 

lost FI 42m. 

Losses at affiliates were 
down from FI 83m to FI 6&u 
as a continued drain ft ™ * 1 its 
Unisource tie-up with other 


national operators and 
AT&T of the US was offset In 
part by better inflows from 
the rhyrh Republic, Ireland 
auH Indonesia . 

Operattng profits from 
telecoms were F13.46bn, up 
8.7 per cent, on a 9.3 per cent 
sales growth to FI I428bn. 

The postal side produced 
operating income 30.8 per. 
cent ahead at FI 943m, as 
revenues grew 10.4 pa- cent 
to FI 6/nbn, 

Net earnings per share 
were FI 5.29 against F1A89, 
and the total dividend is 
F12i£, up from FI 2.60. 


Building 
groups plan 
to merge 


By Gordon Crumb 
in Amster da m 


Volker stevfn and Kondor 
Wessels, two Dutch con- 
struction groups, are plan- 
ning a merger which would 
create the biggest building 
company In the domestic 
market and the second-larg- 
est Dutch construction com- 
pany active internationally. 

They said yesterday that 
-discussions are taking 
place on a full merger of the 
two companies on equal 
terms". This would he 
effected through a share 
swap of one share hi Volker 
Stevin for 2.25 in the 
smaller Kondor Wessels. 

The announcement came 
ahead of Volker Storin'* 
1996 results, due on Friday, 
and is said to have been 
brought forward as specula- 
tion about the deal spread 
on the Amsterdam bourse. 
On Monday, Kondor Wessels 
shares jumped FI 5-70, or 7 
per cent, adding another 
FI 1.40 after the official 
statement yesterday to close 
at FI 88.10. Volker Stevin 
shares, up a more modest 30 
cents on Monday, ended 
yesterday FI 18.60 higher at 
FI 202. 

The planned deal values 
the combined group at 
nearly FI 1.5bn ($782m). It 
will have some 1L500 staff. 
Kondor Wessels will contrib- 
ute primarily bousing 
operations, which bad reve- 
nues in the year to last June 
of FI 976m. Volker Stevin, 
with 1995 sales of FI2.66bn, 
is known mainly for road 
and railway building, which 
provides a third of sales. 


Options ‘still open’ on 
Belgian bank merger 


By Emma Tucker In Brussels 


Mr Ferdinand C haflart , ch-jgf executive 
of G&terale de Banque, Belgium’s larg- 
est bank, said yesterday he was still 
open to the idea of creating a Belgian 
‘■megah ank 1 * through a merger with 
Banque Bruxelles Lambert, the coun- 
try's fourth largest bank. 

Speaking as the bank announced a 
10.4 per cent increase In net pro fi t s last 
year, Mr Chaflart said: “I believe Gen- 
erate de Banque has always said it was 
Interested in seriously discussing such 
a merger." 

But he added that such a move 
would be considered only when the big- 
gest shareholders of the banks involved 
agreed, and when it was dear that the 
move made sense in terms of profitabil- 
ity. 

Shares of Belgium’s principal banks 
have been moving upwards recently 
amid renewed speculation that the cre- 
ation of a megabank was on the cards. 
The idea Hag been around since the 
beginning of last year when Mr Phil- 
ippe Maystadt, the Belgian finance 
minister, called for the creation of a big 
Belgian bank, to compete in the inter- 
national market 


But tentative talks between GdnArale 
de Banque and BBL collapsed last year. 

Net profits for last year rose to 
BFrl5.1bn (8430m), an increase of 
BFrL43bn on 1995. The rise was helped 
by the consolidation of new companies 
In the group, particularly Generate 
Bank Nederland, formerly Credit Lyon- 
nais Nederland, the Dutch subsidiary 
of the French state-owned bank, which 
Gdn&rale de Banque bought in Decem- 
ber 1996. 

The results also included for the first 
time ihnagest. France's eighth largest 
asset management company of which 
the bank bought 73 per cent in -1995. 

Provisions, write-downs and depreci- 
ation increased by 9.3 per cent to 
BFr22bn. The rise was due to a provi- 
sion of some HFr2bn for further mod- 
ernisation of branches, fnrfniting prep- 
arations for Introducing the euro at the 
turn of the century, and changes to 
computer date systems to cope with 

the wifTlAnniimi 

However, Mr Chaflart said he was 
still waiting to bear from the Belgian 
finance ministry whether the govern- 
ment would provide any funds to help 
hanks make the switch to the euro. 

Gross income increased 16 l 5 per cent 



Ferdinand Chaff art: interested 
i w.umiiip merger taiirc with BBL 


to BFrl32bn, with interest income up 
by 15.6 per cent and non-interest 
income up by 18 per cent. 

Mr Chaflart said the bank would pro- 
pose a dividend for 1996 of BFr395, com- 
pared with BFr385 in 1996. However Mr 
Johan Tack, the bank’s director, said 
the dividend looked much healthier 
when its BFrlShn capital increase in 
September was taken into account 


UAP set 
to post 
FFr6bn 
losses 


By Andrew Jack in Paris 


Shares In Axa, the French 
insurance group, rose yes- 
terday on news that UAP, 
the rival which it took, over 
at the start of this year, 
would report losses, after 
provisions, of FFr6bn? 
FFr7bn ($1.04bn4L23bn) for 


1996.. 

The charge would allow a 
“once and for all” dean-op 
of UAP in its final set of 
results as a separate com- 
pany. The provisions follow 
UAP*s first ever losses after 
heavy provisions in 1995, of 
FFr2.1bn. It should help it 
handle restructuring, prop- 
erty and Insurance charges. 

Axa-UAP will report com- 
bined figures from the start 
of this year. Its combination 
awaits shareholder approval 
in May. 

Axa refused to comment 
on the UAP figures yester- 
day, which were reported in 
the French newspaper Les 
Echos. Bat it said it agreed 
with analysts' estimates 
that its own 1996 net profits 
would be in the range 
FFr3.6bn-FFr3.9bn. That 
would allow it to absorb 
modi of any loss from UAP. 

Axa-UAP has unveiled an 
executive committee, and 
appointed several outsiders 
to top jobs, including Mr 
Denis Kessler, of ft* 
French federation of insur- 
ers, and Mr Donald Brydon 
of BZW. 

The group is also consid- 
ering reducing its stakes in 
Elf, the oil group, and 
Banque Worms, the troubled 
property bank owned by 
UAP. 


Investors welcome Aker RGI performance 


By Hugh Camegy 
in Stockholm 


Shares in Aker RGI, the 
recently formed Norwegian 
industrial investment group, 
jumped almost 5 per cent 
yesterday as investors 
reacted to an end-of-year 
statement showing improv-. 
ing performance in key 
investments. 

Aker RGTs most-traded A 
share rose NKr&50 to dose 


at NKrl88 in Oslo, continu- 
ing a surge which has seen 
the share’s value rise 33 per 
cent since the beginning of 
the year. 

The group was formed last 
October through the merger 
of Aker, which operated in 
offshore engineering, con- 
struction and cement,. with 
RGL the industrial vehicle of 
Mr Ejell Inge Rdkke, the 
Norwegian e n trep r eneur. 

Aker RGFs main share- 


holdings are zn Scancem, the 
do minant Nordic cement 
producer, Aker Maritime, 
the offshore engineering 
company, Norway Seafoods 
and Constructor Group. 

On a pro-forma basis, con- 
solidated pretax profits fell 
from NKrL3bn in 1995 to 
NKr969m ($139. Bm),. chiefly 
as a result of large oneoff 
gains In 1995. Turnover was 
up from NKrl7bn to 
NKr20.4hn. 


However, more attention 
was focused on the rising 
value of core investments 
anil the financial position of 
Aker RGI. The group was 
debt-free at the year-end and 
had an equity -to-assets ratio 
of almost 44 per cent. 

Investors also welcomed 
the announcement of a divi- 
dend of NKrS.00 per share. 

Profits rose at Scancmn r . 
33J per cent held by Aker 
RGI - from NKrl.l6bn to 


NKrl.21ba, while Aker Mari- 
time, which Is 75 per cent 
contr olled, saw profits climb 
from NKrl77m to NKrSOlm. 
Profits at Norway Seafoods - 
62 per cent owned - slumped 
from NKr278m to NKil2m. 

Aker RGI said it was nego- 
tiating to sell its 50 per cent 
share in Helly-Hansen. tire 
outdoor-clothes ^maker, for 
NKr400m, NKr275m more 
than it paid for the stake 
several years ago. 


EUROPEAN NEWS DIGEST 


Pathe moves 
into the black 


lit# 


v- i,-! 


PathA the French media group created from the share 
Split of Chaienm last year, yesterday reported net - 
income of FFrf86m ($3i27m) last year afteriffo-fanna 
losses of FFr509m in 1995. T urnov er jumped by two-thinfe 
to FFrLSbn after title integration of its Renn Production* 
subsidiary into the accounts, the effects ctf the flret full ‘ 
year of its Dutch cinema arm, and the cansohdstion in 
the second half of last year of Liberation, the left-wing 
French daily newspaper. 

Path6 became. 66 per cent owner of Ub&atiah in 1996 
after a flnandidrestzuctaring, and the group said the 
paper had met its target of operating break-even by 
several million francs and was on course tor a net profit 
in 1997. The figures came in spite of a decli ne In 
circulation of the paper du ring last year of nearly 5 per 
c e nt to an average of 160.000 copies each day. 

Film production returned to a modest profit, and there 
was an imp roved performance from the group’s television 
interests, reflecting the results of BSkyB, in which it 
bolds 17 per cent, offsetting losses from CanalSatelfite, - '■ 
the digital service in which has a 20 per cent stake. Its 
riiwma chain activities reported a decline in ramiogft 
before interest, tax and depreciation to FFr7Gm from 
FFrSLm after a FFr23m provision to restructure its Dutch 
operations. Cfroup debt fell to FFrl.Sbn from FFi2.5hn 
during the year, and Pathe proposed a net dividend of 
FFrlfl a share. Andrew Jack. Para 
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Hoechst and Bayer disappoint 


Shares to leading German chemical groups Hoechst and 
Bayer feU sharply yesterday after both, companies ’’ 
reported lower-than-expected profits far 1996. Bayer, the 
first of Germany's "Big Three" chemical companies to : 
announce headline results for last year, dropped 2:9 per 
cent in late afternoon trading to DM74BS, in spite tf newB 
of a 13^5 per cent rise in net profits to a record DMILShn 
($L64bn) and an increase In its dividend from DM1.S0 to 
DMi.70 a share. Both figures were slightly below market - 
forecasts. Pre-tax profits climbed 6.7 per cent to DM45bn, 
on a 9 per cent rise in turnover to DM48.6bn. Full details 
of 1996 results are due to be released at the group's 
annual news conference cm March 18. 

Shares in Hoechst, the world's biggest chemicals group, 
were harder hit, plummeting 5 per cent to DM75JQ after 
the company registered a sharply weaker than expected 
24 per cent rise in net earnings to DMZBbn. on a 2 per 
cent decline in turnover to DMSOiSbn. Pretax profits rose ? 

29 per cent to DM53bn. ~ 

Analysts, who had been expecting earnings to rise 
between 40 per cent and 50 per cent last year, were also 
surprised by news that “special factors” had led the 
Frankfurt-based company to post a pre-tax loss of 
DM383m in the fourth quarto*. The dividend Is being - 
raised from DMl^O to DM1.40. Sarah Althaus, Frantfur 
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Bank Austria deal approved 


The European Commission yesterday approved the 
takeover of Creditanstalt, Austria's second-largest bank, 
by Bank Austria, the country's largest The approval of 
the Schl7JJbn. ($l.43bn) deal was widely expected after 
Bank Austria last week agreed to sell its 56 per cent stake 
in GiroCredit, the third-largest bank, to First Austrian . 
Savings Bank. Bank Austria wiE also sell one of Its 
several stakes in construction companies. These moves 
“removed toe concerns regarding the impact of the 
planned merger on competition”, the commission said. 

EncFrey, VSerm 




Comments and press releases about miemattonal 
companies coverage can be sent by e-mail to 
mtemationaLco mp a ni es@ftcom 


AU of these securities having been sold, this announcement appears as a matter of record only. 
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Microsoft rivals 
launch initiative 

International Business Machines, Sun 
Microsystems, Oracle and Netscape Communica- 
tions have launched an initiative to enable their 
software products for corporate computer net- 
works and the Internet to work together more 
effectively. Analysts see the move as a renewed 
effort to Increase pressure on Microsoft, the sec- 
tor's leader. 

KPN profits up on expansion 

KPN, the Netherlands' privatised posts and tele- 
coms utility, increased net profits 9.1 per cent to 
FI 2.46bn ($l.28bn) last year as expansion abroad 
negated effects of competitors on Its home 
ground. Page 16 

Foreigners hired bn Swissair shako-up 

Swissair, one of the proudest symbols of the 
Swiss economy, is to hire three non-Swiss exe- 
cutives as part of an overhaul of its manage- 
ment team. By next year half of Swissair’s six- 
man executive team will be non-Swiss. Page 17 

Ashton up 68 % despite Aryyle dscttno 

Profits at Ashton Mining, the Australian dia- 
mond min er that owns a 40 per cent stake in the 
Argyle mine in Western Australia, increased 58 
per cent after tax to AtS&lm (US$20.6m) for 
1966. This was despite falling sales from Argyle 
in the second half of the year. Page IB 

HK stock exchange head to join HSBC 

Mr Paul Chow, former chief executive of the 
Hong Kong stock exchange, is to join HSBC 
Asset Management, the fund management arm 
of HSBC Holdings, as deputy chief executive. 
Page 18 

Japanese fund manager* to marge 

Three investment management companies 
linked to Dai-Ichi Kangyo Bank are to mage 
later this year, forming one of Japan's three 
largest investment management groups with 
about Y2,500bn ($20.6bn) under management. 
Page IB 

Zsnoca warns of hlghor capital costs 

Zeneca, the UK's third biggest pharmaceuticals 
company, warned that short-term profits growth 
would be held back by higher capital spending 
and the costs of launching new drugs. Page 21 
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German giant pre-empts competitors ahead of deregulation 


Telekom plans VIP contract 


By Ralph Atkins in Hanover 

Deutsche Telekom, the 
telecommunications giant, 
revealed yesterday It had 
launched a “VIP" service for 
high-spending private custom- 
ers expected to be targeted by 
new competitors after the 
German telecoms market is 
liberalised next year. 

The company, which floated 
last November in Europe's big- 
gest share offering, also con- 
firmed that the dividend this 
year was expected to double to 
DMl.2 (71 cents) a share. 

Private clients with monthly 
telephone bills of more than 
DM500 are being offered a per- 
sonal contact partner, service 


and product offers, and speedy 
reconnection after line Inter- 
ruptions. 

The aim is to protect Deut- 
sche Telekom's market share 
against encroachment by new 
competitors - including some 
of Germany's biggest power 
utilities - once the country's 
public service telecoms market 
is opened up next January. 

Deutsche Telekom expects 
about i.8m private clients out 
of 35m to be covered by the 
scheme by the end of this year. 

Meanwhile, the group's 
shares put on 87 pfennigs to 
DM3433 after Mr Ron Sommer, 
chairman, presented an upbeat 
preview of the 1996 results, 
including a rise in after-tax 


profits at the parent group - 
excluding results from impor- 
tant subsidiaries - from 
DMlJSbn to DM1.6bn (S939m). 
Improvements in quality and 
heavy investment in eastern 
Germany meant Deutsche 
Telekom bad "substantial 
growth potential" in its basic 
telephony business, he said. 

Deutsche Telekom confirmed 
earlier predictions that 1996 
operating profits, due to be 
reported in detail on May 13, 
would be more than DM6bn, 
compared with DM10.2bn in 
1995. However, last year’s prof- 
its were hit by the imposition 
of value added tax. On a com- 
parable basis, profits would 
have been about DM4bn in 


1995. A dividend of 60 pfennigs 
per share is expected far 1996. 

Investment last year reached 
DMSObn, with Deutsche Tele- 
kom’s mobile telephone sub- 
sidiary alone investing 
DMlJZba. 

Mr Sommer said DM5.3bn 
was spent on acquisitions, but 
the level this year was expec- 
ted to be “substantially 4 * lower. 
Year-end net debt of DM82bn 
is expected to be cut to about 
DM65bn In 2000. 

In a separate development. 
Deutsche Telekom is expected 
this week to extend a partner- 
ship with Microsoft of the US 
which covets the development 
of multimedia products and 
access to the Internet 



Ron Sommer: gave upbeat 
preview of 1996 results 


Adidas 
profits up 
28 % after 
sales hit 
record 

By Sarah ARhaus In Frankfurt 

Adidas. the German 
sportswear group, yesterday 
underlined its return to fitness 
from a financial slump in the 
early 1990s with a 28 per cent 
rise in net profits from 
DM245m to DM314m (S185.7m) 
last year. 

Growth was driven by a 34.5 
per cent increase in sales from 
DM3.5bn to a record DM4.7bn. 

Mr Robert Louis-Dreyfus. 
chairman, said he was confi- 
dent the company would 
achieve double-digit percent- 
age growth in profits this year, 
noting that it had started 1997 
with strong orders - up 33 per 
cent from a year earlier - and 
that business in January and 
February was well ahead of 
last year. 

The results matched market 
expectations and the shares 
edged up 30 pfennigs to 
DM167.3. 

Mr Louis-Dreyfus noted that 
at the current level, the share 
price had more than doubled 
since the company came to the 
stock market in an initial pub- 
lic offering in 1995. 

Pre-tax profits leapt 50 per 
cent to DM444m. while net 
earnings per share rose from 
DM6.40 to DM6.93. 

Profits were held back at the 
net level by a sharp increase 
in taxes compared with last 
time. 

The improved performance 
reflected strong sales growth 
in clothes and running shoes 
and the first-time consolida- 
tion of subsidiaries In Italy 
and Korea. 

Mr Michel Perraudin. a 
board member, added that the 
group had benefited from 
“strong brand exposure at the 
Atlanta Olympic games and 
the Euro 1996 [football ebampi- 
onshipr and the success of its 
new product range Feet You 
Wear. 

He said the signing last year 
of a sponsorship and licensing 
agreement for the 1998 football 
World Cup in France - one of 
the world's most watched 
sports events - and sponsor- 
ship agreements such as those 
with Kobe Bryant, the US bas- 
ketball player with the Los 
Angeles Lakers, underlined 
Adidas's commitment “to 
become the world's leading 
sports brand". 

Europe remained the group’s 
core market, with turnover ris- 
ing 33 per cent to a record 
DM3.1bn. on the back of sharp 
gains in the UK. Sweden and 
Spain. 

North American sales rose 
34 per cent to DM1.02bn, with 
growth in clothing and run- 
ning shoes offsetting weaker- 
than-expected sales of basket- 
ball goods. Growth was stron- 
gest in Asia, up 51 per cent at 
DM464m. 

Adidas hit financial difficul- 
ties in the early 1990s. largely 
as a result of a changed strat- 
egy and a sale to Mr Bernard 
Tapie, the controversial 
French businessman and for- 
mer politician. 

However, since Mr Louis- 
Dreyfus. a former chief execu- 
tive of Saatchi and Saatchi, 
the UK advertising group, 
joined Adidas in 1993, the 
company has returned Us 
focus to technological innova- 
tions. 

It has revamped its product 
range and adopted a more 
aggressive marketing strategy 
to compete with sportswear 
market leaders Nike and Ree- 
bok. 
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Sponsorship deals such as those with Los Angeles Lakers player 
Kobe Bryant, above, are helping Adidas fight back s 


Food maker in 
sokaiya probe 


By Jonathan Armefls fn Tokyo 

Two executives of Ajinomoto, 
Japan’s largest seasoning and 
processed foods manufacturer, 
were arrested yesterday for 
allegedly paying at least Y6m 
($49,500) to sokaiya gangsters. 

The arrests come less than a 
week after Nomura Securities 
announced that two of its 
most senior executives had 
made “apparently irregular" 
payments to a property com- 
pany run by the brother of a 
known sokaiya. 

Sokaiya specialise in extort- 
ing money from companies by 
threatening to disrupt share- 
holder meetings. 

Mr Shunsake laamaru Aji- 
nomoto president, confirmed 
that Tokyo police had arrested 
Mr Yukio Noguchi, a director 
and head of the general affairs 
department, and Mr Takao 
Jshlgaml. acting head of 
department. The two are sus- 
pected of paying Y6m to 
ensure that a shareholder 
meeting in June 1996 pro- 
ceeded smoothly. 

Mr Inamori said that more 
senior executives were not 
involved. 

Mr Tsuyoshi Shimizu, Aji- 
nomoto managing director, 
said the company was first 
alerted to the scandal by news 
reports and that an in-house 
investigation was being 
launched. 

The scope of the police 
investigation Is expected to be 
extended to other executives 


in the company. 

Police sources alleged that 
tens of millions of yen were 
paid annually into Mr Ishiga- 
mi’s bank account to enable 
him to pay oft the Tokyo- 
based sokaiya. Disruption by 
sokaiya had extended the 1995 
meeting to about 80 minutes 
compared with the usual brisk 
20 to 30- minute affairs. 

Last year, Ajinomoto, which 
has diversified into pharma- 
ceuticals, pleaded guilty in the 
US to conspiring to fix world 
prices for Lysine, an amino 
acid used to stimulate muscle 
growth in pigs and poultry. 

“Any big company would be 
vulnerable [to sokaiya extor- 
tion 1, bnt Ajinomoto was eas- 
ily targetable because it was 
involved in questionable deal- 
ings, and that the mob hit 
them in a weak spot doesn't 
surprise me at all," said Ms 
Patricia Horvath, analyst for 
UBS Securities. 

Ajinomoto joins a long list 
of names sullied by their 
exposed dealings with 
sokaiya. Last year. Tour execu- 
tives of Takashimaya, the Jap- 
anese department store, 
pleaded guilty' to paying a 
gangster YISOm for not dis- 
rupting shareholder meetings 
in 1994 and 1995. The presi- 
dent of Ito Yokado, Japan's 
second-largest supermarket 
chain, resigned in 1992 after 
two executives were charged 
with paying Y27m to gang- 
sters. 


BT investors 
upset by MCI 
disclosures 


By Nicholas Denton 
and WiBam Lewis 

Several of British 
Telecomm uni cations's largest 
shareholders were furious yes- 
terday at receiving important 
Information about the UK tele- 
coms company a month after it 
was available in the US. 

MCI Communications, the 
second largest long-distance 
US carrier, disclosed informa- 
tion such as BT executives' 
latest salaries in a February 
filing to the US Securities and 
Exchange Commission an the 
company’s proposed merger 
with BT. 

But many UK shareholders 
have learnt of these facts only 
in the last few days as they 
have begun to receive BTs cir- 
cular to shareholders on the 
$20bn deal to create an inter- 
national telecoms giant called 
Concert 

“Nobody was deliberately 
misinformed or not informed," 
said a BT spokesman. "There 
Is not one hint of irritation 
from institutions, not a hint." 
However, several important 
invest o rs are privately critical. 

One large institution, while 
accepting the US and UK had 
different standards of disclo- 
sure, said; “Quite why we as 
UK shareholders have got 
things so much later is beyond 
me. BT should have told us." 

Any difference in the disclo- 


sure of information is impor- 
tant because there is an active 
market in “arbitrage" trading 
of BT and MCI shares, buying 
one and gelling the other for a 
profit Shareholders said that 
they might have traded differ- 
ently in BT shares if they had 
been notified about the MCI 
disclosures. 

On February 10, MCI filed 
with the SEC a draft contain- 
ing profit projections for MCI 
and the new salaries of Sir Iain 
Vallance and Sir Peter Ban- 

field, BITS rhairrnan and f-hief 

executive. It showed that, if 
MCI expanded into the US 
local telecoms market it 
expected to show 19.7 per cent 
annual growth in earnings per 
share to 2001. MCI also dis- 
closed that a two-thirds major- 
ity of Concert’s board would be 
required to terminate Sir bin’s 
contract 

MCI revealed negotiations 
between BT and MCI broke 
down temporarily in October 
because of a disagreement over 
price which was resolved in 
MCTs favour. The approximate 
value of the bid was $35 per 
MCI share; BT had valued MCI 
at no more than $32. 

The circular to BT share- 
holders, giving some of the 
information in the MCI filing, 
has been available from ±he 
London Stock Exchange since 
Friday. It is being pasted to BT 
shareholders this week. 


Executive 
shake-up 
to speed 
Thomson 
sell-off 

By David Buchan In Paris 

The French government 
yesterday announced a man- 
agement shake-up at the state- 
controlled Thomson group to 
steer the sell-off of its Thom- 
son Multimedia arm and speed 
up the sale of the Thom- 
san-CSF defence c o mpany. 

Mr Thierry Breton, the 
senior managing director at 
the Bull computer group, will 
be rhtrimrmn of Thomson SA, 
the state holding company, 
and Multimedia, its fully- 
owned consumer electronics 
subsidiary. 

Meanwhile, Mr Marcel Hour 
let. former chairman of the 
parent, win be responsible for 
the sale of Thomson-CSF on a 
full-time basis, fairing - on the 
nhnfrmawfihip exclusively. 

The government said it 
chose Mr Breton to head Multi- 
media “because of his contri- 
bution to the turnaround and 
privatisation of Bull". 

Bun’s transformation during 
the past three years from a 
loss-making public company 
into a privately controHed 
going concern in which NEC of 
Japan and Motorola of the US 
bedd large minority stakes is 
seen in Paris as a model for 
the Multimedia privatisation. 

Multimedia ’ last week 
reported a FFr3.3bn ($578m) 
loss for 1996, but has been 
promised a FFrllbn recapital- 
isation by the state which has 
yet to be vetted by the Euro- 
pean Commission. 

The implication of Mr Bret-7 
on’s arrival at Multimedia. is» 
that industrial partners will he 
encouraged progressively to 
buy out abate caatro2 ;0f fee 
consumer electronics group. 

These partners . might 
include Daewoo of ' South 
Korea, which appeared last 
a utumn poised to take Multi- 
media' off the hands of the 
Lagardfire group until tha Joint 
Lagardftre-Daewoo bid - for 
Thomson was overturned by 
the official privatisation com- 
mission. 

That reversal prompted fee 
government .to split the sale 
and auction the profitable 
ThomsonrCSF before Multime- 
dia. Bui-the- government .has 
insisted it remains open to 
Daewoo Electronics, whose 
head is due to give a joint 
press conference today with 
Mr Franck Borotra, the indus- 
try minister, on a new plant 
opening in France ■ 
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Ashton up 58% despite decline at Argyle 


By Nikki Tat in Sydney 

Profits at Ashton Mining, the 
Australian diamond miner that 
owns a 40 per cent stake in the 
Argyle mine in Western Australia, 
increased 58 per cent alter tax to 
A$26.1m (US$20. 6m) for 1996, 
helped by a lower tax charge and 
an absence of abnormal items. 

But the company also revealed 
that sales from Argyle, which is 
owned jointly with the UK's RTZ- 
CRA group, fell significantly in the 


second half of the year after the 
mmg decided to withdraw from the 
Central Selling Organisation, the 
diamond marketing cartel run by 
De Beers. 

Ashton said sales from Argyle, 
the world’s biggest producer of 
rough diamonds in volume terms, 
slipped to US$l29.6m in the second 
half, compared with US$220.6m in 
the first six months. 

The mine allowed its contract 
with the CSO to expire in June, 
and since then has bandied the 


marketing of an its rough diamond 
sales directly from offices in Ant- 
werp. Before the expiration of the 
CSO contract, only about 22 per 
cent of its output had been sold in 
this way. 

Ashton said the reduction in 
sales reflected the change, which 
involved a move to new offices and 
the recruitment of additional staff. 
It called the sales result “com- 
mendable'’, given the extent of the 
changes. 

Despite the increase in after-tax 


profits. Ashton’s pre-interest oper- 
ating profits fell from A$42m in 
1996 to A*2&3m. with total reve- 
nues slipping from A 7204.2m 
to A$l97m. 

The decline was blamed cm the 
strengthening of the Australian 
currency against the US dollar, 
increased depredation and amorti- 
sation charges, and the costs of 

research iwto rmri n ryn u p fl pining 

at Argyle. 

The company expected produc- 
tion from Argyle to be about 36m- 


37m carats this year, down from 
-film in 1996, as improved screening 
reduces the amount of very small 
diamonds produced. 

- It said demand from the US jew- 
ellery market was “positive" , but 
conceded that Japan remained 
“subdued" -and that Hong Kong 
had suffered a slowdown. By con- 
trast, China and other Asian mar- 
kets “continue to show strong 
growth”. 

Ashton shares eased 4 cents 
to A7L9K . 


HK banks keen to keep the party going 

After a healthy results season, they are exa minin g ways to maintain momentum after the handover 


A ccording to the 
gloomiest scenarios 
painted in the 1980s. 
Hong Kong banks should be 
struggling to turn a profit 
funnelling clients' funds 
overseas ahead of July's 
return to Chinese sover- 
eignty. Instead, the 
double-digit profit increases 
unveiled during the current 
results season underline that 
the territory remains one of 
the world's most lucrative 
markets. 

However, for local banks 
and their international coun- 
terparts, they also raise 
questions: when will the 
party end and what can be 
done to sustain it? Despite 
warnings from bank execu- 
tives of increasing competi- 
tion, present performance 
su g gests momentum can he 
maintained. 

Bank of East Asia opened 
the current results season 
with a 15 per cent rise in 
1996 net profits, to 
HK71.88bn (US$243m). The 
importance of the territory 
to international banks was 
emphasised by results from 
HSBC Holdings, which gen- 
erated £1.78bn ($2.85bn), or 
39 per cent of total pre-tax 
profits. In Hong Kong. In the 
past week. Wing Hang Bank 
and Dah Sing Financial 
Holdings have both reported 
profit increases of more than 
20 per cent. 

There have been a few 
black marks, including lower 
than expected profits from 
Hang Seng Bank, the subsid- 
iary of Hongkong Bank, 
because of a sharp increase 
in provisions. However, Mr 
Alexander Au, chief execu- 
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tive, said this reflected a 
“very conservative” policy 
and that asset quality 
remained high. 

What are the forces driv- 
ing growth? Mr Tony fjirlrin, 
banking analyst at Jardine 
Fleming, points to increased 
loan volumes on the back of 
a strengthening economy 
and improved net interest 
margins. While competition 
for mortgage business 
reduced rates last year, the 
spread between prime and 


interbank rates hovered just 
above a healthy 300 basis 
points, higher than in 1995. 

Mr David Li, chief execu- 
tive of the Bank of East 
Asia, predicted further 
improvement in 1997. “The 
Hong Kong economy should 
stimulate stronger credit 
demand, especially in retail, 
property and construction 
financing," he said. 

Behind cyclical factors lie 
structural shifts. Mr Andrew 
Brown, head of regional 


financial institutions 
research at Salomon 
Brothers, sees the banks’ 
high liquidity and a shift in 
their asset mix as powerful 
sources of earning s growth. 

B ut, as bankers know, 
there are risks to 
every position. In the 
case of Hong Kang, these 
range from a sharp rise in 
US interest rates - which 
would hit the territory’s 
economy through the cur- 



the 


news 


1996 business highlights 

if Another three records broken: sales over £5 billion, 
export sales over £2 billion and profits over £1 billion. 

if Sales of new anti-cancer treatments progress well. 

Range of hormonal cancer therapies is now the most 
comprehensive in the industry. 

if New anti-asthma therapy in launch phase and new 
migraine treatment in regulatory phase will strengthen 
primary care offering. 

l/ First regulatory filings in US and Europe for new 
schizophrenia treatment 

if Record sales of non-selective herbicides as new facilities 
are sanctioned for future production. 

%f Rapid registrations for Agrochemicals' new broad-spectrum 
fungicide, 'Amistar', because of its good toxicological and 
environmental profile. Early sales are promising. 

if Restructured Specialties' business portfolio delivers a 21% 
increase in underlying profits. 

if Over £1 billion invested for future growth through a 10% 
increase in Group research and development spend, 
increased R & D collaborations and a 34% increase in 
Group capital investment. 

ZENECA 

bringing ideas to life 

Tbe 1996 Annual Report will be mailed to shareholders on 2 April 1997. Non-shareholders 
may obtain copies by writing to The Secretary. Zeneca Group PLC, 15 Stanhope Gate. 

London W1 Y 6LN or by e-mail request to webm8Siew2eneca.cq.uK 


rency’s peg to the US dollar 
- to a downturn in the prop- 
erty market There is also 
the China question: will the 
transfer of sovereignty lead 
to financial upheaval or sim- 
ply tilt the business playing 
field? 

Most bankers are san- 
guine. They play down the 
prospect of significant shifts 
in monetary policy across 
the Pacific, although they 
suggest steps might be 
needed at home to curb prop- 
erty prices. 

As for the transition, 
“arrangements . . . are prog- 
ressing smoothly and market 
indicators show confidence," 
says Mr Patrick Gill am. 
rfiairman of Standard Char- 
tered. “Nobody is seriously 
questioning whether China 
will turn its back on eco- 
nomic reform,” a senior 
HSBC executive adds. 

HSBC, however, might 
have to contend with 
another consideration. As 
China-backed companies 
have taken stakes in strate- 
gic industrial sectors, such 
as aviation and power, ana- 
lysts believe the UK-based 
bank, the territory's most 
powerful financial institu- 
tion, might have to make 
accommodations. 

Speculation includes the 
sale of a stake in Hang Seng 
Bank or spinning off Hong- 
kong Bank. “I am sure we 
will see some kind of 
restructuring”, says Mr Lar- 
kin, at Jardine Fleming. 
“But it is unclear what that 
might be.” 

HSBC dismisses specula- 
tion. Sir William Porves, 
chairman, said last week 


there were no plans to float 
Hongkong Bank or reduce 
its holding in Hang Seng 
Bank. He pointed to the 
group’s close ties with 
China, reflected in the recent 
award of a licence for for- 
eign currency business. . 

On the Chinese side, pres- 
sures for restructuring are 
reduced by the fact that 
mainland institutions are 
already entrenched. “The 
Bank of China and its sister 
companies are up there with 
Hongkong Bank in the fight 
for deposits,” one analyst 
says. 

The expansion of the Chi- 
nese banks alongside other 
international institutions 
means, of course, that the 
market will become more 
competitive. But apart from 
the potential to raise yields, 
the local banks have ways to 
respond. They, too, are 
expanding geographically- as 
China develops its market 
and. more immediately, as 
regional financial deregu- 
lation edges forward. 

There remains much to be 
done on efficiency. Banks 
have taken steps towards 
cutting costs, but there is 
still scope to reduce cost-to- 
income ratios. 

“These ratios don’t look 
too bad." Mr Larkin says. 
“But that is partly because 
incomes have been rising 
dramatically.” 

As he puts it, Hong Kong 
banks do not appear fat, 
because they have grown 
talL As they announce their 
results, they are standing 
taller still. 


John Ridding 


ASIA-PACIFIC NEWS DIGEST 


Nan Ya Plastics 
profits fall 5% 

Nan Ya Plastics, the Taiwanese petrochemical and 
electronics company, reported a 5.1 per cent fall in pre-tax 
profits is 1996 to T$8-4bn (US$305m), because of weakness 
in plastics and memory chip prices. Turnover in 1996 fell 
from T$9l-5bn the year before to T?88.9bn. Analysts said 
the result was in line with expectations. Nan Ya plastics 
is Taiwan’s biggest private industrial concern and a 
member of the Formosa Plastics group. The board 
proposed a dividend of TS120 a share, comprising T$U0 a 
share In cash and T$L10 in stock. The company set a 1997 
pre-tax profit target of T$9.Q5bn, up 7.7 per cent from 1996. 
and a 1997 sales target oT T*9t92ba 
T he company pi»°s to invest T$5.l7bn in expanding 
yam production, which will add T$ASibn in annual sales 
when construction is finished in December 1999. The 
proposals will be presented to shareholders for approval 
at a meeting on May 20. Nan Ya’s expansion may spark 
consolidation in the industry, with weaker producers 
puffing out. 

Nan Ya’s core business - polyester fibres, plastics 
processing, printed circuit boards and copper -cl ad 
laminates - is expected to improve this year. But 
earnings will be held back by continued low prices in the 
semiconductor industry. The company holds a 60 per cent 
stake in Nan Ya Technology, a maker of dynamic random 
access memory (D-Ram) chips. 

Nan Ya plans to issue TS6bn in corporate bonds to raise 
long-term funds for operations. The term will be less than 
seven years and the coupon rate below 7 per cent. No 
issue date was given. Laura Tyson, Taipei 

Rolls-Royce venture lifts Haeco 

Hong Kong Aircraft Engineering Company (Haeco), the 

aircraft overhaul and maintenance arm of the 
UK-controlled Swire Pacific group, arrested two years of 
declining profitability by reporting a 49.3 per cent rise in 
annual net profits to HK$49A5m (US$63. 9m) in 1996. 
However, the growth came purely from a one-off payment 
of HK$l55m from Rolls-Royce, of the UK, following the 
formation of Hong Kong Aero Engine Services, a joint 
venture. Stripping out the exceptional items both last 
year and in 1995, profits dipped 115 per cent. 

Mr David Turnbull, chair man , said competition in the 
industry remained strong. He was cautious about 
prospects, as airlines continued to face revenue yield 
deterioration and rising costs, constraints which affected 
aviation service providers. Earnings per share rose 49 per 
cent to HKS2.67. Excluding the exceptional item, they 
dipped 2.6 per cent to HKJL83. The final dividend is held 
at 54 cents. Louise Lucas, Hang Kong 

Ayala to unite share classes 

Ayala Land, the property arm of Ayala Corporation, the 
diversified Philippine conglomerate, is to declassify its A 
and B shares and seek a new single listing. At present 
foreigners can trade only in the B shares, which tend to . 
carry a premium over A shares, which are less liquid. 
Ayala B shares closed unchanged yesterday at 30.5 pesos. 

Analysts said toe move was unlikely to result in 
dilution because no new shares were being offered. It was 
also unlikely to create excess liquidity because the Ayala 
group controls 80 per cent of the 5Abn shares. 

Mr Perfecto Yasay, chairman of the Securities and - 
Exchange Commission, said last week be was set to 
approve a number of derivatives which aim to get around 
toe restriction on foreigners buying A shares. 

Justin Marozzi, Manila 


Exchange head to join HSBC 


By Louise Lucas 
in Hong Kong 

Mr Paul Chow, former chief 
executive of the Hong Kong 
Stock Exchange, is to join 
HSBC Asset Management, 
the fund management arm 
of HSBC Holdings, as deputy 
chief executive. 

He will focus on strategic 
development in Hong Kong, 
China, Taiwan and Korea, 
and will also play a pivotal 
role in helping the group 
prepare for the territory’s 
launch of a mandatory prov- 
ident fund (MPF), under 
which workers will pay 


5 per cent of their salaries 
to a pension scheme, 
matched by an employer’s 
contribution. 

Mr Robert Duggins, chief 
executive, Asia-Pacific, at 
HSBC Asset Management, 
said Mr Chow would replace 
him on the HSBC group's 
steering committee looking 
at product development in 
preparation for the MPF, 
and would advise on regula- 
tory issues such as the 
impact of the scheme on 
capital markets. 

The planned MPF has suf- 
fered setbacks. But the Hong 
Kong government is hoping 


to complete legislation on 
the scheme lata* this year. 

The introduction of the 
MPF is eagerly awaited by 
the fund management indus- 
try, which will benefit from 
additional annual funds 
of about HK$30bn-HK$40bn 
(US$&£bn-65.2tm), according 
to government estimates. 

HSBC Asset Management 
is also looking at building 
its presence in markets such 
as China, Taiwan and Korea 
which are beginning to 
deregulate. 

In China, for example, 
industry-specific guidelines 
on opening representative 
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FOR EXPRESSIONS OP INTEREST IN PURCHASING THE 
ASSETS OF “AS PA PLAST HELLAS" COMMERCIAL AND 
INDUSTRIAL PLASTIC PRODUCTS COMPANY SJL, 

ETBA FINANCE Pi tuna tJ A Economic Services S.A. esublubed in A them « i 
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dbm cempnay m cecofttace with Decision Na 45tyi9M of (bo Athens Out a t Appeal 
by which “ASPA PLAST HELLAS" Co mn wwe in I and Industrial Pintle Prod wets 
CMBpaqy &A. tea been ptaced nader^ecbl nqufataticm wMrin the ftmcwut of mode 
46s of Low IW3TMW as n n pp t m i m brt by track 14 of Liw 3000/1991. *, si fan-ends y. 
end fallowing w nictifliu Ann TH'BA SAT, (hr creditor as per pars. I of mticte 46* of 
Law 18K/1990 


INVITES 


■named invaaam to express their Bras m purchasing ifao assets of "ASPA PLAST 
HELLAS" C ata mrrel al ssd la d t S i fai Rustic Products Company SA^ ptiady under 
r n p ri dali q n. witton twenty <101 day* (rate today by sufctnmmg a written, ram-bhxliqg 
eipieuluiofa 


SUMMARY INFORMATION ON THE COMPANY UNDER LIQUIDATION 
The ibm-meatioiKd company has ■ factory which produces PVC profiles And plastic 
frame* U Is situated m the LmnU industrial toe on t plot MjOQO nr in sa The beamy 
OmUhiB occupies a surface am of 7,784 uK wtme the offices extend aaer I J38 in*. The 
bmMing bousing the factory sod offices has been built with pre ft br kated kcdoos of 
Rfafatool concrete, has bn fitted whfa [dame frames rod in besfaslrtal Boor m the factory . 
The area sunoumhng the budding is landscaped, with dnvewnys. is wifkd round sod 
enmsira * water lank. The ssseo in** die cam e m e tlmdm l c qm proot of the rmstay. 
itadrinety. vehicles ml dm oooproy ana. A detailed doatpUan of die *Nwc, U mil aa 
a description of die machinery and ottm equipment, an contained Ip ihe Offering 
(teamnhan which wffl be defivemd m good time to i 

Other dam on tie auction for the fa 

L Pfaopedrte buyers, on rignais a written ondenakan of conftfcnnafty. my obtain tbe 
Ortenrtg Memorandum from die offices of fae Kmri i fafin g cnan wu y wldihi itw Lyi rfaie 
Emus. They nwy ibo hwc access ip my other Infatuation ibcy mar icquiir. snrt irtti. 
the sltH of me oonjany far Mle. 

EL The Offering Memomidsm cotaaka a dauled desaripcioa of file aaseu for uk of the 
crummy under li qidd s rin n sod all other Inf omiM ioo that may be useful to the pwwiii 
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uruhm the rmexecu nne limits ami ia the sane newspaper* Par any father infbnmtioa 
piwcaflpbW 
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U.S. $250^)00,000 

Westpac Banking Corporation 

Ftoatmg Rate Notes due 1997 

In accordance with the provisions of theNomg, notice is hereby 
given that tor Ihe Interest Period I ram March 12 , 1997 to 
June 12. 1997 the Notes wfli cany an Interest Rate of 
5-8125% per annum. The interest payable on the relevant 
interest payment data, June 12, 1997 wiH be U.S. si5Tt 
per U.S. $1,000 Note, U.S. 5151.10 per U.S. $10,000 Note 
U.S. S1510S7 per U.S. $100X100 Nott. 

By: The Chase Manhattan Bank 
London. Agent Bank 

March 12 . 1997 
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NOTICE IS HEREBY GIVEN OF THE 
ANNUAL GENERAL MEETING 

to ba Md at dw officr afJaGn. Baer Brodc awl TrM Coaqatej IM, 

Hr* Ho«. GroodCayasa^Caypianlsfeofc.oo the 1st <faj of ApriL tW7afL38s.ro. 


AGENDA 

I. To receive and consider jpd. if thought 
fiLodopt the accounts pnsentod by the 
Dirattn for Ihe year ended JUt Decem- 
ber. 1996 and tbe repairs of the Direcun 

rod Andiron. 

Z lb ratify the acts of Directum. 

3. To approve tbe appointment of Prfcc 
Waterborne u Aothion and authorise 
the Drreaon to fi* the Andtaa' . 
rfiiHn t e ration. 


By order of ike Board 

UQUTBAER Julius Baer UX 
Fund Limited, P.O- Bos 1 1 00, 



of the boldng. 


Such evtdenos nay be obuioed 
deponing tbe certificate with tbe Agent 
lauxl below agamst written reeopt, 
wbjeh uthm be produced it the Meeting. 
Copies of the Annual Rqpon inehufaig 
Audited Accounts OK BaaBsMe far . 
taspeerkm and may be obtained at the 
registered office of the Company and 
from tbe Aecnr fitted below. 

There are no service contracts In mbt- 
coce between the Company sad any of 
its Director udMoc are proposed. 
Phrticipaiiag shares are lined <m tbe 
London Stock Fw*»a»yi wiirf j wtWiiI»hi 
of tbe Compsoy tit svaftsNe fa the 

Enel Stateoical Service. 
iJBir Man*, t m 

SECRETARY AND REGISTRAR: 

Baer Bank and Th» Comp. Ltd 
Kirk House, PJ3. Box 1100 
Grand Cayman. CSyroao Mauds 

AGENTi 

Bank Judas Baer & Co. Led. 

fieri* Mart* Hook. Bevb Mids 
London ECJA TOE, U,*L 
KegOaulbyikeSFA 


LIQUIBAER 


JULIUS RATI U.S- DOLLAR FUNO UNITED CIS AND CSV MAM 
» —p ay fatwpws w d Si tfar Ciiw iI djis h te* l s# U i i ll MB > 


APPOINTMENTS 

ADVERTISING 


appeals In the UK edition 
every Wednesday & 
Thursday and in the 
International edition 
every Friday. 

For further Information 
please contact 
Toby RniJen-Crofts 
+44 0171 873 3456 


Zambia Copper 
investments Limited 

Nmanad « BwauMJ- 

The interim report of Vt» atova 
company tor die half-year 
ended 31 Decembw 1996 wH - 
be posted to shareholders on 
or about ?1 March 1997. 

Copies are awafebte from: 

The Royal Bank of Scotland Pic 

poBtwas 

Canton House 

RadcffiBVfey 

Bristol BSB07NH 

England 


offices were issued for the 
first time last June. As a 
result, HSBC Asset Manage- 
ment is looking to open an 
office tn Shanghai. 

Mr Chow’s experience and 
stature is seen as beneficial 
for HSBC Asset Manage- 
ment at a time when the 
industry is facing greater 
opportunities but also 
increased competition. 

He announced his Inten- 
tion to quit the stock 
exchange last July, and It Is 
understood that other lead- 
ing fund management 
bouses were competing for 
his services. 
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Digital dilemma for German TV groups 

A compromise solution needs to be reached if substantial investment is to generate returns 

O n paper, a deal to r: — ; — - — ■ . .„. 

end the wrangles ■^ entsc * ie Telekom expects to reach an Mr Sommer pointed out that of the 16.7m 
besetting the' devel- dgreement with a digital television content cable connections installed by Deutsche 


O n paper, a deal to 
end the wrangles 
besetting the' devel- 
opment of digital pay-TV in 
Germany .looks easy. Three 
key players - DF-l, Premi- 
ere, and Deutsche Telekom - 
all- hold valuable cards, but 
.i not enough. to work alone. 
Premiere;, the analogue 
subscription Channel owned 
by CLT-Ufa. Canal PI as and 
Kirch, has more than L4m 
subscribers and attractive 
sports programming rights, 
but few movie rights in the 

rw*H Tim term . , 

These are held by DF-l. 
the digital, service owned by 
Kirch Group - but this has 
less than 30,000 subscribers. 

.. .Deutsche Telekom, the 
partially -privatised telecoms 
company, has neither pro- 
gramming rights nor sub- 
scribers, but it owns most of 
the cable distribution netr 
work, which is in the pro- 
cess nf being digitalised. 

. Combining the three in 
some way would seem a logi- 
cal way to put an end to 
. months of sparring and start 
generating some returns on 
substantial investments. The 
companies have been in con- 
stant talks, but have so far 
failed; to reach a compro- 
mise- . 

The problem, according: to 
Mr Bemd Kundruru manag- 
ing director of Premiere, is 
that “all players feel they 
are In a position to control 
j the change mid them- 

selves in the gate-keeper 
role. I think no-one is in that 
position". 

But last week's announce- 
ment by BSkyB, the UK sate- 


Denfsche Telekom expects to reach an 
agreement with a digital television content 
provides* before the end of tHc year, chair- 
man Mr Ron Sommer (right) said yesterday, 
AFX News reports from Hanover. 

Mr Sommer said: “I think we'll be able to 
finish negotiations with content providers 
in a few mon ths , by Christmas at the lat- 
est” He confirmed that Deutsche Telekom 
was in talks with Kirch Group, among other 
content providers, about using its digital 
channel capacity. "There's something in 
common between Kirch and us, namely, we 
both have invested a lot in digitalisation of 
television broadcasting - [Kirch] into the 
content side and we the service.” Mr Som- 
mer was speaking after Deutsche Telekom 
announced its 1996 results. 


Mr Sommer pointed out that of the I6.7m 
cable connections installed by Deutsche 
Telekom in Germany, it serviced only 6m, 
with the rest maintained by 6,000 compa- 
nies of varying sizes. “We’re competing 
against these as well as against 9m satellite 
and 11m land TV connections maintained 
by other companies,” Mr Sommer said. 

He stressed, however, that Deutsche Tele- 
kom had "no plans wha ts oever ” to become 
a content provider. 

Mr Sommer declined to comment on 
reports that Deutsche Telekom and Bertels- 
mann were planning a joint venture in 
online and multimedia services, saying only 
that an announcement of farther co-opera- 
tion between the two companies would be 
made by Friday. 





Hite broadcaster, that it 
would not take a 49 per cent 
stake in DF-l may have 
given an impetus to the 
negotiations. BSkyB was a 
potential bonus to Kirch, as 
it could have shared DF-i’s 
startup costs, estimated at 
DM2.6bn ($1.5bn). 

The departure of BSkyB 
has put added pressure on 
DF-L With the numbers of 
paying subscribers trailing 
way behind Its forecasts, 
Kirch Is shouldering consid- 
erable costs. In a recent 
report. Credit Suisse First 
Boston estimated that DF-l 
was costing Kirch DMlm a 
day. 

DF-l 's trump cards of out- 
put deals with four big Hol- 
lywood studios - Disney, 
Warner, Paramount and Uni- 
versal - cannot be played in 
one hand , as those deals are 
not yet exclusive. CSFB esti- 
mates that some 30 per cent 
of US movies would be 
exclusive to DF-l in 1998, ris- 


Goldman Sachs 
‘top adviser’ 


By John Gapper, 

Banking Editor 

Goldman Sachs, the US 
investment bank, was top 
adviser to European compa- 
nies on acquisitions in the 
US last year, according to a 
survey by Acquisitions 
-Monthly magazine. 

• The survey found that 
European purchases of US 
companies doubled in value 
from $33bn in 1995 to $67^bn 
last year, although the num- 
ber of deals stayed stable at 
337 against 356 in 1995. 

- UK companies, which have 
traditionally been leading 
acquirers of US companies, 
tended - to" choose UK -owned 
advisers such as NatWest 
Markets and Schroders, 
although Goldman Sachs 
was also top adviser to UK 
companies. 

Continental' European 
companies preferred US 
advisers. Apart from Gold- 
man Sachs, other US invest- 
ment banks, such as Morgan 
Stanley and Salomon 
Brothers, gained strong posi- 
tions In advising continental 
European companies. Credit 
Suisse First Boston, the 
Swiss firm, also did welL 

The tables did not include 


the $K)bn acquisition of MCI 
Communications by British 
Telecommunications, on 
which BT was advised by 
NJd. Rothschild and Morgan 
Stanley. This would have 
placed the BT advisers at the 
top of the tables. 

UK companies continued 
to account for more than 
half of acquisitions by Euro- 
pean, companies. UK compa- 
nies bought 148 US compa- 
nies, worth $38.9bn, 
compared with $9.9bn spent 
by German companies. 

Because the tables include 
few deals for each adviBer, 
with Goldman Sachs acting 
on just nine deals, the rank- 
ings are volatile. However, 
they show the strides made 
by US banks in penetrating 
continental Europe. 

They also disclose a rela- 
tively weak performance by 
French and German advisr 
ers. Lazard, the partly 
French-owned firm, and 
Dresdner Kleinwort Benson, 
the German-owned bank, 
achieved a top 15 showing. 

The biggest deals of the j 
year included Fresenius of 
Germany buying National 
Medical Care, and Munich 
Re of Germany buying 
America Re. i 


tog to 70 per cent to 1999 and 
80 per cent thereafter. 

By then DF-l would be in 
a powerful position, but few 
believe Kirch would be pre- 
pared to bear the costs of 
waiting untQ 1999, especially 
as the deals struck with Hol- 
lywood are believed to carry 
guarantees for subscriber 
numbers. If these are not 
met, then DF-l must pay out 
the difference. 

But while Kirch has lost a 
partner to share the burden 
of its commitments, BSkyB 
was an obstacle to a deal 
between DF-l and Premiere. 
The German cartel office 
had said it would recom- 
mend blocking, on competi- 
tion grounds, of a deal which 
brought CLT-Ufia. Kirch, 
Canal Plus and BSkyB 
together. 

Speculation that a solution 
could be found with Canal 
Plus, which is apparently 
w illing to leave German 
market, has yet to translate 

US chief 
executive 
for Swissair 

By William Hafl in Zurich 

Swissair, one of the 
proudest symbols of the 
Swiss economy, has hired an 
American chief executive. 

Mr Jeffrey Katz, 41, a 
senior executive with Amer- 
ican Airlines, is joining 
Swissair as chief operating 
officer and will take over as 
chief executive from the 
start of next year. 

.. Mr Katz, who has worked 
for American Airlines for 17 
years, is one of three new 
non-Swiss executives to be 
hired as part of an overhaul 
of Swissair's senior manage- 
ment team. 

Mr Ray Lyons joins from 
British Airways as vice-pres- 
ident, network management, 
and Mr Lee Shave, 39, 
another British Airways 
executive, as vice-president 
of sales and customer rela- 
tions. By next year, half of 
Swissair’s six-man executive 
team will be non-Swiss. 

The appointments are a 
clear sign that Mr Philippe 
Bruggiser, 48, who took 
over at the start of the year 
as chief executive of SAir- 
Group, Swissair's parent, is 
determined to sort out the 
problems of the airline. 


into anything tangible. Hav- 
ing shouldered the start-up 
loses at Premiere, it seems 
unlikely that fho French 
group would be prepared to 
leave quietly just as the net- 
work is forecast to make 
profits. 


W ith BSkyB now 
gone, the way to a 
deal is now 
clearer. "It’s to no-one's 
interests to see business dis- 
appear," says Mr Robert 
Montgomery, of Kagan 
World Media. But when this 
might happen is unsure. 

Mr Knndrun last week 
said he doubted any deal 
would be reached to the next 
two months, but other indus- 
try observers think it could 
be sooner than that 
One important stumbling 
block is the billing and sub- 
scriber management 
operations, which both 
Premiere and DF-l are 
unwilling to surrender. Mr 


Knndrun says pay-TV com- 
panies are always sensitive 
about these activities, as the 
value of their operations are 
measured in terms of sub- 
scriber numbers. 

Telekom, however, is keen 
to expand on its existing 
experience of h illing and 
managing cable-TV subscrip- 
tions. 

In January Mr Ron Som- 
mer, Telekom chairman, said 
his company was not inter- 
ested in simply being the 
provider of the highway on 
which networks such as 
Premiere and DF-l • could 
drive into half of Germany's 
33m households. 

Premiere and DF-l also 
fear that Telekom may actu- 
ally deliver on hints made in 
the past that it will aim mar- 
ket a decoder. 

Unlike the sophisticated 
d-box used by DF-l and 
Premiere's Mediabox - 
which are capable of per- 
forming a variety of multi- 


media functions such as tele- 
phony, e-mail and Internet 
access - analysts believe 
Telekom will market a sim- 
ple, cheap "dumb box" dedi- 
cated solely to delivering 
digital TV. 

This could undercut the 
plans of DF-l and Premiere 
to stick to their respective 
decoder boxes. 

Mr Knndrun says that for 
digital pay-TV to succeed, it 
will have to succeed in the 
mass market But, he says, a 
decoder costing around 
DM800. as DF-l's d-box does, 
is too expensive. 

Renting or leasing decod- 
ers - an option DF-l is 
believed to be considering - 
would seem to be the logical 
step. But even then it could 
cost twice as much as exist- 
ing rental schemes for anal- 
ogue decoders. 

Frederick 

Studemann 


EUROPEAN NEWS DIGEST 

Bank Leumi in 
deal with Generali 

Bank Leumi, Israel’s second largest hank , yesterday said 
it had finalised a deal which paved the way for Generali, 
the Italian insurance group, to purchase a controlling 
stake in Leumi Insurance Holdings-Migdal, a leading 
Israeli insurance group. 

The move follows attempts by Israeli MPs to block the 
takeover until Generali agreed to open its files of 
insurance policies belonging to Jews killed in the 

Holocaust, and commit itself to compensating the 
fam i lies. Last week Generali said it would allow access by 
an independent organisation to its warehouse in Trieste 
which houses these policies, but it denied legal liability to 
families of policyholders. 

According to the bank. Generali will place a hid "within 
days" to purchase 42 per cent of the 73 per cent of UH 
shares owned by the bank and other shareholders. 
Generali currently holds a 27 per cent stake in the 
company- LIH is valued at about Slbn Tor the deal. 

Aw Afachlis. Jerusalem 

Bezeq approves payout 

Bezeq. Israel’s state-owned telecoms network, yesterday 
approved an interim dividend of Shkl20m ($35.72m), or 40 
per cent of Its net profits for the first six months of 1996. 
More than Shkflim wifi be paid to the government, which 
holds a 76 per cent stake in the company. The move paves 
the way for the imminent release of Bezeq’ s 1996 results. 
They had been delayed by a disagreement between Bezeq 
and the government over the size of a bonus to 
employees. 

Cable & Wireless, the UK telecoms group which bolds 
10 per cent of Bezeq, will receive Shkll.84m, with the 
remainder distributed among the other shareholders. 
Bezeq is obliged to pay an annual dividend amounting to 
55 per cent of net profits. Judy Dempsey, Jerusalem 

KME advances 19% 

Restructuring has helped KME, the world's largest copper 
processing company, lift 1996 net profits by 19 per cent to 
DMllSm (569.86m) in spite of a slip to turnover from 
DMSirbn to DM3.Sbn. Mr Norbert Brodersen, board 
spokesman, said yesterday cost-cutting across European 
operations had offset weak markets. Mark Mulligan 
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Fabnniy 1997 


In a sense, all creativity is collaborative. 


* 


Teles AG 

US$38,102,000 

5.0% Discount Convertible 
Bonds due 2002/2003/2004 
and Common Shares 


Globa! Private Placement Agent 
Deutsche Morgen Grenfell 


p | In the presence of a dose, collaborative relationship, 

INTEGRATED FINANCINGS . , iiitt-iw t-jc 

substantial value can be added. Hicks, Muse, late 

Hicks. Muse, Tarc & Fun* _ . . i i - j - i 

incorporatedf... Furst spotted and quantified the opportunity: multiple 

Chancellor Broadcasting radio station ownership in an attractive operating 
Company climate resulting from deregulation. Working with 

V: J800fl0<WJ00 Hicks, Muse, Tate &. Furst through several iterations 

of growth, we structured a series of unique, integrated 
. financings that combined bank debt, high-yield 

• su ^ 50r! ^ natc ^ debt and preferred stock and, ultimately, 
— =^=====1 an IPO. Throughout -this process, over a two-year 
period, Bankers Trust raised more than $800 million of capital in the leveraged 
finance market The result is Chancellor Broadcasting Company, today the third 
largest pure-play radio station group in the United States. For Chancellor 
Broadcasting Company, Bankers Trust’s flexible and integrated financing 
solutions added incremental value at every step and. helped our client assemble 
a blue chip portfolio of radio stations across the United States. To discuss how 
we might work together with you to design an equally innovative solution to 
your financial services needs, please contact us. 




Co-Lead Investors 


Apax Partners 

[UShtanbw, faricof &Co. Ventures, tacJ 


3i Group pic 


Deutsche Morgan Grenfell 
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A Bankers Trust 
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NOTICE OF EARLY REDEMPTION 

To the holders of 

United Mexican States 

u.s.^fs^o^ooo 

Collateralized Floating Rate Bonds due 2008 
(the “Bonds’’) 

NOTICE IS WkBEBy GIVEN Ail, in accordance with Condition 4 of the Terms and 
ComBUnna of the Bonds, oil of the onteiaudfo*. Bonds «31 he redeemed by the leaner at 
their principal amount on March 27, 1997 (die Bedemption Date") pin seemed hunt 
to (bnt mjmKng) the Redemption Date, Payment will oe nude on the Bcdemptioo Date 
to Bondholders of record 1 5 days prior to the Redemption Date by a US dollar cheek 
drawn on or by transfer loaUS dollar account mninnnned by the payee with a hank in 
New York Cite upon presentation and surrender of the Bonds at the offices of the Paying 
Agents listed below, interest oa the Bonds shall cease to accrue on the Redemption 
irrespective of whether or not soch Bonds hare been anrrendered far payment. 

FISCAL AGENT AND REGISTRAR 
Morgan Guaranty Trust Company of New York 
GO Victoria Embalmment 
London EC4Y0JP 

PAYING AND TRANSFER AGENTS 


Moman Guaranty Trust Company 
of New York 
Arcane des Arts, 35 
B-1040 Brussels 
Belgium 

First Trust of New York. 
National Association 
20th Floor - Bond Drop Window 
100 Wall Street 
New York, N.Y. 10005 
U.SjL (by hand) 


Banque International 
i Luxembourg S .A. 
69 Boate d’Etch 
L-1470 
Luxembourg 

First Trust National 
Association 
P. 0. Box 64111 
St Paul 

Minnesota 55164-0111 
U.SjL ( by mail) 


First Trust National Association 
3rd Floor - Bond Drop Window 
100 East fifth Street 
St Pan], Minnesota 55101 
U.S.A. (by overnight mad) 

PAYING AGENTS 

Morgan Guaranty Trust Company 
of New York 
14 Place Vendome 
75001 Paris 

60313 Frankfort France 

Germany 

Morgan Guaranty Trust Company of New York 
Akasaka Park Bail din* 

2-20 Akasaka Building 5-cbotoe 
AGoato-ku 
Tokyo, Japan 


Morgan Guaranty Trust Company 
of New York 

2-4 Zwoeuederiassmig Frankfort 


United Mexican States 
By: Moran Guaranty Trust Company of New York 
as Fiscal Agent 


Dated: February 26, 1997 


This notice is issued in compliance with the requirements of London Stock Exchange Limited (the 'London 
Stock Exchange") and appears as a matter of record only. It does not constitute an invitation to the public to 
subscribe foe; or purchase, any securities of Beijing Da tang Power Generation Company Limited. Application 
has been mode bo the London Stock Exchange for all of the H Shares with a nominal value of RMB 1.00 each 
("H Shares') to be issued pursuant to the Placing and New Issue to be admitted to the Official Ust ft Is 
expected that dealings in the H Shares wilt commence at 930 am on Friday. 21 March 1997. 



Beijing Datang Power Generation Company Limited 

(a joint stock limited company incorporated in the People's Republic of China with limited liability) 


Placing and New Issue of 1,244,060,000 H Shares of par value RMB 1.00 each 
of which 124,406,000 H Shares, subject to adjustment, are 
being offered in Hong Kong at HKSZ52 per H Share payable in full 
on application subject to refund 

Listing on the London Stock Exchange 
Sponsor 

Klein wort Benson Limited 


The principal business of 

Beijing Datang Power Generation Company Limited 
is to own, manage, operate and develop electric power generating plants 
in die region served by the 
North China Power Group electricity network 


Listing particulars relating to Beijing Datang Power Generation Company Limited prepared in accordance 
with the listing rules nude under Section 142 ot the Financial Service Act 1986 have been published and 
copie may be obtained during usual business hours up to and including 13 March 1997, for collection only, 
from the Company Announcements Office, London Stock Exchange Tower. Cape! Court entrance, off 
Bartholomew Lane, London EC2N 1HP and during usual business hours up to and including 25 Much 1997 
from the legal advisers to the company, Simmons & Simmons, 21 Wilson Street, London EC2M 2TQ and 
from the sponsors to the Company, Kteinwort Benson Limited, 20 Fenchutth Street London EC3P 3DB. 

Wednesday. 12 March 1997 


■** • “ 

GuyommCh Nuth/tion Animate 

1996 Results up 13.5% 

T he Board of Directors met oa March 7 under the chairmanship of Mr Alain Dcctup in order to close 
da: FY 1996 accounts. These will he submitted for sftproval to the annual sharebokferV meeting on 
May 14. 1997. 


RESULTS 


Consolidated Income Statement 


to FFr nriUkro 

1995 

1996 

% 

Sales 

3 896 

4 437 

+ 13.9 

Gross margin 

903.7 

I 026.S 

+J3.6 

Operating inzome 

119.9 

122.6 

+23 

Net current income before goodwill 

60.1 

62.0 


Extraordinary income 

0 

7.0 

NS 

Group share of act income 

5*4 

64 Jt 

+13J 

Cash flew 

112 

127 

+13.4 


Volume of activities was brisk both in France and far international markets, with 7-2‘T growth for feed 
and 9.1% far premix. 

Increased sales figures are the result of the consolidation of acquisitions made during the fiscal year and 
the Group's good performance as well as passing on the increase in the price of raw materials. 

The Group lbus confirmed its capacity to gnaw and ro remain profitable despite the unfavorable business 
environment in the first half of the yean 

DIVIDENDS AND OUTLOOK 

The Board of Directors will recommend a net dividend of FFr 630 per share, representing gross eanungs 
of FFr 9.45 per share including tax credit. 

Eo 1997, the Group will continue to pursue its strategy as Fiance's market leader while developing inter- 
national Ktivities. mostly through commecialiring its know-how. 

Income should once again increase in the current operating year. 
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BUSINESSES 
FOR SALE 


Appear In the FtaandaJ Times 
on Tuesdays, Fridays and 
Saturdays. 

For farther Information 
or to advertise In this section 


Karf Loyntoa OWW73 9874 
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KKR venture plans to reduce debt 


By Richard Waters 
In Now York 

K-m Communications, the 
first of a generation of 
so-called 'leveraged 
build-up" companies in the 
US. yesterday disclosed 
plans to slim down its 
operations to cut its $2bn of 
debt. 

The company was created 
in 1989 by Kohlberg Kravis 
Roberts as a vehicle for 
assembling a stable of maga- 
zines and other publishing 
interests. 

The New York buy-out 


Ann hired a team of manag- 
ers from Macmillan to run 
the venture. 

The example has since 
been followed by other 
buy-out firms, and has 
become a model far building 
a new business through 
piecemeal acquisitions. 

Yesterday's move 
appeared to reflect an 
attempt to bring back 
momentum to the company’s 
stock price. 

The shares have sa gged 
and rebounded since KKR 
sold a stake in the company 
through a public offering In 


1995. leaving them little 
changed since their debut 

The company said it 
planned to issue more shares 
and sen some of its non-core 
basin esses. Overall, this was 
meant to reduce the compa- 
ny’s £2 bn of debt and pre- 
ferred stock by between one- 
fifth and one-quarter, indi- 
cated Mr William Reilly, 

chairman. 

K-m has lined up four 
businesses for sale which 
together accounted for 19 per 
cent of its Sl~38bn of reve- 
nues last year and around 10 
per emit of its profits. 


The disposals include New 
Woman Magazine and Daily 
Racing Form, both of which 
were bought from Mr Rupert 
Murdoch in 1982 when News 
Carp was struggling to fend 
nff a financial crisis. 

K-m also revealed plans to 
sell 12.5m shares, which at 
yesterday’s, share price 
would raise about &5<hn. Its 
shares fell ?% after, the 
news, to trade at $12VL That 
compares with an Issue price 
of (12 a share when the com- 
pany was floated in late 1995. 

Despite the disposals and 
debt-reduction. Mr Reilly 


said the company planned to 
continue to grow rapidly and 
maim acquisitions. 

K-m said the sales would 
leave it with a group of more 
specialised interests, and 
taifp it out of areas where it 

does not have a large market 
share. 

However^ along with edu- 
cational and trade . publica- 
tions and a group of directo- 
ries, it would still have a 
presence in consumer maga- 
zine- publishing through 
-titles such, as Seven teeen. 
Soap Opera.' Digest and 
Trackin’. 



Abril places 
its soul in 
family hands 


A sk a Brazilian invest- 
ment banker to 
name the large fam- 
ily groups which will be 
forced to go public and one 
company will top most lists 
- Grupo Abril. Brazil's larg- 
est magazine publisher 
which is now expanding into 
pay television. 

"Not while Fm around." is 
the response of Mr Robert 
Civita. Abril’s 60-year-old 
owner and chairman. Yet 
although Italian-born Mr 
-Civita may sound emphatic, 
he is acutely aware of the 
pressures facing his group 
and the diffi culty of main- 
taining Abril in family 
hands. 

Mr Ci vita's dilemma is 
that company is in an 
industry which offers huge 
growth potential, but which 
will require substantial 
investment over the next 
decade to keep up with the 
competition. 

Brazil boasts one of the 
most exciting markets for 
pay-TV. On average Brazil- 
ians watch one hour more of 
television a day than 
Americans. Stabilisation of 
the economy has given mil- 
lions the ability to buy a 
television for the first time. 

Yet so far the penetration 
rate for pay-TV in Brazil is a 
meagre 5 per cent compared 
with 55 per cent in neigh- 
bouring Argentina, accord-^ 
ing to Mr Moyses PIucien~‘ 
nik. chief executive of NET 
Brasfl, one of Brazil’s largest 
cable-TV companies. 

Abril is In pole position to 
take advantage of this poten- 
tial boom. Its television sub- 
sidiary. TV A. has 30-40 per 
cent of the fast-growing 
cable-TV market, with 
around 1.3m subscribers. 
And last May TV A launched 
DirecTV, Brazil’s first direct- 
to-home satellite-TV service. 

In both markets its main 
competitor is Globo, the 
other family group that dom- 
inates Brazilian media. 
Globo is part of a News Cor- 


poration-led consortium for 
satellite-TV in f -aHn Amer- 
ica. It also owns NET Brasil, 
which recently announced a 
$l50m investment in digital 
set-top boxes, adding 250 
channels to Its cable service. 

Abril has already had to 
seek outside resources to 
help finance its expansion 
into television. Chase Man- 
hattan bank and Walt Dis- 
ney, the US entertainment 
group, are minority share- 
holders of TV A, and in satel- 
lite-TV Abril is part of the 
Galaxy Latin America con- 
sortium, led by Hughes Elec- 
tronics. (Abril has a 10 per 
cent stake in GLA but owns 
75 per cent of the Brazilian 
operating subsidiary.) 

At present Abril’s stake in 
TV A is 56 per cent Mr Civita 
says he would be very reluc- 
tant to let that drop below 50 
per cent and says that TVA’s 
Investment programme - 
$200m In 1997 - can be 
largely financed from bond 
tagppg- "The existing share- 
holders shouldn't have to 
put in additional capital for 
the time-being,” he says. 

However, if TV A does need 
a capital injection. Abril's 
ability to participate will 
largely depend on the cash, 
generated by the business 
that Mr Ci vita’s father. Vic- 
tor. founded in 1950 - pub- 
lishing magazines. 

Nine out of the 10 topsell- 
ing ma gazines in Brazil are 
Abril publications. These 
Include Vqja, the fourth-best 
selling news weekly in the 
world, Caras, the country’s 
HelioL and the Brazilian edi- 
tion of Playboy. The busi- 
ness Is currently booming, 
with sales in 1996 of 199m 
copies, double the figure for 
1993. Total group revenues 
reached $T5bn last year. 

Part of Mr Givita's reluc- 
tance to consider flotation 
stems from the restrictions 
this would place on the way 
he runs the company. He 
claims to relish the freedom 
to start up magazines which 



Robert Civita: ‘We are trying to provide things Brazil needs' 


might not make money for a 
number of years. *T hate 
quarterly earnings," he says. 
“It’s a ridiculous system and 
I just don't think that I want 
to put up with it” 

Mr Civita also fears the 
effect of going public on the 
editorial independence of the 
company’s magazines. “We 
are not just here to make 
money. We are also trying to 
provide things that Brazil 
needs,” he says. • 

B nt Mr Civita has the 
record to back up his 
fine words. It was a 
series of articles published 
in Veja in 1991 about corrup- 
tion in the government of 
President Fernando Collor 
that eventually led to his 
Impeachment 
Mr Collar’s election cam- 
paign in 1989 bad been con- 
siderably boosted by favour- 
able coverage on the GLobo 
television network, but it 
was Abril, taking a huge 
business risk, that brought 
him down. 

Mr Civita is highly realis- 
tic, though, about the fami- 


ly’s ability to keep control of 
the company. Although two 
of his three children now 
work for Abril, he says they 
have never been groomed as 
potential successors. 

And he Is not blind to the 
benefits of flotation. As well 
as the ability to raise capital, 
he notes that it would give 
his heirs some . flexibility 
over what they do with their 
inheritance and it would 
help encourage employees. 

Moreover, earlier this 
month he set up a five- 
strong advisory board, 
which some observers see as 
the precursor for the board 
of a public company. His 
children will attend meet- 
ings, but will not vote. “My 
hope Is to keep the^soul of 
the company in family 
hands,” he says. 

Geoff Dyer 

This is the sixth in a series 
on Latin American family- 
run companies. Previous 
articles appeared on January 
17, January 27, February 13, 
February 18 and February 
28. ■ • 


CANTY hit by row over rate rise 


By Raymond CoBtt 
in Caracus 

Only weeks after CANTV 
announced record profits for 
last year, the Venezuelan 
telecoms company has been 
caught up in a row over 
future rate increases, push- 
ing down its share price and 
raising investor concerns 
about the government’s 
respect for contractual 
agreements. 

The government withdrew 
its initial approval for 
CANTV to increase its rates 
by 4.18 per cent from April I 
and requested more cost 
information from the com- 
pany. “No rate increases are 
planned for the next quarter 
until CANTV sits down with 


the [ministry] in a serious 
and responsible fashion,” Mr 
Moises Orozco, transport and 
communications minister, 
said last week. 

CANTV shares, which 
stood at 2,020 bolivars on 
Friday, were trading at 1,925 
bolivars early yesterday. 
“The debate over the rate 
increase took everyone by 
surprise and has caused ner- 
vousness among CANTV 
shareholders,” said Mr 
Ricardo Sucre, a trader with 
the local brokerage Mer- 
invest Mr Sucre added that 
threats of a strike by 
CANTV employees over 
wage increases, scheduled to 
begin today, have further 
depressed the share price. 

CANTV called on the gov- 


ernment to respect a conces- 
sion contract signed in 1991, 
when a consortium led by 
GTE, of tiie US. acquired a 
40 per cent stake in CANTV 
from the government The 
contract provides for peri- 
odic rate increases linked to 
the country’s wholesale 
price index. 

CANTV said it recognised 
the government’s right to 
request cost information but 
‘‘soch information is not and 
has never been part of the 
tariff adjustment mecha- 
nism,” said Mr Alvaro 
Benavides, vicepresident for 
public affairs. He added that 
“the cost information we 
provide will only demon- 
strate the existence of subsi- 
dies to local service” 


The government agreed 
last September to a rate 
rebalancing intended to 
eliminate cross-subsidias 
from long-distance to local 
calling. Currently,'- the 
monthly - basic rate is 
between $328 and $8.48 for 
residential service and $18 
for commercial service. 

The agreement came 
before CANTV placed some 
$lbn in shares on domestic 
and Inte r nati o na l markets as 
part of ah initial public offer- 
ing last November. - “If tins 
tariff increase is not 
approved investors would 
feed cheated. It would send 
an extremely worrisome sig- 
nal,” said Mr Joed Corral, 
chief analyst with Santander 
Investment in Caracas. - 


Creditors 
in Sidek 
liquidation 
talks 

By Leslie Crawford 
in Mexico City 

Creditors of Gmpo Sidek, 
the .Mexican tourism and 
real estate group which 
defaulted on $2.Zhti of debt 
in 1995, have begun discus- 
sions to achieve the orderly 
liquidation of the company, 
investment flankers dose to 
the negotiations said yester- 
day. 

Stdek’s creditors, which 
include 17 Mexican commer- 
cial banks, a handful of for- 
eign- banks and about 200 
holders of unsecured debt, 
are trying to reach an agree- 
ment which would avoid 
Mexico's complicated bank- 
ruptcy proceedings. 

There is little time to 
sparer Following Sidekfa 
reported 2.43bn . peso 
(5305m) loss in 1996, the 
group's liabilities became 
greater than its assets, and 
under Mexican _ law, any 
creditor is now entitled to 
initiate bankruptcy proceed- 
ings against the gr oup . 

“Any frustrated creditor 
could bring the company 
down,** said one investment 
banker who is trying to bro- 
ker a' consensual accord 
between Sidek aud its credi- 
tors. The problem Is that 
Sidek has h un dreds of sub- 
sidiaries, and Mexican cor- 
porate few requires separate 
b ank r up tcy filings for. each 
subsidiary.- Mexican . law 
cannot deal With consoli- 
dated bankruptcy proceed- 
ings, so Shtek’s assets could 
be tied up in court for up to 
10 years in hundreds of indi- 
vidual lawsuits. 

“The trick is to get all 
creditors to agree among 
themselves on a share-out 
formula that would minim- 
ise their losses'- by liquidat- 
ing Sidek’a assets in an 
orderly fashion.” . ‘ . 

, Sidek became the first 
Mexican c o m p any to default 
In the wake of Mexico’s 
abrupt devaluation of the 
peso in December 1994. It 
stopped- servicing its £L2bn 

debt, including $700m held 
by foreigners, in February 
1B9& 

Before the devaluation, 
the company hod become 
heavily tadebted in dollars 
to finance hotel and prop- 
erty developments. A severe 
recession and collapse in 
property prices, however, . 
made most offsides invest- 
ments unp r ofita ble. In addi- 
tion, Sidek uncovered sev- 
eral ‘irregularities’’ . by the 
group’s former management 
which led to a $400m charge 
against earnings in 1998. 

A restructuring plan pro- 
posed last year, which 
would'have sold about film 
of Steak's assets to repay ■ 
creditors, 'leaving a much 
smaller company out of the 
holding company Sidek - 
its property developer Sitar, 
was rejected by foreign cred- 
itors, /who believed Mexican 
banks -were being given 
preferential treatment. 
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ffheel power: production erf bicycles has risen with the proliferation erf manufacturers, but China's growing affluence has meant this traditional transport is losing favour 
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S hanghai Forever Bicy- 
cle is the best known 
name in the largest 
ricyde market in' the world. 

: The company has built 
leariy iOOm bicycles since 
he Communists took over 
Xhiria in 1949 r an output 
ijr». )'.L i.vhicb has earned it the acco- 
1 % ‘isSjjade of being one of the “10 
_ /op trademarks- in China”. 

. v However, this year it win 
~ nake only a fraction of its 
unfits - if there are any - 
rom producing bicycles. 

■ China’s bicycle market is in 
' ong-term decline and 
' leavily oversupplied, and 
- he country’s most famous 
■■ ii cycle manufacturer is 
* howing the strain. • 
r :_ Forever Bicycle is expec- 
ed to announce another 
- ear of losses for 1996, 

. -espite a forecast rise in 
ales - to approximately 
. r n994m (US$121^m) from 
'n872m in 1996, when it 
- eported pre-tax losses of 
'nlS^m. The company is 
. L . ,: ..sted on the Shanghai Stock 
^ 


Exchange and the forecasts 
axe for the accounts audited 
to international standards, 
rather than foe figures given 
under Chinese accounting 
rules. 

Shanghai Phoenix, China’s 
largest producer of bicycles, 
has- been " showing s imilar 
problems. Profits have been 
falling . steadily, from 
Ynl34.7m in 1993 to YnSLlm 
in 1995. 

The company insists it will 
continue to show some prof- 
its when it reports full-year 
results for 1996, but declines 
to give figures. 

Mr Tao Guoqiang, presi- 
dent of Forever Bicycle, 
ex plains that- the mam prob- 
lem has been oversupply: “In 
the last five years, the pro- 
duction capacity in C hina 
has developed much too 
quickly. . 

“In 1995, there were about 
95 bicycle -manufacturers. 
Today there are more than 
600." 

China’s annual bicycle 


production capacity is 
60m-70m units, with actual 
production of 40m units and 
domestic, demand of 30m 
units, according to govern- 
ment figures. 

The strongest challenge to 
Forever and Phoenix has 
come from foreign joint 
ventures, particularly those 
Involving Taiwanese manu- 
facturers. 

China Giant, a Sino- 
Taiwan joint venture, 
opened in Kunshan near 
Shanghai in 1994 and now 
has annual production of 
more than 750,000 bicycles. 

Thanks in part to an 
aggressive advertising 
campaign. Giant has already 
built a strong reputation 
among young people in 
China as a manufacturer of 
high-quality cycles, particu- 
larly mountain bikes. 

“Taiwan has been the big- 
gest competitor to the Chi- 
nese industry, because their 
bicycle technology is com- 
paratively advanced and 


because they have good con- 
nections in China,” Mr Tao 
says. 

He says 75 per cent of For- 
ever's 1997 revenue is likely 
to come from sales of its tra- 
ditional bicycles, but more 
than 70 per cent of its profits 
will come from the compa- 
ny’s growing other interests 
- property, mopeds, electric- 
powered bicycles and exer- 
cise machines. 

T he shifting emphasis 
reflects the decline in 
Chinese demand for 
bicycles. Analysts calculate 
that consumption has been 
faffing by about 10 per cent a 
year over the past three 
years, as other forms of 
transport such as buses, 
trains and subways have 
become more efficient and as 
China’s affluent urban clas- 
ses have become more 

hmlinwri to taka a taxi than 

expend the physical effort of 
riding a bike. 

The obvious avenue for 


Phoenix and Forever to 
go down was mopeds, for 
reasons best summed up in 
the Chinese press by Mr Xu 
Pebdng, S hanghai ’s tr affi c 
police chief: “Owning a car 
is still a dream, taking a taxi 
is too expensive, motorcycles 
are too dangerous, cycling 
takes too much energy and 
buses take too long.” 

. However, the moped boom 
was short-lived as pollution 
problems and accidents 
prompted Shanghai to ban 
new moped licenses last 
year, following complete 
bans on the use of mopeds In 
towns such as Nanjing- 

Forever Bicycle is hoping 
to get round the pollution 
problem with production of 
an electric-powered bicycle, 
of which it aiwiH to sell 000 
this year. 

If initial sales prove suc- 
cessful, Forever plans to 
raise further funds on the 
markets for international 
Investors to invest in 
expanding production to 


100,000 electric bicycles a 
year. 

Hie other way of bolster- 
ing sales has been to look to 
exports. 

As access is restricted in 
Europe by anti-dumping reg- 
ulations, and in the US by 
high tariffs, both Phoenix 
and Forever have been bund- 
ing exports to Africa and 
South America. 

Forever’s finances are 
likely to be further assisted 
by government plans to take 
on tbe costs of providing 
pensions and welfare for the 
company’s former employ- 
ees. reflecting the state's 
commitment to one of its 
flagship brands. 

Mr Tao insists the com- 
pany will remain trup to the 
brand, and Forever will be 
manufacturing bicycles for 
many years to come. 

“The bicycle will still be 
the way ordinary people get 
around,” he says. 

James Harding 
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y Bethan Hutton 
i Tokyo 

hree investment management 
ompanies ffiikw! to Dai-Ichi San- 
yo Bank are to merge later 
" ear, forming one of Japan’s three 
irgest investment management 
roups with about Y2.500bn 
20.55 bn) under management. 
-Dai-Ichi Kangyo * Investment 
-Management, Kankaku Capital 


Management and Asahi Invest- 
ment Trust Management are set to 
merge in October, probably under 
the name off. Asahi Investment 
Trust Management, the largest of 
the three. The merger is subject to 
approval by the Ministry of 
Finance. 

. . The plan comes after two invest- 
ment management affiliates of 
Nomura Securities, Japan’s largest 
stockbroker, said they would 


merge this October, creating an 
institution with Y15,40flbn under 
management 

Both moves are part of prepara- 
tions by financial institutions for 
the deregulation of Japanese mar- 
kets and services due over the next 
few years. Competition will 
increase, but investment managers 
outside the main life assurance 
and trust banking groups are set 
to continue expanding in areas 


such as pension fund management. 

Dai-Ichi Kangyo Investment 
Management and Kflukakn Capital 
Management deal mainly with 
institutional diems, while Asahi 
Investment Trust Management 
serves retail investors. 

Kankaku Capital Management 
and Asahi Investment Trust are 
affiliated to Kankaku Securities, a 
second-tier securities house in 
which Dai-Ichi Kangyo Bank is the 


largest shareholder. Analysts said 
tiie move was not unexpected in 
the wake of the Nomura merger 
announcement and Dai-Ichi Kan- 
gyo’s increasing links with Kan- 
kaku Securities. 

This is the first merger between 
bank and brokerage subsidiaries. 
More are expected between 
smaller stockbrokers and subsid- 
iaries of larger securities compa- 
nies in the run-up to deregulation. 


INTERNATIONAL NEWS DIGEST 


Libbey and Vitro 
in tableware deal 

Libbey. the Ohio-based glass tableware manufacturer, has 
agreed to buy 49 per cent of Vitrocrisa, the tableware 
subsidiary of Vitro, the Mexican glassmaker. far a 
reported $100m. Vitrocrisa accounts for about 14 per cent 
of Vitro's $2bn annual sales. The agreement also includes 
Ubbey's acquisition of WorldCrisa, which supplies flat 
ware, dinner ware and other table products to the US food 
service industry. 

Vitro, which last year wrote off its $ibn investment in 
Anchor Glass, its loss-making US subsidiary, has been 
looking for foreign partners to recapitalise its divisions. 

As well as flat glass and glass containers. Vitro produces 
aluminium cans, plastic containers, synthetic fibres, 
washing machines and fridges. Mr Hugo Jaime Garda, 
Vitro finance director, said proceeds from the Vitrocrisa 
transaction would be used to cancel part of Vitro's $i.Sbn 
debt. Mr Garcia’s aim this year is to lower Vitro's 
corporate debt by $300m. Leslie Crawford. Mexico City 

Shipyards hold back Keppel 

Keppel, the Singapore conglomerate with shipping, 
property and financial interests, reported a drop in 
earnings yesterday, in line with market expectations. 
Group net profit in 1996 fell 4.7 per cent from S$214.1m to 
S$204.1m (US$142J>m). Pre-tax profit rose from S$444.9m to 
S$487.3m and revenue climbed from S$2.4bn to S$2.9bn. 
Earnings per share dropped from 42£ cents to 38.4 cents. 

The company surprised analysts by proposing a 
one-for-four bonus share issue. Analysts believed the 
bonus was an attempt to prevent tbe company’s share 
price from falling sharply. Keppel shares ended down 20 
cents at SS10.10, just above their law for the year of S$10. 

Poor earnings from shipyards, squeezed increasingly by 
lower-cost competition, was the main negative factor. 
Keppel Marine suffered a 57 per cent slide is net profit to 
SS152m. The group's property and banking interests 
enjoyed another year of strong earnings growth. The two 
sectors contributed 44 per cent of group revenue but 90 
per cent of pre-tax profit Keppel's shipyard businesses 
contributed only 7 per cent of pre-tax profit but 40 per 
cent of revenue. James Kyrtge. Kuala Lumpur 

Feed price war in China 

Taro of China's biggest animal feed manufacturers have 
started a price war in an attempt to secure a larger 
market share. Hope, based in Sichuan and one of China’s 
biggest private companies, cut feed prices by between 10 
per cent and 25 per cent this week. “We are not going to 
make a profit Our main purpose is to grab more market 
share,” it said yesterday. Hope's rival, Dajiang. which is 
42 per cent owned by Thailand’s Ghiatai Group, claimed 
Hope was responding to its 8 per cent cut, announced last 
month. Dajiang said it accounted for 2 per cent of China's 
total output of 45m tonnes of feed last year while Hope 
accounted for 5 per cent James Harding. Shanghai 


CORRECTION 

Mr Ronald Perelman 

Tbe photograph in yesterday's Financial Times captioned 
Mr Ronald Perelman, the US financier, was in fact Mr 
Lawrence Perlman, the chairman and chief executive of 
Ceridian, the US payroll processing company. We 
apologise for any confusion caused by our error. 
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NOTICE OF EXTRAORDINARY MEETING 

The stockholders are Invited to an Extraordinary Meeting at the Convention Hall located In the Registered 
Office at 34 Via A. Bertota, Turin, at 10:00 AM on March 26, 1907 on the first call, or at ihe same time and 
place on March 27, 1997 on the second cal, if required, to deffirerate and vote on the following 

AGENDA - 

1) Motion to amend Article 3 ot the Articles a Association (corporate purpose), effective as ot July 15. 
1997. 

2) Inclusion, effective as ot Juty 15. 1997, ot a new Article deefing with the special powers referred to in 
Law No. 474 of July 30, 1994, In accordance with the contents and scope set forth In the Decree 
issued by the Ministry ol ihe Treasury pursuant to Article 2. Section 1 bis of ihe abervementioned Law 
No. 474. 

3} Pertinent and related resolutions. 

Only stockholders who have deposited their ordinary shares at least five days prior to the date of the 
Meeting at fire corporate offices at 34 Via A. Bertola, Turin, or 41 Corso tfltaUa, Rome, or at Monte Tilofi 
S.p-A. for the securities which it manages, or at any of the usual authorized banks may attend the 
Meeting. --•- 

Outside Italy, shares may he deposited at the loBowing brandies of authorized banks: 

London: Banca Conunetdale BaCana S.pA, - 42/46. Gresham Street - EC2V 7LA 

CratfltD HaCano S-P-A. - 17, Moorgare - EG2R 6AR 
Banca dl Roma Sj>A. - B7. Gresham Street - EC2V 7NO 
New York: Banca Commensals Italians S.p-A. - One Wffiam Street - N Y 10004 

CretSto ItaBano S.pA. - 375, Paric Avenue - N v 10152 
Morgan Guaranty Trust Company of New York - 60, Wall Street - NY 10260 
Paris: Banca Nazkxiale del Lavora S.pJV. - 26. Avenue des Champs Etystes ■ 75008 

Frankfurt 
am Main: 

ZUrfch: 
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am Main ; Istfiuto Bancarfo San Paolo dl Torino S^xA. - Eschershaimar Lantktrasse, 55-0 60322 
Zurich: LeuoroBankAG.-TUacfcer. 21 -6001 

Prof. Guido Rossi 
Chairman ot the 
Board of Directors 

The Notice of the Extraordinary Meeting has been published in the Official Gazette of the Kalian 
Reptile. Issue No. 58, Part li of March 11, 1997. 

* * * 

Holders of ADRs representing STET ordinary shares, which ore IbtBd on the New Ybrk Stock Exchange, 

should contact Morgan Guaranty Trust Company of New York, Depositary ol ihe abovementioned ADRs, 
at 60 Waa Street, New Yprfc, NY 10260. 
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1995 

1996 

Increase 

Sales 

£4.898bn 

£5.363bn 

9% 

Research and Development 

£549m 

£602m 

10% 

Profit before tax and 
exceptional items 

£878 m 

£1.011 bn 

■ 15% 

Earnings per Ordinary Share* 

62.0p 

70.6p 

14% 

Dividend per Ordinary Share 

31. Op 

35.0p 

13% 

Return on Sales 

18.3% 

19.4% 





£100,000,000 

♦ 

Anglo Iusb Banecokp 
Anglo Irish Bank 
Corporation pic 


'before exceptional rtems 

Sir David Barnes, Chief Executive of Zeneca, said: 

"1996 was another year of substantial success for Zeneca, 
thanks to strong sales volume growth particularly from our 
new products. 

1997 will see further new product launches. UK approval for 
our. new migraine treatment, ‘Zomig , J was granted 10/3/97." 




w* ** r 




Shareholders are referred to rhe cautionary announcements dared 29 January 
and 19 February 1997 and are advised to continue to exercise caution in 
dealing in shares of the company. 


Johannesburg 


12 March 1997 


Hogging Rale Notot dua 1998 
Forma 3 month interest Pgriod 
Match 10. 1997 to JUM KL tN7 
tha Rale of Interest has been sot 
a! 6-376 per cars, per annum 
wHh Interest Amounts of £160.68 
and P.605.85 payable per 
EtOOOO and £100000 Notes 
respectivoty- The refavam 
Interest Payment Date is 
June 10, 1997. 
By-.ltaOotflMHbiBnk 
MM Bn* 


ZENECA 

BRINGING IDEAS TO LIFE 

The 1996 Annual Report will be mailed to shareholders on 2 April 1997. Norv-shareholdens 
may obtain copies by writing to The Secretary. Zeneca Group PLC, 15 Stanhope Gate, 
London W1Y BLN or by e-maH request re wa)mastet®zeneca.co.uk 
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INTERNATIONAL CAPITAL MARKETS 


US Treasuries slip on rate rise fears 


GOVERNMENT BONDS 


By Lisa Bransten in New 
York and Edward Luce 
in London 

US Treasury prices slipped 
in early trading yesterday in 
a delayed reaction to Fri- 
day’s strong employment fig- 
ures and. »*nM nervousness 
that the Federal Reserve 
could raise interest rates at 
the end of the month. 

Near midday, the bench- 
mark 30-year Treasury was 

down & to 99%, yielding 

&S47 per cent, while the two- 

year note was & lower at 
99ft. yielding 6.096 per cent 
The March 30-year bond con- 
tract fell 3 to 110&. 


On Friday, bonds initially 
w eakened after the release of 
unexpectedly high figures on 
February job creation, bnt 
they finished stronger as 
traders who had bet the mar- 
ket would fall were forced to 
buy Treasuries to cover 
short positions. 

“A short squeeze brought 
the market baric on Friday, 
but there was little fol- 
low-through so the market is 
failing today,” said Mr Rich- 
ard Gilhooly, international 

bonds strategist at ' Paribas 
Capital Markets in New 
York. 

Attention is now focused 
on today’s release of the Fed- 
eral Reserve’s report on the 
state of the economy, known 


as the beige book, as an indi- 
cator of whether the centra) 
bank will raise interest rates 
at the March 25 meeting of 
its Open Market Committee, 
Mr (SIhooly said. 

Also adding to the pres- 
sure on bonds yesterday was 
a downward revision to fig- 
ures an nan-farm productiv- 
ity Increases in the fourth 
quarter to 1 .5 per cent from 
the original estimate of 2£ 
per cent. That change led to 
a jump in unit labour cost 
growth to ZS per cent. 

European bond markets 
reined back yesterday after- 
noon in reaction to the poor 
performance of US Trea- 
suries during morning trad- 
ing in New York. 


The June contract an 10- 
year German bunds, which 
had broken through the 
technical resistance point of 
102 in morning trading, 
dosed at 10L79 In landon, 
up 0.04 from the previous 
day. 

Traders were at a loss to 
explain the bund rally in the 
morning, with some suggest- 
ing it was a correction to the 
drop in tiie short-end of the 
German yield curve over the 
last two weeks. 

"There are basically two 
thgmpji in tbe European mar- 
kets at the moment' fear of a 
rise in US interest rates on 
March 25 and continuing 
worry about the prospects 
for European monetary 


union,” said Mr Graham 
McDevitt, head of global 
bond stra te gy at Paribas in 
London- “The markets lack 
any clear direction so trad- 
ing volume has been very 
low." 

I talian BTPs gild a gain on 
continued uncertainty about 
the government's ability to 
push through a tough intox- 
budget in the spring. 

Political tensions in the 
coalition government and 
persistent worries over 
Italy's eligibility to take part 
in tbe first round of Euro- 
pean monetary union contin- 
ued to depress trading. 

The June contract on 
1 0-year BTPs fell by <M3 to 
close at 126.77 in London and 


the Italian spread over 
10-year bunds widened by S 
basis points to 183 basis 
points. 

“If the European “periph- 
erals” cannot do better than 
this with tiie dollar trading 
so strongly, then a Fed rate 
hike will only make matters 
worse,” said Mr David 
Brown, chief European econ- 
omist at Bear Stearns in 
London. 

UK gilts marked time after 
an improvement in the UK’S 
inflation prospects had trig- 
gered a rally on Monday. 
Long gilts dosed up % at 
1113. Traders said uncer- 
tainty over the UK election 
was holding the market 
back. 


IFC europeso issue 
wins wide acclaim 


New international bond issues 


Coqxm 
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INTERNATIONAL BONDS 


Ely Edward Luce 
and Samer tekandar 

The first Philippine europeso 
bond was Issued yesterday 
to general acclaim from trad- 
ers in Europe and Asia. 
Lead-managed by Citicorp, 
the five-year 2.6bn peso bond 
was issued by the Interna- 
tional Finance Corporation 
as part of a global medium- 
term note programme 
announced last month. 

Traders said that the debt, 
which was priced at a level 
equal to 83 per cent of Philip- 
pine five-year government 
bonds, was well received, 
al tho ugh secondary trading 
only starts today. 

The World Bank is expec- 
ted to follow the IFC with a 
debut europeso issue In tbe 
near future. 

The IFC could reopen the 
issue with another l-5bn 
pesos if it receives authorisa- 
tion from the Philippine cen- 


tral bank. Citicorp said 
about 60 per cent of the debt 
was distributed in Asia, with 
the remainder split between 
the US and Europe. 

“We wanted to get the deal 

out faster than it tafcgt to 
break syndication in Asia to 
prove that it was a real euro- 
bond issue.” said Mr Jam- 
shld ighsHTri, manag i ng direc- 
tor of Citicorp Securities. 

The day’s largest transac- 
tion was a $50Qm Issue of 
five-year notes by Belgium. 
UBS. joint lead manager 
with Morgan Stanley, said it 
was “very pleased, not only 
with the absolute level of 
sales but especially with the 
quality of the distribution 
among institutional inves- 
tors.” It also said the timing 
was good and demand bad 
been strong due to the lack, 
of recent sovereign bonds. 

Scottish Hydro-Electric 
made its debut issue with 
£150m of 10-year bonds. The 
proceeds will be used to fbnd 
tbe acquisition of the 


remaining 50 per cent stake 
of the Eeadby power station 
it does not already own. 

The borrower also intends 
to use part of the fluids to 
refinance Keadby’s existing 
project finance funding. The 
refinancing is expected to 
result in lower funding 
casts, with Keadby benefit- 
ing from Scottish Hydro's 
stronger credit 

“Refinancing in the 
bond market will allow 
Hydro-Electric to make a sig- 
nificant saving on interest 
charges and lock in attrac- 
tive levels of fixed-rate fund- 
ing,” said Mr Roger Young, 
chief executive of Scottish 
Hydro-Electric. 

The Royal Bank of Scot- 
land launched a £l50m per- 
petual note in sterling, the 
first to pay a floating rate of 
interest The deal was lead 
managed by BZW. 

Toyota Credit tapped the 
Canadian dollar sector with 
an issue maturing in Decem- 
ber 2002 and aimed at retail 


Kingdom of BafgHon 
Toronto- Dominion Bonk 
Fan! Motor Credit Co 
CNCP-NKBK Inti Rnaneat 
Banco Boano Sfcnons s nft) 
Korea Eschsnga Bordet 


500 650 99.7250 Mar 2002 0260 +8(8*96 Feb02) Morgan Stanley/UBS 

200 650 10610R Mar 2000 O20R +H(5XFabOO) Paribas Cnptal Marines 

200 6375 983GGR Apr 2000 622SR +16(59kFebQC& UBS 

125 M 908038 Apr 200 0 0208 - JP Morgan SaartPoo 

100 8.125V 99S646R Mar 2005 0.758 -*270(Sl4?6-025 Credt LycrmniA, London 

100 te) 00045 Mar 1990 incted - Chase Manhattan Wt 

..... yrv~-t— — -. — .i i- r-rr. '^ns-.: 

Scottish Hytao-Bectricto ISO 7275 99J358R Mar 2007 035R +57[7%9fc-0© Dresdnw/SBC Warturg 

Royal Bank of Scot)ond{e» 150 {at) 90398 undated . 0501 - Barcteya da Jtoato WadO _ 

rtf i i »jqgT vftj>Hcg.'T'.~ . V. 

Morgan Stantoy Group Ibn 5.125 98.78R. Apr 2003 025R +35fl Morqan Stanley ^ . 

i’L 1 - / . 

BOB Fktance (btfand) ISO 600 10125 Apr 2004 230 - Bank von Boat & C*e 

Landastor* HheWwxl-Ptafc 100 230 0735 Dae 2002 225 UBS- 

.iw-i-v*: •£ . V f. v.' »• 

Pares Compare* 300bn tf) 100008 Apr 2002 OSOR - Chase Manhattan tntt 

Baywfeche Hypofej iSObn 7 AO 99308 Apr 2002 0.13H - Bankare TVustAQreipto 

Ewtrffcns* 20bn (h) 10030 Apr 2007 030 - BCHCsc a A h orro Corp 

Toyota Cre« Canada^ 125 5.75 8a20R Dec 2002 OL 273R ^0f7%S^) C^ V^ar*83 ^ 

otf . -rZ-: • ’ ' r’. r : •• •. .Tl”. : r-viti ifS* 

World Bank 2bn zero 3.7658 Apr 2022 612SR - JP Morgan Socurirtes 

World 200 1600 10640R Mar 1998 610R - ABN Amro Hawe^Govett 

FM terms. non-caSabio unless sated, yield spread (over gcM bend) at launch supplied by toad manager . t FtoMtog^ata 
note. VSerrV-amual cordon, ft Fixed re-oftar price; fees shown at re-offer larel. a) 3-rrrii Libor +20bpi b} Cal & put on 20/37 
02 at par. c) 3-mth Ubor +22V6bp. d) Standard utHy investor puL e) eatable tram Mar 07 at par. el) 3-nrah Ubor +50bp to 
Mar 07, than +I50bp- I) 3-mti Ubor +16Sbp. gj issuer can convert annually tom 4/4/98 to 5Hnth Ubor «-10bp. h) S-mth 
Ubor +23bp, max 84596. Q Over tntarpotated ytofcL J) Fun^bla wBh 8400m. Plus 18 days accrued, s) Short 1st coupon. 


investors in Germany, Swit- 
zerland and the Benelux 
region, “it was essential to 
have a maturity in 2002, 
which is viewed as a five- 
year although it is a bit lon- 
ger,” said CIBC Wood 
Gundy, joint lead manager 
with Paribas. 


Retail investors have a 
preference for paper with 
relatively short maturities of 
less than five years. But 
Wood Gundy explained that 
“by stretching the maturity 
as far out as possible, we 
could offer the highest out- 
right coupon.” 


Perez Companc, . the 
Argentine oil and gas pro- 
duction company, launche d 
its first offering of lira- 
denominated bonds. 

The lead manager was 
Chase Manhattan. The debt 
was trading at its offer price 
last night. 


CAPITAL MARKETS NEWS DIGEST 


US investors ‘more 
bullish on Mexico’ 

US investin' toward Mexico has faniroved 

markedly over the past 12 months as the country’s - 
er«nnmif situation has stabilised and investors have 
sought alternatives to record high valuations intheus - 
equity markets, according to a new survey. 

Mexico’s early repayment of the $l7bu bridge loan ' 
which the tJS provided during the peso crisis In early 1995 
has bolstered US fund managers’ confidence, the report 
by Broadgate Consultants, a US corporate and markets 
communications firm, shows. 

The survey, conducted over recent weeks, induded so 
Institutional investors with more than JSOQm under 
management. 

Mere than 90 par ^cent of the US market participants 
surveyed said their opinion on Mexican equities had 
improved substantially from a year ago. 

With the Mexican stock market finding at a - " 
price-earnings multiple eff roughly 14.5 times. GO per cent 
erf respondents said the market was undervalued. 

Fears about the country’s recession have receded and ' 
investors expect a relatively stable peso, lower inflation 
and strong growth.' 

Same 90 per cent of investors surveyed forecast gross ; 
domestic product growth in the range uf4-5 per cent 
With this kind of growth, investors pointed to a number 
of potential sector beneficiaries, including construction, 
telacunnminicatiODS *nd financial institutions. 

Nevertheless, with Mexican federal elections due this 
summer, some investors indicated that they might 
become more nervous and put investment plans on hold. : 
tbe repeal showed. . . Conner Middeimarm, London 

Emerging market funds ahead 

wadgp fivfute investing in the emerging markets 
outperformed all others fbr.tbe second consecutive month 
in February, according to Hedge Fun d Research, a 
perfor mance tracking firm. The HFR Emerging Market . 
index rose 5.59 per cent last month, adding to its 6.52 per: . 
emit gain in January. ' ' 

“Emerging markets managers continue to autshina all 
other strategies," HFR said. “They are already up 12.48 
per cent year-to-date... propelled once again. by the • 
spectacular paformance of funds Invested in Russia 
Latin American managers also turned in strong . 
performances." 

Of 16 categories of funds tracked by HFR, eight-- 
o utperibn ned benchmarks such as the Dow Jones : 

Industrial Average and the Standards: Poor's SCO index. 
These wen emerging markets, convertible arbitrage, 
distressed securities, fixed income, macro fluids, short . - 
selling, value funds, and funds of funds. 

Three types of funds tracked had negative performances 
in February: the HFR Sector index lost 2.40 p or cent, the 
Growth index was down 1.09 per cent and the 
Multi-Strategy index fell ftSOper cent. 

Samer Iskandar. London 





WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Rod Day's 

Cotycn Date Price chsriQo VtoM ago 


Month 

_ S P_ 


Australia 

6750 

11/06 

92.7826 

-0.060 

7.82 

7JBQ 

7.41 

Austria 

6626 

01AJ7 

968700 

*0.060 

664 

554 

680 

Belgium 

6250 

03/07 

103.8000 

*0.030 

674 

661 

678 

Canada * 

7200 

12/06 

1066800 

-0570 

648 

639 

654 

Denmark 

6000 

03108 

111.4600 

+0200 

6.30 

622 

648 

France BTAN 

6500 

1001 

1068488 

-0.080 

4.57 

459 

450 

OAT 

6500 

10/06 

107.5100 

-0A40 

5A8 

637 

683 

Germany Bwid 

6000 

01/07 

102^700 

40020 

886 

663- 

680 

keland 

6000 

08/06 

1065600 

— 

660 

649 

665 

ttriy 

7.750 

11/06 

102.7200 

-0.160 

785f 

751 

751 

Japan No 143 

6300 

09/01 

121-6008 

- 

1.31 

158 

155 

No 102 

3000 

oaos 

1048077 

40.1B8 

2.32 

2A1 

258 

Nattwrianda 

5.750 

01/0 7 

1014200 

40.180 

5.43 

551 

660 

Portugal 

6500 

02/06 

117.6500 

40.150 

682 

670 

689 

sprat 

7050 

03/07 

1024300 

40230 

690 

688 

671 

Sweden 

6000 

03/07 

1062888 

40L308 

686 

655 

689 

UKGtta 

6000 

12/00 

103-29 

-1/32 

680 

680 

752 


7000 

12/06 

101-21 

-3/32 

7.28 

7.19 

751 


9000 

10/08 

112-23 

-4/32 

735 

759 

758 

US Treasury - 

6250 

02/07 

97-15 

—13/32 

660 

655 

661 

6625 

02/27 

97-01 

-1302 

686 

682 

690 

ECU (French Gori) 

7000 

04/06 

1069800 

-0JJ8O 

5.98 

688 

557 
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■ BlffD FUTURES OPTIONS {UFFQ DM250000 potrta of 10096 


Strike 

Price 

Apr 

May 

CALLS - 
Jun 

Sep 

Apr 

— — ; 
May 

PUTS — 
Jun 

Sep 

10150 

054 

056 

151 

157 

055 

057 

noo 

156 

10200 

058 

niw 

053 

158 

1X47 

059 

1.14 

2.14 

10250 

0.10 

0.46 

058 

057 

051 

1.17 

159 

545 


Eat *oL toM. Cato 172H1 Puis t8381 Preotous bay's opan HU Cato 178381 Pita 103640 

Haiy 

■ NOTMNAL ITALIAN OOVTl BOND fBTIF) RJTURES 

(UFFET Lta 200m 100tf» Of 10036 

Open Sett price Change High Low Est. vol Open Int 
Jiai 127J5 128.77 -043 127^7 12052 49154 103334 

Sep 127.35 126.69 -043 12755 127.35 20 2385 

■ ITALWf QOVT. BOM) PTT? RUURE8 OPTIONS IJTQ iMOOm 1008* of TOOK 


Stria 

Price 

Jun 

■ CALLS ■■■• 

Sep 

Jun 

■ PUTS 

Sep 

12850 

2.02 

252 

1.75 

2.73 

12700 

151 

254 

154 

255 

127S0 

1A6 

258 

Z19 

619 

Est. «oL row. cat 1041 Puts 1477. Previous day* open H, eras 71171 Pure 770SE 


Spain 

a NOTIONAL. SPANISH BOND FUTURES tMBT) 


Open Settprlce Chmge High Low Eat voL Open Irt. 

Mar 11233 112.74 +U04 11326 112.61 97.406 46^72 

Jun 113.12 112.79 «0 l06 11320 112.70 13,081 36274 

UK 

■ NOTIONAL UK GILT RJTURES (Llffg* 650200 32l>d» of 10036 

Open Sett price Change high Low Est vol Open kit 

Mar 112-20 112-08 -0-04 112-24 112-07 1626 30909 

Jin 1124)1 111-25 -0433 112-08 111-21 57440 173042 

■ LONG G9.T FUTURES OPTIONS CUFFS) £50.000 64ths eg 10096 


BOND FUTURES AND OPTIONS 

Strike 

Price 

Apr 

May 

CALLS - 
Jui 

Sep 

Apr 

May 

PUTS 

Jun 

Sep 


111 

1-01 

1*41 

2-02 

2-35 

0-15 

0-65 

1-18 

2-15 


112 

0-26 

1-07 

1-31 

2-03 

0-40 

1-21 

1-45 

2-47 


113 

0-07 

0-44 

1-03 

1-41 

1-21 

1-58 

2-17 

3-21 


Franco 

■ NOTIONAL FRENCH BOND FUTURES (MATT) FRSOQ.OOO 



Open 

Settprlce Change 

High 

Low 

Est wot Opan Int 

Mar 

13150 

13150 

+0.08 

13156 

131.18 

146454 

96085 

Jun 

13056 

12958 

+0.08 

13052 

12954 

40578 

82565 

Sep 

12644 

12634 

+0.08 

12644 

128.44 

2 

2.153 


■ LONO TERM FRENCH BOND OPTIONS (MAT1F) 


Eat VOL total, Cato 2183 Puts 1482. Previous toy's opan M, CM 86821 Pula 30756 
Ecu 

■ ECU BOND FUTURES (MATT) ECU 100,000 

high Low Est vet Open kit 
97.16 9632 1,350 4,964 

95.64 65.38 267 1.795 


Open Sett price Change 
96J94 Q6B2 *006 
95.56 95.38 fO.04 


Strike 

Price 

Apr 

- CALLS - 
May 

Jw< 

Apr 

- PUTS - 
May 

Jun 

128 

2.01 

- 

2.40 

0/05 

056 

051 

129 

1.12 

- 

1.70 

0.17 

049 

081 

130 

045 

051 

1.14 

049 

085 

1.18 

131 

013 

040 

059 

1.17 

1.44 

1.72 

132 

0.03 

0.18 

058 

257 

2.19 

2.19 

Ere ML row. cram 16J8« net 14m Prenkus wyt «n Ire. Csft iiB*i« Puts 

13UX&. 


Mer 
Jun 

US 

■ US TREASURY BOM3 FUTURES PBT1 SlOOjOQO 32nd3 at 10096 



Open 

Latest 

Change 

High 

Low 

Est vot Open Inc. 

Mar 

110-23 

110-17 

-0-03 

110-26 

110-17 

11539 

140/125 

Jun 

IIO-OS 

110-00 

-0-04 

110-11 

110-00 

223.798 

384536 

Sep 

109-26 

109-24 

- 

109-27 

109-21 

199 

13567 


Germany 

■ NOTIONAL OgWH BUND FUTURE8 (UFFQ- DM250J300 IQtWw of 100% 
Open Sett price Changa high Low Eat. vol Open M. 
Jun 101.79 101.79 +0.04 102.18 101.86 185457 238809 

Sep 101.26 100^2 +8-04 101^0 101.26 1 687 


UK GILTS PRICES 


Japan 

■ NOTIONAL LONG TBTM JAPANESE GOVT. BOND RITURGS 

(U ffB YIOOw IQOtha of 100% 

Open Ctose Change hflgh Low Eat vol Open M. 
Jun 125.56 - - 125.70 125J5 1796 n/« 

Sep 12425 - - 12430 12424 95 n/a 
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COMPANIES AND FINANCE: UK 


setback unsettles biotech sector 


*1-. 

Mtifw*:-*- , • 


By Daniel Green .. 

glares- in Scotia, one of the 
UK's largest.- biotechnology 
companies, fell by 24 per 
coot, alter the company said 
tha t one of its most promis- 
ing drugs would not ram a 

r Ocom m en da ti on for 

approval from the UK Com- 
mittee on the Safety of Medi- 
cines. 

-The -MCA’s .views are not 
binding on the government. 


but are usually followed. 

. 'Hie drop In Scotia’s share 
price also hurt the rest of 
the UK biotechnology sector. 
Shares in many others, 
including British Biotech 
and Cell tech fen too. 

The drug is Tarabetic, a 
treatment for the nerve.dam- 
age suffered by diabetics, 
(diabetic neuropathy). 

It is one of the most impor- 
tant of the drugs Scotia has. 
Analysts at stockbroker Leh- 


ready 
investment 
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tit ■ 

• #9fr-v ' 
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: ' ^'Zepeca. .the UK's „ third 
' > **■, biggest- . pharmaceuticals 
-• Mgpapa&y, yesterday warned 
: ; ttjgt profit growth .would be 
. i ■*: add back in the near term 
r a® hi^ier. capital investment 
>i : jndthe cost of launching 
vpew drugs. 

~ ^.Although. 1996 profits were 

a- -JfcVne with market expecta- 

, . • . -dons. the company eau- 
.jjcned that it had abandoned 
. use of the drugs it has been 
tevetoptng, because; tefc sidfi- 
.. ’* jflects. r - » • • ' 

\ .V- Some analysts also warned 
' . jjat Zeneca was vulnerable 
^ ‘ . a sterling’s strength, and 11s 
...Pipeline of drugs did . not 
* j tssure it of a series of new 
’ ~ Vauncbes next decade. 

- Zeneca's pre-tax profit 
• jetare exceptional items rose 
•••' -- \ 


FwpnWmfe 


15 per cent to £i.011bn 
($!L64bn) from £87Srn. Sales 
rose 9 per cent to £5-36bn 
with earnings per share, 
before exceptional items, up 
14 par cent to 70.6p. 

Mr Steve Plag. pharmaceu- 
ticals analyst at BZW, said 
the cmspany had more of its 
costs in the UK than rivals 
such as SmithKltne Beecham 
and Glaxo Wellcome and 
could suffer from a strong 
sterling. 

Mr Kevin Scotcher, his 
counterpart at NatWest Mar- 
kets, said the slowdown in 
the rate of new product 
launches likely early next 
decade, exacerbated by the 
dropping of ZD 0870 for fun- 
gal Infections, “puts the 
company in the position 
where it has to acquire new 
products”. 






•*-***■ 

iiwfarv 


Glaxo, Zeneca 
set for battle 
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- The battle, for one of the 
• > J aorld’s •• fastest -growing 

-r" fangs markets took off yes- 
nrday as Glaxo Wellcome. 
terUK’s largest drugs com- 
-;-»any, and Zeneca, the .third 

- --'dfflgest, both announced reg- 
. - ilatory approvals for new 

,- higraine drugs, writes Dan- 
.el Green. - 

; ' - Until now Glaxo’s Jroigran 
rtas had a virtual monopoly 
' .of the market It had sales of 
r .., :2639m ($878m) last year, just 
^ Svb years after its launch. 

Now Glaxo’s Nararoig has 
.. von. approval from the 
.Swedish -health authorities 
while Zeneca's Zomig has 
Approval in the UK. 

.. Both companies refuse to 
' ttveal any plans for their 
'• r products. now that such 
' '.^formation is commercially 
,,«nsStive. Arras likely to be 

- Jcxutinised by doctors and 

- rtbck-mariset analysts alike 
’ uiclnde launch dates, sub- 
'mission to other regulators, 

. : \ind details of the drugs’ 
■r- abelling - especially lists of 
ddeeffects and whether or 
tot the drags should be pre- 
ribed only after any alter- 


natives. 

Mr lan Smith, pharmaceu- 
ticals analyst at L e h man 
Brothers. Is forecasting 
$500m annual sales of Nara- 
mig by 2000. By then, Imi- 
gran sales should be $L5bn. 

Zomig’s sales should reach 
5350m In the same year, even 
though it may prove to have 
fewer side-effects than its 
rivals, said Mr Smith. The 
difference' is that Glaxo’s 
sales forces already have a 
grip on the migraine market 

Both drugs are likely to 
meet further competition 
over the next few years. 
Companies working: on new 
migraine medicines include 
some of the biggest in the 
industry, such as Pfizer, 
Bristol-Myers Squibb and 
Johnson & Johnson of the 
US, and the UK's SmithKltne 
Beecham. 

The two companies r em a in 
Unirpri in the migraine mar- 
ket in that Zomig is licensed 
from Glaxo. The US Federal 
Trade Commission forced 
the out-licensing of Zomig 
when Glaxo bought Well- 
come In 1995. 
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"‘Blockbuster’ phone 
from Amstrad 


-hy Aten Gtme 


- Mr Sugar said it would not 

cost more in the shops than 
current GSM phones, which 
are heavily subsidised by 
manufactures and service 
providers. GSM is the Euro- 
pean-developed standard for 
digital mobile phones. 
Currently European trav- 
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t , ;r * ■; Amstrad, the personal 
‘ computer and.communica- 
■ ' Y • * group, yesterday 

' .. u* anhouncBd- thie .first hand- 
Vkdd. mobile phone capable 
. used m Europe and 

\ r ' J w®- US without modification. — - - , , „ 

..«= >5^ . Mr Alan Sugar, Amstrad's ellers to the US and w*- 

- ■ ' y/'ombative chairman, versa are forced to use differ- 
. - ^ r described It as the first 

' 4 ; J if* *^lockbuster” product to 
^ » Merge .athce the. group was 
■ r ^estructur^i last year. 

- _L- yj_ Developed and marketed 
m ,j oy Oancall, Amstrad’s Dan- 
V-‘ sh subsidiary, it is expected 
to :be avaflable towmSte the 
v'.tod ot the' year,- 


1 


ent phones in each conti- 
nent. 

GSM has been adopted as 
the principal di gital mobile 
standard in Europe, the Mid- 
dle East, Australasia and 
Asia. Most networks hi the 
US use the older analogue 
technology- 



man Brothers had forecast 
sales of $150m a year and 
estimated its value at about 
6 per cent of the company's 
research and development 
pipeline 

The failure to win a recom- 
mendation also puts into 
doubt another drug, SG103, 
an improved version of Tara- 
betic in early development 
which Lehman estimates is 
worth 8 per cent of Scotia’s 


Further bad news was pos- 
sible from Scotia because its 
cancer drug EF13 was sub- 
mitted to regulators with 
less evidence in its favour 
from clinical trials than Tar- 
abetic, according to one ana- 
lyst 

But Dr David Horrobin. 
Scotia's chief executive, said 
that Tarabetic might yet win 
regulatory approval. 

He said that the MCA’s 


based on an Inconsistency of 
results between different 
centres at which trials were 
conducted. 

He also blamed the deci- 
sion on the fact that there is 
no precedent for a treatment 
for the condition, leading to 
greater uncertainty among 
regulator. 

Several other companies, 
including Roche of Switzer- 
land and American Home 


diabetic neuropathy drugs 
because of the difficulties in 
proving effectiveness is such 
a slowly-progressing rtigpnsg 

Dr Horrobin said he 
intended to appeal to the 
Medicines Commission, 
which has the power to 
reverse the MCA’s recom- 
mendation. The final deci- 
sion is in the hands of the 
department of health. 

The shares closed down 


value. 


decision was 

a narrow one 

Products, have abandoned 

135p at 435p. 
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BBA 

— Yr to Dec 31 

1,101 

- H.1B3 1 

142.1 

(66.84) 

20.7 

(2.4) 

43 

May 23 

4 2 

7 

6 

Bkrtraca 

— Yr to Dec 31 

sja 4 

(341 J 

1-24LA 

(1-5L) 

4.021 

(432L) 

- 

. 

. 

- 

- 

BPP 

Yr to Dec 31 

7£5 

(653 ) 

9J5 

(834 ) 

223- 

(195 ) 

9 

May 6 

73 

13 

113 


Yr to Dec 31 

221.7 

(2033) 

20.4* 

(1934) 

103 

(10.18 ) 

1.98 

May 28 

13 

33 

3 

Cash Ctmwrtare fit 

_ 6 nrths to Dec 31 

93 

1534) 

vta 

(1.55) 

054 

H32 ) 

13 

May 28 

- 

■ 

- 

Cowls 

Yr to Dec 31 

1,126 

0301 ) 

813 

(553 ) 

333t 

(253 ) 

9 

Apr 25 

735 

12.4 

10.4 

Cussbn property _ 

Yr to Dec 31 

26.7 

(243 ) 

13 

(1.71* ) 

83 

(8-7 ) 

Z65 

June 5 

2.45 

4.1 

33 

MoUirfi Fund __ 

— Yrto Jan 31 

31.1 

(193) 

123* 

(123f ) 

28.1 

(45.4 ) 

17 

May 21 

17 

25 

25 

Expaimt fctft 

Yr to Dec 31 

115.7 

(M33) 

mi? 

(313L*) 

1935 

(52-91. ) 

1.85 

M8y 2 

1.6S 

33 

3 

Formnf Tech — 

Yr to Dec 31 

573 

(58.7 ) 

0.61 3L 

(335 ) 

13L 

(63) 

035 

May 31 

1.75 

135 

2.75 

CtactKiMMi 

— Yr to Dec 31 

22.8 

054 ) 

1344 

(0377^) 

5.26 

C2.13 ) 

03 

May 14 

0.6 

135 

03 

Gabmoss Peat 

— Yr to Dec 31 * 

81.6 

(72.1 ) 

323* 

(203V) 

3.15T 

(2.6) 

03 

May 19 

03 

03 

03 

fa items Qnsflwlil ■- Yr to Dec 31 

2,046 

(2,047 } 1203# 

(iiae) 

113 

(103) 

54 

July l 

54 

9 

9 

Hsadmay 

6 mtta to Dec 31 

10.4 

(935) 

0303 

(0.43) 

23 

(2) 

035 

May 2 

038 

- 

1.41 

udeponOMK ks __ 

— .Yrto Pec 31 438-90 

(4103CI) 

52 

(353) 

803 

(53.6 ) 

735 

May 30 

6.65 

1335 

1135 

Kalon 

Yr to Dec 31 

5243 

(374.1 ) 

193* 


114t 

(1-23L) 

33 

May 15 

33 

53 

4.88# . 

Moctb i&jftmd 

Yr to Dec 31 

33.4 

(384 ) 

14 

(1-48 ) 

9-37 

(9-53) 

2 SR 

May 21 

135 

3 

2 > 

On-Une $ 

_ 7 rnths to Dec 31 

0212 

(-) 

0346 

(-) 

Z65 

( - ) 

- 

■ 

- 

- 

. 

Orange 

Yr to Dec 31 * 

819 

(228.7 ) 229.1 LV 

| 

c. 

21L 

(IBM 

- 

- 

- 

- 

. 

Pacts- InfaKc S — 

Yrto Dec 31 $ 

413 

(273) ■ 

’ 1.48 

(13) 

0.1 3t 

(0.14) 

0335 

June 16 

0.035 

0365 

0365 

Peek 

Yr to Dec 31 

162.1 

(1433) 

123 

(16V ) 

63 

(93) 

235 

July 4 

235 

3.4 

3.4 

Pttttncdefr Rbs 

Yr to Dec 31 

13 

(12.1 ) 

1.7 

PD3LV) 

236 

(35.41 L) 

- 

- 

. 

- 

03 

Pentbnd 

Yr to Dec 31 * 

aa»3 

(7543 ) 

33L4 

(323 ) 

535L 

(539 ) 

2.1 

July 1 

135 

33 

3.3 

PuchWs 

_ 6 mths to Ww 30 

223 

(23) 

139 

(132 ) 

43 

(5.6 ) 

0.75 

Apr 21 

0.75 

- 

23 

PIS 

Yr to Dec 31 

733 

161 ) 

23 

(236 ) 

7.4t 

(73) 

2.6 

May 7 

2.4 

33 

36 

Homtente $ 

Yr to Dec 31 

783 

(41 ) 

8.71 

(4.7) 

1439f 

(1038 ) 

3 

May 15 

23 

43 

3.7 

fakow — - 

6 mitts to Dec 31 

1233 

(953 ) 

18.4 

(121 ) 

53 

(33) 

13 

May 23 

1.1 

- 

33 

Hniimwl TLiMiws 

iidvmi wanere — . 

Yr to Dec 31 

453 

(24) 

ana 

(2.11 ) 

1137 

(6.4) 

13 

May 8 

- 

- 

■ 

ShHflWdUU 

B mths to Dec 31 

434 

(335 ) 

0.19L 

(0.041) 

0.1 5Lf 

(0.04) 

- 

- 

- 

- 

- 

Thorntons .. 

28 wkstoJan 11* 

673 

(50.1 ) 

934 

(733) 

1135 

(732 ) 

1.65 

Apr 30 

13 

. 

53 

Tontay & CkUi _ 

Yrto Dec 31 

20.7 

(27.1 ) 

1.17 

(034714) 

53 

(13L) 

ni 

- 

rt 1 

nfl 

n& 

Wrariey Hnfcng Smthsto Dec 31 

232 

(nil) 

53LV 

(0.1791) 

13.07L 

(P.44L) 

- 

- 

- 

- 

- 

DMtegtonMdgs _ 

Yrto Dec 31 

573 

(613 ) 

5.78 

(4394) 

17 

(14.64) 

5.4 

May 23 

5 

8.1 

7.4 

WSP 

Yr to Dec 31 

283 

(253 ) 

231 

fI-8 ) 

5.4f 

(4.7 J 

13 

May 7 

1.1 

2.4 

23 

Ymto-Tyno Tees 

Yr to Dec 31 

2703 

(2613 ) 

303* 

(213) 

383 

(28-6 ) 

113 

May 13 

103 

18 

14 


Yr to Dec 31 

5363 

(4398) 

975* 

(619* ) 

67.8 

(35.6) 

223 

May 6 

19.75 

35 

31 
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Yr to Jan 31 

41339 

(37033) 

434 

(438) 

5.84 

(539 ) 

3.7 

Apr 29 

3.7 

53 

53 

Yrto Jan 31 

8336 

(78.18) 

153 

na.8) 

6.18 

(538) 

235 

Apr 21 

2.15 

53 

535 

. Yr to Dec 31 * 

16236 

(151.6) 

1.65 

(1.76) 

3.36 

(337 ) 

135 

Apr 30 

1.7 

3.15 
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Eamtogs shown basic. Dirifcmb shown net Figures to brackets are lor conespondng period. AAfter exceptional charge, f After extu plioiBl credit fOn increased capttai 
OAoBkafian cvrency. flnckides 0.5p special. □ Gross written prenaxna tt&tcludes IQp special. fttta npg a B w s pro forma. ★Comparatives restated. ^Comparatives 
pre-merger. $faish currency. SUS currency. $Afm stock. fiWnl interim. 


LEX COMMENT 

Scotia 


Scotia Holdings 

Share prico (*lnc* tatattan) 
refattve to the FTSE Aft-Share Index 
240 


Most biotechnology com- 
panies stumble at some 
point, only to scramble to 
their feet again. British 
Biotech and Cantab Phar- 
maceuticals have both 
bounced back from the 
failure of their lead prod- 
uct. Scotia may be differ- 
ent The refusal of the UK 
authorities to approve its 
treatment for diabetic 
nerve damage is more seri- 
ous than the potential loss 
of a single drug. It rein- 
forces doubts over the 
group's controversial fat- 
like chemicals which 
underlie many of its other 
compounds. And it suggests Scotia does not have the 
expertise to design rigorous clinical trials. 

That is why the shares fell 24 per cent yester- 
day. 

Scotia argues that it is tackling unusual diseases with 
unusual technology - a combination bound to make medi- 
cal regulators particularly sceptical. A big partner would 
help restore confidence; the group's failure to find one is 
puzzling. 
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Loyalty cards 


Loyalty cards have become legion in airports and super- 
stores - now they are about to take on the British high 
street And it is easy to see why Shell’s collective loyalty 
scheme has attracted big retail names- 

AirLine loyalty may have been won by rewarding the 
individual for spending his company's money. 

But the British supermarkets have shown that the 
consumer's own spending can be bought for as little as a 
penny for every pound. 

Obviously, the risk is that other retail groups 
follow suit and everyone just throws away some profit 
margin. 

Given the small number of relatively homogeneous pet- 
rol retailers, supermarket groups and banks, there could 
easily be other alliances. So the consumer could eventu- 
ally be rewarded for loyalty to most of the high street 
with just a few cards. 

But as Tesco showed with its Clubcard. there is a 
definite advantage to being first 


All-round 
growth 
lifts BBA 
to £142m 


By Tim Burt 

BBA Group, the diversified 
engineering company, yes- 
terday reported a 19 per 
cent rise in underlying prof- 
its following strong contri- 
butions by its motor compo- 
nents, aviation services and 
non-woven textile 
operations. 

Pre-tax profits last year 
rose from £118.5m to 
£141.1m ($23 Oth) before 

exceptional items, while 
sales on continuing 
operations reached £1.08bn 
(£984. 6m). 

After exoeptionals, profits 
more than doubled to £1423n 
(£66£m) - largely distorted 
by £5 1.7m of one-off charges 
in 1995. 

Margins at the operating 
level rose from 11-8 to 13.5 
per cent 

Mr Roberto Quarta, chief 
executive, said the figures 
reflected improvements fol- 
lowing BBA’s hefty restruct- 
uring in the mid-1990s. 


He said the company - 
which spent £278m on acqui- 
sitions last year and contem- 
plated a hostile bid for 
Lucas Industries - would 
continue to seek acquisi- 
tions, but would not sacri- 
fice margins for the sake of 
“buying-in" sales. 

Instead, it would concen- 
trate ou Integrating new 
subsidiaries - particularly 
in textiles anil aviation ser- 
vices - and using technol- 
ogy and new products to 
capture market share. 

Nevertheless, Mr Roy 
McGlone, finance director, 
said strong cash generation 
meant it could spend up to 
£200m on “suitable bolt-on 

opportunities". 

BBA underlined that 
strategy yesterday by 
announcing plans to spend 

up to £12m on Korina, the 
privately-owned Italian 
manufacturer of super-ab- 
sorbent materials. It also 
unvefled plans for a friction 
materials joint venture in 
Gb *na , aimed at European 
car manufacturers in that 
market 

- Improved contributions 
from friction materials 
helped lift underlying prof- 
its in the' transportation 
division from £50m to 
£58-lm last year. 

In. the industrial division, 
dominated- by non-woven 
textiles, profits reached 
£88-9m (£6 6m) - mainly 
because of gains at Fiber- 
web, the manufacturer of 
hygiene textiles acquired in 
1995. 

Bantings par share rose 
from 16-5p to 20.6p before 
exceptional items, and from 
SL4p to 2fl-7p afterwards. A 
proposed final dividend of 
4.9P (4J2p) lifts tiie total to 
7p (6p). 




AXIME 


Paris, France. 11 March 1997 - Sligos and Axime, who are merging to form a leading European information 
technology (IT) services company, have released financial results for the period ending 31 December 1996. 


SLIGOS ANNUAL FINANCIAL RESULTS 


The Board of Directors of Sligos met under the chairmanship of Bernard Bourigeaud and closed the accounts for the year ended 
31 December 1996 . Financial statements for the year were prepared in accordance with IASC standards, which show net income 
of consolidated companies before goodwill and merger costs up 86% to FRF 220 million. The table below restates the main results 
for the year according to the Axime French GAAPS that will be used to prepare the new Group’s financial statements. 


During the year, sales declined by 7.6% due 
to the disposal of the CMG PC retailing business. 
At constant scope of consolidation and exchange 
rates, sales rose by 4.5%. Sales in France declined 
by 4% as certain banks insoureed their card pro- 
cessing operations- Sales outside France increased 
by 203%. 

Operating income amounted to FRF 177 
million, yielding an operating margin of 4.4%. 
Income was down FRF 30 million from the 
previous year due to the poor performance by 
Salaic and the deconsolidation of CMG, which 
contributed income in 1995. 

In France, lower overheads and improved 
margins in professional services and systems 
integration offset a decline in income from the 
bankcard processing business. In addition, 
activities outside France improved operating 
income for the year. 

Pre-tax income before exceptional items 
declined slightly by 2.6% to FRF 184 million, for 
a pre-tax margin of 4.6%. 

Net income before goodwill and merger 


In millions of Fiend) bancs 


12 months ended 
31 December 1995 

Change 

Sales 

Sales at constant scope of consolidation 
Operating income 

Pre-tax income before exceptional items 

:"«-C^-33W£-7-V, 

4,316 

3,788 

207 

189 

-7.6% 

4.5% 

- 14.4% 

- 2.6% 

Net income before goodwill and merger cosls 


97 

149% 

Net margin before goodwill and merger costs 


2.2% 

- 

Merger costs 


- 

- 

Net Id come 


60 

- 

Shareholders' equity 

z :t 

1.440 

- 

Net cash 

<3$?_T-T:r.£ 

SO 

- 

Osh flow 


253 

- 


costs, which includes capital gains on the disposal 
of CMG (in January) and Solaic (in December), 
rose by 149% to FRF 242 million. 

Reserves for merger costs amounted to 
FRF 370 million, covering the expense of 
reorganising the new Sligos-Axime Group into 
four operating divisions and of optimising 


production centers and office premises. 

The amount also includes the business 
appraisal value of certain assets within the 
framework of the new Group’s strategy. 

Sligos enjoys a healthy balance sheet, with 
shareholders’ equity of FRF 1.3 billion and net 
cash of FRF 638 million. 


AXIME INTERIM FINANCIAL RESULTS 


The Supervisory Board of Axime met under the chairmanship of Henri Pascaud and reviewed the financial statements for the six 
months ended 31 December 1996, as approved by the Executive Board under the chairmanship of Bernard Bourigeaud. 


Sales rose by 10.7% during the first six 
months of the 1996/97 financial year. Restated for 
the disposal of the professional services business 
on 4 December 1996, sales increased by a compa- 
rable 14.6% over the period. Sales growth was 
strong id all of the processing activities, both those 
concerning new payment media, such as private 
label cards and loyalty cards, and those involved 
in the multimedia and outsourcing division, 
particularly following the implementation of the 
SBF co-sourcing partnership. The systems inte- 
gration business remained stable over the period, 
while direct marketing sales showed a decline. 

Interim operating income rose by 7%, 
despite the cost of developing new processing 
services. Pre-tax income before exceptional 
items rose by 11%, in line with sales growth. 

Net income before goodwill and merger costs 
increased by 49% and indudes the capital gain 
on the disposal of the professional services 
business to Logics on 4 December 1996. 

Reserves for costs of implementing the 
new operating organisation amounted to 
FTLF 32 million. 


In mihioas of French francs 


6 months ended 

31 December 1995 

Change 

Sales 


1,042 

10.7% 

Sales at constant scope of consolidation 


1,007 

14.6% 

Operating income 


100 

7.0% 

Pre-tax income before exceptional items 

V-i 

96 

11 .0% 

Net income before goodwill and merger costs 


88 

49.0% 

Net margin before goodwill and merger costs 


8.4% 

- 

Merger costs 


- 

- 

Net income 


68 

- 3.0% 

Shareholders’ equity 


583 

- 

Net cash 


22 

- 

Cashflow 


84 

- 


Tb e balance sheet was strengthened and 
ended the period with shareholder’s equity of 
FRF 724 million and net cash of FRF 225 million. 

On 7 January 1997, Axime acquired the 
European outsourcing activities of ADP GSI. at 
a cast of FRF 190 million. This business had 1996 


sales of approximately FRF 600 million and 
6S0 employees. 

Its acquisition has strengthened Sligos- Axime’s 
Outsourcing Division and made it a European 
market leader, with operations primarily in France, 
Germany and the United Kingdom. 


1997 OUTLOOK FOR THE NEW GROUP 


The new Group has fixed a revenue objective of 
FRF 6.3 billion for the 1997 calendar year. This 
compares with proforma twelve-month 1996 
sales of FRF 6.2 billion (FRF 5.3 billion 
excluding Solaic and Axime Ingdnierie). The 
Group’s objective takes account of among other 
factors the following recent acquisitions the GSI 
outsourcing business, Phonepcnnanence and 
Penny Dialogmarketing call centres and Q-BOS 
bankcard processing business in Germany. These 
businesses generated revenue iu 1996 of 
app r o x i mately FRF 750 million. 


During the year, the new Group will focus on 
setting up the new operational and legal organisa- 
tion. redeploying technical skills, corporate 
capabilities and human resources, implementing 
cost optimisation plans and introducing an 
aggressive sales and marketing strategy. 
Operating income is expected to improve from 
the proforma full-year 1996 Sligos-Axime figure. 
Subject to shareholders agreement in extra- 
ordinary meeting the financial year-end on the 
new Group will be changed to September 30. 


Following the public offer to exchange shores, 
proforma net debt as of 1 January 1997 was 
approximately FRF 384 million, or around 50% 
of shareholders' equity. 

The new Group will enjoy strong cash flow, a vast 
wealth of technical and functional skills and a 
significant European presence. Its unique position 
in such fields as the Internet/Intranet, the single 
European currency and the year 2000 changeover, 
as well as its leadership in transaction processing, 
ah provide major opportunities for development 
in the years to come. 


Contact; Catherine do RofBgnac, teL 331 49009661. Marie-Tatiana CoBombert, teL 33 I 49 00 96 33 
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Malaysia in 
warning on 
rubber price 


By James Kynge 
hi Kuala Lumpur 

Malaysia yesterday warned 
rubber consumers to accept 
higher prices or risk a sharp 
decline in production caused 
by planters switching to 
more profitable alternatives, 
such as oil palms. 

Mr Lizn Keng Yaik, Malay- 
sia's primary industries min- 
ister, said the result of such 
a scenario would be that 
rubber prices would spiral 
higher. 

“If there is no fair and 
remunerative price for rub- 
ber. then producers will be 
forced to cut back on produc- 
tion and robber prices will 
spiral like nobody's busi- 
ness," Mr Lim said. 

He was speaking at the 
launch of the third Interna- 
tional Natural Rubber 
Agreement, the global pact 
which controls buffer stocks 
and seeks to influence prices 
for the next four years. 

Discussions on prices are 
expected to be high on the 
agenda this week as repre- 
sentatives of producing and 
consuming countries meet In 
Kuala Lumpur. 

Mr Lim said that a robber 
price of somewhere between 
M$4 and M$6 a kilogramme 
would probably be sufficient 
to avert a sharp fall in rub- 
ber production. The price is 
currently just over M$3 a kil- 
ogramme, he said. 

At this price, many plant- 
ers in Malaysia - the third 
largest producer, behind 
Thailand and Indonesia - 
were not bothering to tap 
their trees. 

The result Mr Lim said, 
was that Malaysia produced 
only about lm tonnes of rub- 
ber annually. If all trees 
were tapped, it could pro- 
duce L3m tonnes. 

The shift to planting oil 
palms is already well estab- 


lished in Malaysia, where 
wage increases have eroded 
margins. 

Mr Lim said, however, 
that Indonesia could follow 
suit if the rubber price 
remained low. 

In Thailand, which does 
not have suitable climactic 
conditions for oil palms, 
farmers could also switch to 
more lucrative operations. 

Observers said that 
although Mr Lim's remarks 
appeared to be aimed at 
boosting prices ahead of fee 
discussions under INRA this 
week, the minister did have 
a point. 

The economies of Malay- 
sia, Indonesia and Thailand 
are restructuring with such 
rapidity that rubber planting 
runs the risk of becoming 
regarded as a sunset indus- 
try. Some planters in Malay- 
sia are starting to regard the 
timber from rubber trees as 
more valuable than the 
rubber. 

fjhina and Italy, both con- 
sumer countries, are the 
only two nations which have 
yet to ratify the INRA 3. 

A Chinese official said his 
country, which also sup- 
ported the appeal for higher 
rubber prices put forward by 
Mr Lim, would become a 
member this week. 

He added that the delay 
had been due to technical 
issues. 

It was unclear whether 
Italy would join soon, offi- 
cials said. 

INRA 3. which succeeds 
previous generation agree- 
ments which have held sway 
over the last 16 years, is also 
expected to formalise the 
appointment of Dr Mohd 
Zubeir Noordin, Malaysia's 
deputy primary industries 
minister, as executive direc- 
tor. The previous two execu- 
tive directors have been 
Indonesian and That 


Doubts over Chinese copper stock levels 


B uoyant copper prices 
have been kept afloat 
in recent weeks by 
speculation that once the 
lunar new year festivities 
were over and paramount 
leader Deng Xiaoping's 
funeral rites were taken care 
of, China would return to 
the cqpper markets. 

The signs this week, how- 
ever, are that the Chinese 
are in no hurry to buy. 

Government officials in 
the industry privately esti- 
mate China’s copper stocks 
at between 200,000 and 
300,000 tonnes, compared 
with analysts' forecasts of 
just over 100,000 tonnes. 

The exact figure of stocks 
held by the Strategic 
Reserve Bureau, the govern- 
ment agency that manages 
the national stockpile, is a 
state secret and industry 
officials cannot give an 
authoritative figure. 

However, one Chinese offi- 
cial said “between 200.000 
and 300,000 tonnes seems 
like a proper amount, 
because the SRB has bought 
heavily last year to cover 
urgent copper needs and 
meet military demand". 

Such a substantial stock 
would considerably ease the 
pressure on China, the 
world's biggest importer of 
copper, to buy on interna- 
tional markets. It also sug- 
gests the replenishment of 
the SRB stockpile, which 
supported market prices in 
the fourth quarter of last 
year, has come to a tempo- 
rary end. 


Chinese copper imports 
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Official figures released 
this week show China's 
demand for copper is expec- 
ted to reach 1.2m tonnes this 
year, 900,000 tonnes of which 
will be met by domestic pro- 
duction, leaving 300,000 
tonnes to be bought on inter- 
national markets. 

On Monday, Mr Chen 
Shengnian, vice-president of 
China Non-ferrous Metals 


Industry, the leading govern- 
ment company operating In 
the metals markets, said 
that whereas China bad pre- 
viously bought copper from 
the international market as 
and when the need arose, 
"CNNC most change its 

trading methods now we 

must think long-term". 

The comment has 
reinforced suspicions among 


Bigger role than suspected 


China's role in the 
hrtg matimifli copper market 
in recent years has been 
much bigger than suspected, 
says Mr Jim Lennon, analyst 
at Macquarie, the Austra- 
lian banking group, Ken- 
neth Gooding writes. 

He says that since 1992 
there has been rapid growth 
in Chinese imports of copper 
in all farms - raw materials, 
concentrate, scrap and blis- 
ter and semi-fabricated 
products as well as metal - 
and fwlcnigtes that last year 
imports of copper products 
lm tonnes for the 
first time compared with 
only 100,000 tomes in 1990. 

Mr Lennon suggests in a 
paper prepared for Ameri- 
can Metal Market's Copper 
Forum that China’s demand 
for copper could show sus- 
tainable animal growth of 
12 ’A per cent In 1996 to 
2000 thfa would amount to 
an extra 543,000 tonnes. 

Domestic sources could 
provide only about 100,000 


to 150,000 tonnes of this and 
the rest would have to be 
Imported. These Imports 
would be mostly raw 
materials. 

"While China is likely to 
remain a highly erratic and 
unpredictable player in 
world copper markets, it is 
also likely to remain a 
long-term bullish influ- 
ence," he says. 

Mr Lennon adds that, 
because copper imports are 
so important to China, the 
metal is treated as strategic 
material and stocks are 
administered by the Minis- 
try of Domestic Trade via 
the State Reserves Bureau. 

"The government tends to 
act as a price stabiliser in 
the market, buying when 
copper prices are low and 
selling when prices are 
high. So the role of the gov- 
ernment means that, para- 
doxically, China increas- 
ingly will be viewed as a 
stabilising force on prices, 
not a destabilising force.” 


Shang hai traders that China 
has little intention of buying 
while prices are so high and 
that London Metal Exchange 
copper is overvalued. 

“We had been expecting 
the Chinese to buy after the 
Chinese new year but they 
can't afford to or don’t want 
to at these prices. And with- 
out the Chinese it is hard to 
see how the current LME 


prices can be maintained." 
one foreign metals trader in 
Shang hai said yesterday. 

Although the contract 
prices suggest that copper is 
cheaper in London than in 
Shanghai, LME copper is 
trading at a considerable 
premium in real terms to 
China’s domestic red metal. 
Once shipping and other 




import duties- me fochateL - 
the price of LME topper., fa-, 
China soars to more than 
$3,000 a tonne. < 

"While domestic prices, 
remain depressed and inter- 
national prices- are relatively 
high. It is hard to see Chin* 
coming, into the market, 11 
one copper analyst in Shang- _ 
hai said yesterday. . 

A farther reason for Chi- 
na’s willingness to wait out, 
the. period of high prices on . 
the LME is this Fear's slack-, 
ening in domestic demand. ' 1 - 
Although the government 
has insisted that 1997 con- 
sumption will increase by 5 
per cent from last year, trad: ' 
ers in Shanghai and Beijing 
report a marked decline in. 
Chinese appetite for copper. ' •’ 
CRU International, the 
London-based consultancy,. 
reported at dm beginning of 
the year that China’s copper - 
consumption is “sluggish by ' 
Chinese standards, particu- 
larly in the wire and cable 
sector. 

"Although a resumption of... 
Chinese buying is probable, 
in late February or early 
March, xt is likely to be at a. 
much lower level than feat" 
evident in the second half cf . 
1996," CRU International - 
said. 

One Shanghai trader said- 
yesterday there had been no 
signs to date of Chinese; 
interest in the market “We 
assume the buyers are * 
waiting for the price to fall,* 
be added. - ; 

James Harding' 


buyers 


Crude oil cargoes struggle to find 


MARKETS REPORT 


By Robert Corzine and 
Kenneth Gootfing 

Oil prices continued their 
slide yesterday as crude car- 
goes struggled to find, buy- 
ers. The price of Brent Blend 
for April delivery, the inter- 
national benchmark, was 
down 32 cents a barrel to 
318.96 in late trading an Lon- 
don’s International Petro- 
leum Exchange. 


The foil followed a 58 cent 
drop an Monday. The depth 
of the slide is expected to be 
Influenced by figures due 
late last night on US stocks 
of erode oil and refined prod- 
ucts. 

The inability of the market 
to absorb current oil sup- 
plies is due to large-scale 
r efiner y maintenance in the 
US and Europe, the mild 
weather, and rising supplies. 
In addition poor refining 

margins have ramwl some 


refiners to cut production 
runs in order to avoid or 
minimise losses. 

Refined products such as 
gas oil also weakened. The 
March gas MI contract on 
the IPE was down $3.75 a 
tonne at $U&25. 

Palladium jumped by 
more than $6 to $158 an 
ounce. Traders suggested a 
US bank had bought a big 
tonnage of the metal, essen- 
tial in some industrial and 
car anti-pollution catalysts. 


Russia, the biggest sup- 
plier of the metal, still has 
not si gnpri an annual con- 
tract with Japan, the biggest 
user, and there are threats of 
strike action at the Norilsk 
combine, which produces 
most of Russia's platinum 
group metals. 

“Palladium had a spectac- 
ular day," said Mr Andy 
Smith, analyst at Union 
Bank of Switzerland. “This 
provided a prop for precious 
metals mark ets." 


Gold started strongly in 
London yesterday following 
a rise in New York on Mon- 
day, but the price fell back 
in late trading. 

Dealers said investment 
funds and producers sold 
into the rally. Gold closed in 
London at $352 an ounce, 
$1.75 ahead of Monday's 
close but down from the 
days peak of $35335. 

The London Metal 
Exchange yesterday reported 
another foil in stocks of all 


its traded metals, with the. 
exception of nickel. A gen- 
eral downward trend in aH ' : : 
but the LME's copper stocks 
this year has helped to lift 
prices. ' 
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COMMODITIES PRICES 


BASE METALS 

LONDON METAL EXCHANGE 

(Prices tram Amalgamated Mete) Trading) 

■ ALUMMUM, WJ PUfUTY ff par tonne) 



Cash 

3 mths 

Close 

1641-42 

16725-73 

Previous 

163a5-1J 

1662-3 

Hlsfiflaw 


1677/1653 

AM Official 

1834-35 

16653-66 

K«t> doae 


1677-78 

Open W. 

269.557 


Total dafly turnover 

saoeo 


■ ALUMINIUM ALLOY (S pur tonne) 

Ck»a 

1641-42 

16726-73 

Prevtoue 

1523-6 

1547-8 

hSgh/low 


1550/1547 

AM Official 

1530-32 

1546-50 

Kato dose 


1553-55 

Open ht 

6.320 


Total ctdy tunow 

727 


■ LEAD (5 partarewri 


Close 

867-8 

671-1^ 

Previous 

074-5 

675-6 

Wgh/kjw 


675/667 

AM Official 

668-9 

066-TO 

Kerb dose 


670-1 

Open Int. 

40,076 


TotM daily ttanomr 

8.570 


■ MCKEL(S per tonne) 


Ctoee 

7875-85 

7880-90 

Prevtoue 

7995-8005 

81004)5 

WgMow 


8080/7000 

AM Official 

7870-75 

7965-70 

Kerb dose 


8020-30 

Open Int 

51.S81 


Total Paly unover 

16286 


■ TIN (S per tonne) 



Close 

5860-70 

5970-75 

Previous 

5870-80 

5910-20 

HfeMaw 


6000/5880 

AM Official 

5965-70 

5979-80 

Kerb dose 


5870-80 

Open Int 

16.128 


Total dafly turnover 

11285 


■ ZWC, special high grade (S per tonn^ 

Ctoee 

1237.5-305 

1253-64 

previous 

1243.5-4J 

1254-6 

HigbAow 


1254/1246 

AM Offidal 

1237-38 

1251-52 

Kerb doss 


1251-52 

Open tot 

87.458 


Total daily unover 

2OJ02 


■ COPPSL grads A (J per tanfloj 

Close 

3400-12 

2346-47 

Previous 

2456-9 

2372-3 

HUAVtow 


2354/2335 

AM Offidal 

2409-10 

2341-42 

Kerb dose 


2338-40 

Open tot 

142.042 


Total doty turnover 

44,616 
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■ HIGH OBAPE COPPER (COBtfXt 
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PRECIOUS METALS 


■ LONDON BULLION MARKET 

(Prices wppPsd by N M RmtaeMM) 

GoWfTroy az) S pries E equlv SFr equtv 
Clam 35090-351^0 

Opening STOO-aSMO 

Mcxntna fix 35201 Z19JB1 52044 

Afternoon fix 351 JOS 21028 £1095 

Day's High 3S4O0-35W0 

Day's Lam 3502045060 

Previous dbm 3*8.70-35020 

Loco Ldn Moon Gold Landtag furies (Va US!) 

1 month 4.04 8 months 4.03 

2 months 4.03 12 months' — — 401 

3 mertta ,403 


Saver Rx 

p/trey «. 

US cts equiv. 

Spot 

327^5 

525 J)0 

3 months 

331.59 

531.05 

8 mgiiris 

336.10 

533.TO 

1 year 

351.80 

551.35 

Goto Cains 

S price 

C equlv. 

Krugerrand 

353*355 

220-221 

Maple Loaf 

« 

* 

Now Sovereign 

82 <85 

51*63 


Precious Metals continued 

■ OOU3 COMEX (100 Troy oz^ S/lroy cgj 



Ml 

0 •f* 





price dratgt tap 

to« 

Vat tat 

(far 

354.7 

+20 

_ 

- 

_ _ 

r** 

355.1 

+26 

3556 

3516 27676 85^71 

JM 

3573 

+2.1 

367.7 

363.7 

3647 27994 

Aug 

359.6 

+2.1 

380.0 

3662 

83 9684 

Oct 

362.0 

+41 

360.9 

3596 

17 5945 
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364B 

+Z1 

3652 

382.0 

75 20954 
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■ PLATINUM NYMBC (50 Thjy csl; SAroy ccj 

Apr 

3866 

+11 

3890 

3M6 

1.189 18A38 

Jill 

388.9 

+36 

391 jO 

388 J) 

146 3«470 

Oct 

3912 

+ao 

3929 

3906 

2 2693 

JM 

333.3 

+3JJ 

3946 

3946 

1 1.123 

Total 





1636 25.124 

■ PALLADIUM NYKBt (IQO Trey at; S/troy at) 

tear 

15925 

+6-00 16125 15925 

21 101 

Jen 

16125 

+6.00 16125 15020 

494 9658 

sre 

16225 

+6.00 16160 16025 
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+600 16325 18325 
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■ SILVER COMEX (5,000 Troy oz; Ceots/tray azj 

Mr 

524.7 

+1.1 

ran 

5216 

159 845 

tel 

52X5 

+1.0 

5306 

5236 11699 80J036 

M 

533.4 

+1.0 

536.0 

529.0 

348 12630 

S V 

5385 

+1.0 

5386 

5346 

38 3684 

Dec 

548.0 

+1.1 

5456 

5436 

176 5617 

JM 
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+12 

- 

- 

14 
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ENERGY 

■ CRUDE CHL NYMEX (1.000 hamate. S/bsrraQ 



UM Days 


Opre 


price creme Mgh 

lam 

Yoi bl 

Apr 

2028 -021 2064 

2814 46648 74,957 

May 

2068 -017 20.65 

2029 36,741 63,172 

JM 

2068 -017 2061 

2031 13653 51659 

Jot 

2064 -0.10 2065 

2025 

4650 24.486 

a*b 

20 20 -015 2068 

R|J(I 

2532 18653 

Sap 

JnM -fljJB 2025 

20.12 

1610 14,023 

lotto 
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■ CRUDE OIL (PE (S/berrofi 



Latoet Day's 


Op" 


Mto» ebraea tops 

lire 

«ol H 

Apt 

1969 -0.19 1028 

1962 20649 37604 

May 

18.04 -0.11 1921 

1866 15.457 67.108 

Jan 

1962 -065 1920 

1862 

2856 23617 

Jet 

1868 -004 19.13 

1861 

983 12JJ74 

*re 

1092 -065 1867 

1862 

132 6JB8 

Sap 

1864 +061 1865 

1866 

193 6633 
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■ HEATING OO. HYME7 (42600 US grito; c/US gab) 


lab* Day’s 


OpSB 


prica creep* asb 

Lna 

act w 

Apt 

wa; _023 

5260 12402 34684 

May 

5360 -063 5390 

53.10 

6676 16,116 

Jre 

53.70 -423 5420 

5160 

1663 13,486 

Jto 

5420 -028 5465 

54.15 
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Are 

5465 -013 5560 

54.70 

514 7681 
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5010 

- 

1« 5,099 
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■ GAS OR, IPE (S/bona) 
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price tonge Mrfi 
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Vto tat 
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16325 -325 16560 16225 11651 15,777 
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1452S -375 167.00 16460 
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Jan 
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Jto 
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■ NATURAL OAS HHEX (10600 motola^ narttaj 
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1W H 

to 
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■w 
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2025-0620 2050 

2010 
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Sap 
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■ UNLEADED OASOUNE 
M«a (42000 US ggKdUSQafcJ 
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Qpn 


price change 

m 

Lina 

Vai tat 

Apr 


-051 

6465 

6133 10327 33*75 

Hey 

6170 

-039 

8440 

83.40 11.782 20909 

Ja 
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-013 

83255 

8280 

2301 14382 

Jto 

62.15 

+0.10 

8235 

E200 

838 0397 

Are 

50,70 

+020 

6070 

6050 

290 4,214 
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59.40 

+045 

59.40 

50.10 

3« 2300 
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GRAINS AND OIL SEEDS 

■ WHEAT Ure g per tonne) 

8* On?* 0pm 

pries etaega IW te W M 

Mar 05.85 -aas 9000 95.75 21 200 

May 9725 -0.65 9825 97.75 M6 3,358 

Jto mis -055 10050 100XC 104 1,152 

Sap 9120 -020 - - - 33 

Ho* 9190 -020 9185 9150 94 2JJQ0 

JM 9520 -020 9540 9540 10 418 

Total - 429 7X18 

■ WHEAT C8T dOOObu mh; cstisASOB) binheQ 


SOFTS 

■ COCOA UFFE (Bftnnne) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CME (40.000ba: ccnta/toa) 
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price ctaepe 
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law Wot tat 
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997 
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■re 
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+29 
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Jm 
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1030 
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■ COCOA CSCE (10 tomes; Stomas) 


Hr 

381.00 

+4.50 381.00 37000 
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tear 
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+425 374JJ0 36200 
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71X75-0500 72450 71.400 

355 

23ZS 

Dec 

383JM 

+6.50 383J0 37100 

894 

4 .408 

Doe 

ISIS 

+51 

1520 

1481 1,197 7303 

w 
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■ MAIZE CBT (3,000 bu mh; cent3/56to buahal) ■ COCOA (tCCO) (SORVtoma) 

Mar 30150 -&50 31220 30150 6288 16273 
MW 305.75 -400 30920 30425 54359185212 
Jto 30475 -150 30SO0 30220 24,066107.585 
Sip 29025 -ISO 29150 288.75 1260 15214 

Dae 287.75 -175 291-00 28625 14225 71,079 

Iter 29100 -325 29620 231.50 453 6J5BZ 

Total 102434 369,701 
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28 
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— 
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■ SOYABEANS C8T mh; canMBOB besM 

War 

881.75 

-800 864.75 84200 
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Hay 

85550 

-450 866.09 845LQQ 54JQ8 89523 

JM 

85800 
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84000 
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1328 
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■ SOYABEAN OIL CST (BOJXOMxK csnta/ttj) 

Mar 

25.78 

-024 

2544 

94CS 

fi,ra 

4/404 

■ay 

26.17 

-0.16 

2036 

2535 23202 80,944 

JU 

26.54 

-810 

2874 

2831 

7J64 29044 

Are 
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-820 

289? 

2882 

1391 
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tap 

2E.75 

-821 

2895 

2855 

948 

3222 

Oct 
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-027 

Z7J32 

2805 
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2213 

Tore 
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■ SOYABEAN MEAL CST (100 torts; S/tanJ 

Wzr 

277,1 

-43 

282.0 

2785 

3,127 

738 

■re 

2718 

-15 

2780 

2712 14,550 50182 


270.8 

-1.0 

2785 

2675 

734 29.060 

tap 

264.0 

-12 

2630 
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23» 

7J73 

tap 

249.4 

-38 
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2278 
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■ POTATOES UFFE CC/Iarvw} 



Apr 

50.5 

-52 

54.9 

480 

94 
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■re 

58.7 

-33 
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56.0 

50 
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Jre 
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-5.0 

- 

_ 
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_ 
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— 
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■ FREIGHT (BJFFEX) UFFE (SIO/W® poM) 
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1505 
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87 
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FUTURES DATA 

AM Mums d«a suppM by CMS. 


Mnor Metala 

European free maria*. from Metal Bulletin, 
$ par lb hi warehouse, unless otherwiaa 
stated (last week's h brackets, where 
changocq. Anti many: 89.85%. $ per tome. 
2.100-2250 (2200-1350). Bbnwtte rton. 
9199%, tonne lots 2O0-3L1& Csdmfcarr 
min, 9095%. cents a ppmd. 0ODG-7O.oa 
Cobalt: MB tree market, min. 90.8%, 
18 JO-20.00 (18.5O-19.6C0; min. 99.3%, 
17.76-1825 (1720-17.005. Mercury: mh. 
9929%. S per 78 K> Saak, 161-171. Motyb- 
denane drummed nutybdk; odda. 4.40- 
4.55 (4-46-4.05). Selenium: into 99.5%. 
240020. Tungsten an: standard min. 
66%. S per tome unit (lOhg) WO„ df, 
45-55. Vanadkare min. 98%. at, 330-428 
(300-400). Ifrantenc Nuexeo unrestricted 
exchange vafajs. 12.90 (1200). 


Mar 1788 +95 1806 1782 98 2*72 

May 1765 +48 ISB 1750 3J46 25.775 

JM 1760 +48 1820 1748 1,601 10.446 

Sap 1745 +40 1000 1735 1.129 4.701 

Nov 1720 +40 1750 1713 142 2250 

JOB 1700 +40 1705 1705 20 519 

Tata *737 <8,175 

■ COFFEE -C CSCE (37.300638; cerTO/toa) 
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+050 22120 21 5 JTO 

275 

1,131 

1700 — 

■re 

203.15 

+325 205.40 1983 9JB70 22.751 

■ COPPER 

Jet 

18835 

+23 18840 18100 2.150 

7JS23 

(Grade A) LME 

tap 

173.10 

+220 174JD 17050 

554 

4^46 

2300 

Dac 

15840 

+2.40 158.00 15100 

298 

3081 

2400 - - 

Hm 

1483 

i 

8 

35 
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2500. 

Total 
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■ COFFEE UFFE 

■ COFFS (KX9 (US centa/pouncD 



1650 — 


MS 10 

Comp, tofljr 

15 flay average 


Praa. ikqr 
. 14465 14056 

. 132.18 13129 


■ WHITE SUGAR UFFE (S/tonm) 


1700 

1750 

■ COCOA UFFE 
950 
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-02 

3180 
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426 14,245 
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-32 
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30 4/489 
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6 3585 

Dac 

300.7 

-2 2 

3025 

3029 

2 893 
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-33 
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■re 

3010 

-1 3 

- 

- 
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■ SUGAR 11' 

CSCE (1 l&OOOnw; centtolbsl 

■re 

1082 

-811 

1157 

1889 8538 74.780 

Jto 
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-812 

1878 

1884 3531 33575 
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■ar 
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-806 
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18S 
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■ BRENT CRUDE 
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2000 . 
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Apr 
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89 
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34 

38 
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30 
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66 

99 
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96 

12 
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66 

58 

45 
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19 

33 
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54 
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74 

.141 
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S7 
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Jul 
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JU 

69 

88 

B 

24 

51 

70 

16 

33 

38 

58 

28 

46 
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LONDON SPOT MARKETS 

■ CRUDE OB. FOB (par barreQ +or- 

Oubai Sl7.59-7.8Qw -0285 

Brent Blend (dated) $1&52-&54 -055 

Brent Bfcmd (Apr) 81084-828 -048 

W.T.L S2Q.10-Q.12w -0875 

■ OB. PRODUCTS KWEpumpt dtohary CF (tarn) 


■ COTTON NYCS (5QjXWba; ccnts/H») 

Mar 77.05 -030 77.95 775021,129 35,196 
■M 7041 -040 7170 7130 7,009 15/427 

tfct 7820 +O.10 7820 77* 114 1,402 

Dae 7825 +022 7825 77.95 4,870 19626 

Mar 7000 +013 79.30 7165 144 1,351 

3tej 79.37 +4JJJ7 7920 7100 17 471 

Trtal 31291 67,837 

■ ORANGE JUICE NYCE (15.0008>s; cents/lbs) 


Premium Gasoline 

Gas CM 

Heavy Rrel or 

Naphtha 

Jet teal 

Diesel 


NATURAL GAS (PenceAherm) 


£211-213 -2 

9185-187 -05 

$80-31 -0.5 

$194-198 -OS 

S189-10O -05 

$178-178 -2 


Bacton (Mat) 9.80-10.00 -OIQ 

Asmreum Argus, 7W. London (0171) 339 8782 


ter 

8140 
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84.85 

6300 
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IPECApr) 

9.835 

-0065 

■re 
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-a.45 

8275 

7950 1387 16.131 
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Jto 
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8&50 
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tap 

8820 

-230 

8750 

8450 

47 

3546 

Odd (per tray ca)$ 

9951.16 

+2.10 
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88/40 

-110 

9000 

8800 

1 

1023 

Sheer (per troy ox# 

523O0C 

+4.00 

Jen 

an tin 

-285 

9000 

9000 

26 

670 

Pteflnum (par troy at) 

538325 

+5JQ0 

TMto 
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Patadtam (per troy azj 

$15700 

+€.50 


VOLUME DATA 

Open Interest end Volume data shown far 
contracts traded on COM EX, NYMEX, COT. 
NYCE, CME, CSCE and IPE Crude Oi are 
atm day In arrears. Volume 4 Open (tttarea 
totals are for aS traded months. 


INDICES 

■ Ranters (Base: 18/9/31 * 1QQ) 

11 Mar W month ago year ago 

20114 20032 1964.8 21324 

■ CRB Rduraa (Base: 1967 = 100) 

Mar 10 Mar 7 month ago war ago 

247.18 24557 T~- -h» 

■ eso Spot (Base: 197Q = loa 


Mar 10 
192.71 


Mar7 mnlliin yaar «n 
194.07 195JB 193^ 


Copper 121.0c 

Load (US prod.) 45.00c 

Tin (Kisata Luppurt 1427r 

Ini (New Y«jrH) 27250 

Cattla phre weighg 
Sheep (be weight 
Flga (Uve wotgnOt 
Lon. day sugar (raw) 

Lon. day sugar (wte) 

Barley (Big. feed} 

Matoe (US No3 YeBnv) 

Wheat (US Dark North) 

Ruhber (Apflf 
Rubber (Mayif 
Rubber (KLRSSN01) 

Coconut Of (PhB§ 

PMm Of (Malays 
CoprepWDl 
Soyabeans (US) 

Canon OuBoofaA’ Index 
Wooltope (Ms Super) 

CwtaHrewtewgrewima 

r nngg«lq. n> UMwten crada. »Wj AptererV 
Lcndcn § CT FteoarHsiTL [Uk<i rrwl« 

Chaw on Mth. tSased on Ifite Mad d pi^said. 


149J3Sp 
8452p 
SZ75.00 
$312.00 
Unq 
210950 
Unq 
79.7Sp 
TBJSp 
toaox 
7525y 
57ao 
S495J0y 
235.0 
822S 
418p 
-P 


- 1.00 

■LM' 

+4.16* 

+1.10* 

+ 1.10 

+ 1 .» 


+O.S 

~5JQ 

+iao 

+iao 

+0.75 


JOTTER PAD 




17,122 167J82 
■ LEAN HOGS CME (400X3 bs; centG/Ra) 


" The key to success is your passion.* 

KAZUO MAMOM, founder at Kyocera 
KYOCERA, world leader In high-tech ceramics. 

^00^-21^1-1293 40 CgKUOtB*3| 


■ PORK BBJJES CME (40J0QKw; cantata) 

Ibr 75.475 +1,150 75.550 74000 440 497 

M*T -78500+0825 7E900 75.100 2,088 5201 

Jd 78200+0525 70800 74200 488 1,458 

tag 71750+0050 74250 71250 98 542 

U 67550+0950 87.550 8&900 2 

T«W 3,1a 7288 

LONDON TRADED OPTIONS 

Strfioa price $ Prana ■— Cata — — Puts — 

M ALUMINIUM 
(98.7%) LME 
1600 


CROSSWORD 


No.9,322 Set by CINEPHELE 



C stands for the same word wh e r ev er it occurs in the 


5 Twist togethor : in bad . 
weather (1) 

6 Extended for out of reach 

at C(4) . -. 

7 Mollusc formerly aban- 
doned by insect (5) - - 

S Passes on easily ($,4) 

13 Displaces a farm erf classi- 
cal verse GO) • . • 

14 What's wrong with Amer- 
ica? It Is trouble In the 
channel (9) 

16 Bandy - urged to take part 
in C first (3-6) 

18 A thousand' and six collide 

with rising political theory 
ft .7 

19 of contanpt for 
water in foe Gulf (7) 

21, is Carnival month for art* 
ist in lodgings 15,4) 

23 Assistance surrounds 
beginners of C sharp (S) 

24 Takes part in C, being 
crazy (4) • 

! Sohtiian9^2l 


3UBUHQ QniaBOaOtl 
n n a D a it Di„E 
anmsnaaQn dohdh 

a 0 □ IT? 13 □ se 

nans aaasBiunraQH 

□ 13 F3 [5 h m 14 
r^ananBE uowonn 
a □ h R 
□Hassra araonaDg 
m □ m r* o R £ 
saanaanoaG anon 
B U n G2 Cl 
toariapi (nnrviaRHHQB 
Cl 13 Q B Q t 


ACROSS 

l Spooner' s firm role has the 
luck of the draw (4£) 

6 Throw cut old cross (5) 

9 Church garment takes most 
of small house (5) 

10 Pm not in at C, and Tm seif 

employed (9) 

11 What Cs do when in condi* 
- tkm is awfaHy lurid (10) 

12, 14 Rotten rags lead cus- 
tomer to something like C 
01 ) 

15 Part of the use biographer 
makes of footballer (7) 

17 No way drink can be a sup* 
posed remedy (7) 

19 Prime minister’s 
unadorned success (7) 

20 All quiet at the reservoir 
<4) 

22 Cs jump and trot wildly 
about - period (10) 

25 Ftosh air to Zermatt end- 
lessly used by Dante (5,4) 

26 Risk losing -head by being 
cross (5) 

87 Mistakes at C (6) - 
28 Complex follow, Eddy Is - 
mixed up (45) 


DOWN 

1 Place for most of Cs rela- 
tive (5) 

2 Well-known, and not with 
golden accounts ( 9 ) 

3 Saint with a role; don’t join 
In (5,5) 

4 Governor Imprisons very 
loud annoying person (7) 
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CURRENCIES AND MONEY 


Traders seek new forex trends 





MARKETS REPORT 


By Simon Kupar 

Sterling rallied yesterday 
after plummeting more t^an 
4 pfennigs in two days. But 
the market was mainly quiet 
as traders searched for new 
trends on leading currencies. 

The pound gained 0.9 pfen- 
nigs against the D-Mark to 
close in London at DM2.737. 

The dollar seesawed 
against the yen, falHng as 
Japanese machinery orders 
for January emerged strong 
but rising on reports of a 
nuclear accident in Japan. 
Traders said there was buy- 
ing of the dollar on dips, and 
the currency found support 
against the D-Mark at 
DM1.6980- The dollar also 
benefited as the yield gap 
between US and German ten- 
year bonds widened to above 
100 basis points. The US cur- 
rency ended the day frac- 
tionally firmer against both 
the D-Mark and the yen, at 
DM1.705 and Y12L9. “The 


markets are consolidating, ” 
said Mr Joe Prendergast, for- 
eign exchange strategist at 
Merrill Lynch in London. He 
said the German and Japa- 
nese economic recoveries 
were sow clearly underway 
but still fragile. 

French and German offi- 
cials insisted European 
monetary union would hap- 
pen on time, but traders 
shrugged off the comments. 
The officials were respond- 
ing to market talk of recent 
weeks that Emu will be 
delayed. Several of the offi- 
cials said that countries 
could deviate slightly foam 
the fiscal criteria laid down 
for Emu qualification. Mr 
Gun tram Palm, a Bundes- 
bank council member, rmtiart 
speculation about an Emu 
delay “totally misplaced”. 

■ Amd la Maw Y ortT 


Marti 

s*w 

la* 

3 a* 

■tyr 


1.6050 

1-6046 

1.6025 

1.5970 


— Pro. 

1-6035 

1X028 
1X010 - 

1XB49 


The Bank of France was 
seen selling French francs in 
the market, to smooth the 
currency's rise from the bot- 
tom of the European mone- 
tary system’s grid. The lira, 
which softened slightly, took 
last place in the grid. 

■ It is rare to see the Bank 
of France selling francs, it 
did so yesterday when the 
franc rose against the 
D-Mark to FFitT3712, near its 
ceiling of virtually all of 
1966. The franc ended the 
day at FFr8.372 against the 
D-Mark, up from FFrfL$73 on 
Monday. Foreign exchange 
strategists predict that the 
currency will probe higher. 

The main spur for the 
franc's rise is that it had 
fallen to the bottom of the 
European monetary system 
grid. At one point last week 
it stood 12 per cent below its 
central rate against the Irish 
punt, the grid's strongest 
currency. 

That prompted franc buy- 
ing. Most people in the mar- 
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ket Stffl expect Emu to hap- 
pen on time. They expect the 
franc to be part of Emu's 
first wave, as France is more 
likely than Germany to meet 
the qualification criteria. 
French economic data have 
improved of late, and 
4CAST. the economic consul- 
tancy, points out that 
French stocks have surged 
this year with many foreign 
buyers. 


‘'If you think Emu will go 
ahead, you want to buy the 
weakest of the core curren- 
cies," one strategist said yes- 
terday. “And the French 
franc has liquidity.” 

Since Friday hedge funds 
and investment HphKp have 
been buying francs for 
D-Marks, lira and Irish 
punts. The strategist pre- 
dicts that the franc will rise 
to nearer its central rate 
within the European 
exchange rate mechanism of 

FFr3.3538 against the 

D-Mark, that level is the 
ultimate target for the pres- 
ent buyers of the franc, 
although the first key tests 

are at FFr3.370 and FFr3.3680 
to the DMark. 

For the Bank of France 


Mr 11 £ s 

Craft *>46.7077 - 44764723.1050 - 29.1260 
taflay 284X34 - 284236 176990 - 177X00 
4816X0 - 4814.40 3000X0 - 300000 
04874 - 04881 O30S7 - 03040 
4X432 - 4X540 3X840 - 3X860 
8t29J1 - 3137X7 5888X0 - 5831X0 
5X896 - 5X990 3X700 - 3X740 
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may well resist a rising 
franc. 4CAST believes the 
bank will let the currency 
firm, but that it will try to 
prevent volatile moves. 

■ The chart accompanying 
this report shows bow 
closely the dollar/yen rate 
has tracked moves in the US- 
Japanese trade balance over 
the last decade. 

When Japan's trade sur- 
plus with the US rises, the 
yen also rises. When the sur- 
plus falls, as it has for most 
of the last two years, the yen 
falls too. 

In recent days the yen's 
fall seems to have stalled 
and the currency has traded 
in a tight range against the 
dollar. Deutsche Morgan 
Grenfell, which provided the 
chart, says history suggests 
the yen may now rally 
against the dollar as Japan's 
trade surplus with the US 
grows. Because of the yen’s 
long slide, the surplus is pre- 
dicted to keep rising in com- 
ing months. 
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Belgiuni 

(BFri 

564870 

Derarerk 

(DKr) 

104394 

FMend 

m 

8.1738 

Franca 

(FFr) 

3-2255 

Germany 

(DM) 

2.7377 

Grata* 

IDO 

429X31. 

Wand 

m 

1X239 

Italy 

(U 

2724X9 

LiAembourg 

(Mr) 

564870 

NeMdanda 

(H) 

3X818 

Norway 


10X408. 

Portugal 

(Es) 

274.730 
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232X53 

Sweden 
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12X551 
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(SFr) 

2X872 
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- 

Ecu 

- 

1.4079 

SOBf 

- 

1.167430 
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Argentina 

(Peso) 

1X046 

Bred 

(RS) 
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Canada 
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2.1932 

Mexico (New Peso) 
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USA 
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Hong Kong 
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PS) 
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(V) 
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Malaysia 
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South Africa 

(F0 

7.1119 
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- 

- 

97X 

14057 

IX 

1401 

20 

1X759 

23 

- 

2.1873 

32 

21786 

32 

2132 

28 

852 

1X043 

02 

1X025 

0.7 

1X857 

66 

104.0 

2X253 

0.1 

20245 

OX 

2X204 

02 

99X 

124245 

04 

124135 

OX 

123734 

04 

* 

194X32 

&x 

192772 

5X 

184.162 

5X 

124X 

22855 

-IX 

22906 

-14 

23108 

-12 

116X 


Oceana Change BaVoftor 
mid-point on day 


Da/a irU 
high low 


(BFr) 35.1800 +0056 700 - 100 35X370 35X460 

(DKi) 6X035 ♦0.0082 025 - 045 6X107 64754 

CFMJ 5X321 +0X106 881 - 961 5.1304 6X688 

(FFr) &7498 +0X053 490 - 505 5.7582 57292 

(DM) 1.7055 +0X023 052 - 058 1.7079 1X982 

(Pr) 287400 -0.12 340 - 460 269480 265X90 

(S) 1X803 +0X028 595 - 610 1X636 1X584 

(L) 1697X0 +4.4 725 - 7B5 1996X0 16B&75 

(LFr) 351900 +0X56 700 - 100 352370 35X460 

(R) 1X199 +OXCC6 195 - 203 1X287 1X123 

(MO) 6X158 -0X118 148 - 168 6X688 57885 

(Es) 171.150 +023 100 - 200 172X50 170460 

(Pta) 144.750 *029 700 • BOO 144X00 144.150 

(SKi) 7.6348 +0X2X1 315 - 377 7X410 7X606 

(SFt) 14747 +0X024 742 - 752 14770 14683 

tq 1X062 +0X033 048 -056 1X078 1X002 

- 1.1402 -0,0006 398 - 405 1.1425 1.1370 

- 0.72683 - - - 


+0.880 481 -723 
♦0X011 687 - 723 
♦0X029 BOB-843 

♦0X761 062 - 995 422995 422851 - - 

+0X126 185 - 220 6X297 ' 6X040 - 

♦0X044 981 -000 2X016 22914 - • - ... 

♦0X109 077 - 160 7.1100 7X710 - - - ... 

ASS 661 - 373 1413.73 1404X0 - - - - - 

+00921 320-162 442402 44X375 ... - - 

♦61109 385 - 733 412190 41.9230 . - - - 

1 ftaea fcr Mar 7 . Btttdkr (prate h toe Fate Spot btok tew orty to* Ira tfne daotaW pfccea. Fonmrt ran wa net rkMfcr rated to iho oaM faui 
m knpied by cum* Mate as Sk*g Mn ckci k ite to toe Bank of England. Brea mage 1990 + 100. Mr rabenad VM5. Bd. on w and 
MU+bbos *1 both the eta tta Mr spot abln defend bon TfC WM/REU1EH8 CL08MQ SPOT RATES. Soma vetoes are mnM by 0m F.T. 


CROSS RATES AND DERIVATIVES 


Europe 
Austria 
Belgium 
Dtreiwk 
Finland 
France 
Germany 
Greece 
Wand 
Italy 

Uownbourg 
N ether la nd s 
Norway 
Portugal 
Spah 

Sweden 

S w taann d 
UK 
Ecu 
SDRt 
AmaricM 

Argentina (Paso) 0X996 -0X001 998 - 988 0X998 0X096 

Brad (RS) 1X535 +0X006 534 -536 1X536 1X529 

Canada (C$) 1X663 -0X046 660 - 685 1X715 1X655 

Mudco (New Pew] 7X853 +0X3 810 -900 7X900 7X780 

USA (S) - - - - - 

p ac M c / Mdtfc East/ Africa 

fejBtreta (AS) 12618 -00073 614 - 821 12632 12614 

Hong Kong (HKS) 7.7430 - 425 - 435 7.7438 7.7425 

India (rt») 35X450 -0X1 300 - 600 35X600 35X300 

iswi C5M4 3X671 +0X08 640 - 701 3X701 3X577 

Japan (Y) 121X55 +0.175 810-900 122X60 121250 

Malaysia (MS] 2X736 -0X0*5 730 - 740 2^775 2/4725 

New Zealand (N25J 1/4220 -0X012 213 - 227 14227 14213 

PtUpphes (Peso) 26X225 -0.0075 000 - 450 26X450 26X000 

Stud Arabia (SR) 3.7505 - 503 - 506 3.7506 3.7503 

Singapore (SS) 14323 -0.0002 320 - 325 14339 14305 

South Africa (R) 44305 -0X025 200-320 44320 4.4125 

South Korea (Won) 878X00 +3X 500 - 500 880X00 875X00 

Taiwan (TS> 27X200 - 000 - 400 Z7X400 27X000 

Thatand (BO 25X500 +0.01 5 450 - SS0 2SX560 25X970 

t SDR rata per 5 for Mar 7. BttWtar nprate ki the Dote Spot tabte show only the bat 


Of* month 
Rate MPA 

Three months 
Rate 96PA 

one yaar 
Rtte 

iP Morgan 
96PA index 

11X885 

IX 

11X432 

23 

11.7482 

21 1034 

35.13 

20 

35.0025 

21 

344625 

21 103-5 

64948 

IX 

64762 

1.7 

6X945 

1.7 105.1 

5.0833 

21 

5X646 

22 

43821 

22 82X 

5.7391 

22 

5.7181 

22 

5X096 

24 1059 

1.7023 

23 

1X958 

23 

7-6621 

25 1043 

266955 

-7.0 

271X25 

-62 

282X5 

-5.7 661 

1X598 

OX 

1X593 

OX 

1X806 

03 

1700.6 

-21 

170645 

-IX 

171525 

-19 75 X 

35.13 

20 

35.0025 

21 

344625 

21 103.5 

tX161 

24 

1X081 

25 

1X725 

2X 1029 

6X121 

0.7 

68084 

0.6 

67806 

OX 101X 

17128 

-OX 

171.43 

-67 

171.165 

03 061 

144X4 

-OX 

144X6 

-OX 

144.755 

03 77 X 

7X318 

04 

7.622 

0.7 

7X746 

OX 84.6 

14699 

69 

14805 

69 

1,4149 

4.1 1022 

1X043 

0.7 

1.6025 

02 

1X957 

OX 979 

1.M14 

-12 

1.1430 

-IX 

7.1592 

-1.7 

1X835 

25 

1X582 

24 

1X388 

22 852 

61035 

-17.7 

8 37 

-182 

tl»W 

-1SX 

- 

- 

- 

- 

- 

- 1043 

12625 

-0.7 

12633 

-OX 

12686 

-65 1Q0X 

7.7429 

OX 

7.7435 

60 

7.7545 

-61 

3608 

-72 

3652 

-72 

- 

- 

121X2 

52 

120295 

61 

115485 

52 1254 

24764 

-14 

24817 

-IX 

2X03 

-12 

14243 

-IX 

14288 

-12 

1.4493 

-19 

67S06 

-0.1 

' 67512 

-0.1 

67531 

-61 

14301 

IX 

14255 

13 

1.4043 

20 

44712 

-11.0 

4X482 

-104 

4X61 

-P.7 

27X201 

ao 

27X203 

OX 

. 

. 

2604 

-42 

262075 

-A.Q 

26X45 

-5.4 . 


quoted to die mate) but are kopftad by oitm Horeeti 
Bsbb avarape 1960.10a 


nor efteedy 

UK. Ireland < ECU ws quoted ba US eurency. J.P. Merged nominal tided Ua 7: 


tone d ati al places. Forward rata* are i 


WORLD INTEREST RATES 


MONEY RATES 

Match il Over 

right 

One 

montfi 

Three 

mths 

Sa 

mths 

One 

year 

lomb. 

biter. 

DM. 

rate 

Repo 

iaM 

Mgkan 

SB 

3S 

ZV: 

3% 

3Vj 

600 

2X0 

_ 

France 

3U 

3U 

34 

344 

3E 

610 

- 

4.75 

Germany 

3* 

3U 

3V, 

3£ 

311 

4X0 

2X0 

330 

Ireland 

54 

5fi 

5E 

53 

sa 

- 

- 

625 


TA 

74 

75 

74 

50 

825 

675 

7X5 

■» -i ■— 

rwHEnarn 

34 

34 

3i 

3D 

34 

- 

330 

3X0 

Swtaertand 

IV 

’B 

15 

18 

15 

- 

130 

- 

US 

5W 

544 

544 

53 

55 

- 

530 

- 

Japan 

a 

w 

3 

e 

ia 

z> 

- 

0X0 

- 

* SUBOR FT London 








interbank Firing 

- 

5i 

Si 

50 

6 

_ 

_ 

_ 

US Dote CDs 

- 

618 

525 

5X5 

5X1 

_ 

. 

_ 

ecu U*«d Ds 

_ 


*4 


Ai 

_ 



SDR Uted De 

- 

34 

3* 

34 

% 

- 

- 

“ 


S UBOR Interbank ferp rales are adored races tar Si Ora gioraa to p» rancor by toa 
reference Carta M 11am each wwMpg day. Tta Canta are. Sen Kars Trust. Ba* t* Tokyo 
Mbsucom. Batdays and Nasond Wa ain Rate r. 

MO tee aw Mnm tar tha detawbe Uoner teea. USS CD*. ECU & SDR ureed DepeaU iDa 

EURO CURRENCY INTEREST RATES 

Mar 11 Short 7 days One 7hree Stt 

notice month m o rel a morons 


term 


One 

year 


Betgwi Franc 
Dansh Krone 
German Mark 
Dutch Glitter 
French Franc 


Staring 
Swiss Franc 
Canadan DMar 
US Dollar 
bttbn Lira 
Japanese von 
Asian SSng 

Snort tern ratas are CM tar me US Dotar and Yen, octorx two ctaya* nonce 
■ THREE MONTH PIBOR FUTURES (MATF)Pans NartaPk oMwed rata 


3*i 

-3 

3» 

-3>2 

3i« 

-3A 

SA- 

6; 

ali- 

312 

3JJ 

-HI 

SA 

-tt 

343 

■ 3*2 

3*8 

-3*J 

Sii- 

■31s 

as- 

3A 

3% 

-3S 

9\ 

- 3*« 

3 A 

- 3i« 

3A 

■3A 

3A- 

3A 

all- 

3A 

312 

•31, 

31* 

-V. 

3l| 

-3 

3A 

•Sfc 

3 J 4 ■ 


3£- 

ai 

313 

-3A 

3M 

-31. 

3* 

-3 A 

3JJ 

-3* 

3%- 


V« - 

3A 

31! 

■3H 


-SA 

BA 

- 6i 

611 

■ e> 4 

6A- 

6,1 

6u 

■ 6 

6i* 

-521 

Stt 

-SU 

% 

■5ii 

s\l 

■HI 

«!■ 

« 

552 - 

551 


■ 5*8 

6 - 

32 

6- 

5^ 

6 A 

-6 

6A- 

6 i 

6A- 

a>4 

61$ 

•612 

2 - 

T *2 


-1» 

2 - 

111 

IS 

1« 

1%. 

1*8 

H3 

- m 

3 - 

212 

sS 

-2% 

6'« 

-2» 

SA - 

SA 

Zh - 

31* 

3 \l 

• 9)i 

5* 

-5^ 

5 J1 

-Si+ 

511 

■SB 

5K 

5,1 

5 H - 

511 

6 - 

523 


- eg 

7H 

-74 

7*8 ‘ 

■7,1 

7ii 


7A- 

TA 

7 . 

622 


- J 2 

li 

■J 

A ' 

-tt 

A • 

A 

>2- 

h 

12 

-1? 

2% 

-21* 

3 • 

2^ 

3 - 

2h 

3A - 

3/. 

3V* - 

34 

3?. 

■3A 



Open 

ScMpnca Change 

High 

Low 

Est. vei Open tm. 

Mar 

966? 

96X3 

+3.02 

96.64 

06.62 

6567 

41.762 

JlXI 

96.55 

96X6 

+0.02 

96X8 

96X5 

17,707 

65.832 

Sep 

96.42 

9647 

+3.03 

9649 

96.42 

6028 

42,597 

■ TWO MONTH BUROMAMC FUTURES (LfFFET DMim pants of 100% 


Open 

Sett pnee Change 

High 

Low 

Est « rat Open inf. 

Apr 

9672 

96.73 

- 

9674 

96.72 

150 

7306 

Jun 

9671 

96.72 

♦031 

96.74 

9671 

30004 

197089 

Sep 

96.61 

9661 

+0.01 

9664 

9660 

26833 

173136 

Dec 

9642 

96.43 

+0.01 

9648 

96.42 

27137 

183912 

N ONE MONTH EUROMAMC FUTURES (UFFE)* 

DM 3m points ol 100% 


Open 

Sea price Change 

llUL 

Low 

Est. va Open tot 

Mer 

■ 

9671 

- 

- 

- 

D 

19015 

Apr 

9676 

8675 

-001 

98.76 

96.75 

149 

4516 

May 

96.78 

96.78 

- 

0678 

9678 

100 

3997 

Jun 

- 

8678 

- 

- 

* 

0 

510 

■ THREE MONTH NUROURA FUTURES (UFFEJ* LI 000m pokrts of 100S 


Open 

Sett price Change 

High 

Low 

EsL voi Open frit 

Mar 

92.74 

92.68 

-0.03 

82.75 

92X7 

5529 

81237 

Jun 

8614 

93.06 

-0.06 

93.18 

03.04 

14547 

102815 

Sep 

93,43 

83X8 

-0.12 

93.46 

93X8 

8372 

47877 

Dec 

9653 

83X8 

-0.12 

93.55 

03X7 

5965 

34139 

■ TIME 

■KEITH EURO SMS BUEC FUTURES (UFFE) SFrlm points cl 100% 


Open 

Sett price Change 

«gh 

Low 

EsL vol 

Open ira. 

Mar 

9613 

9839 

-0.03 

9615 

9609 

2669 

28221 

te, 

3615 

98.10 

-0.04 

9618 

8610 

13948 

37531 

Sep 

80.14 

8606 

-0.06 

98.1 5 

8605 

3222 

20584 

Dec 

9602 

97.84 

-036 

90.04 

97.94 

2035 

14035 

■ THRKH MONTH EUROVBI FUTURES (UFFE) YlOOm points ol 100*4 


Open 

Sett price Change 

High 

Low 

EsL v4 

Open InL 

Mar 

99.44 

99,44 

-0.01 

99.44 

90 At 

240 

n/a 

Jun 

9941 

9641 

+031 

90.41 

09.41 

3000 

n/a 

Sep 

99X1 

99X1 

+0.01 

09X1 

99.31 

500 

n/a 

■ THREE MONTH ECU FUTURES (UFFE) Eculm panto ol 100U 



Open 

Sett price Change 

High 

Low 

EsL vot 

Open tot 

Mer 

95.75 

8673 

-0.01 

05.76 

85.72 

1047 

8693 

Jre, 

95.77 

95.74 

-031 

95.78 

95.73 

1115 

7243- 

Sep 

B5.74 

05.71 

-0.01 

95.75 

95.70 

502 

4484 

Dec 

85.68 

8SX7 

-601 

95.74 

85X7 

228 

4686 


* UFFE ftlures aka traded an APT 

■ EUKOLW OPTIONS (UFFE) LI 000m points ol 10096 


Strike 

Price 

Mar 

- CALLS - 
Jun 

Sep 

Mar 

- PUTS 
Jun 

Sep 

9250 

618 

664 

692 

0 

608 

0.13 

9275 

602 

0.45 

0.73 

609 

674 

619 

9300 

0 

029 

656 

632 

623 

627 

Est vd. OWL cm 261 fl Pula 23SB. Pravtan day’s opon hu Cafei 130601 1 

Pita 93885 


ms.** 



f K-- ■ 






DM 

K 

t 

R 

NKr 

m 

H 

SKr 


E 

cs 

S 

Y 

Ecu 

Belgium 

(BFr) 100 

1648 

16X4 

4X46 

1X20 

4825 

5.457 

19X7 

486A 

411X 

21X8 

4.191 

1.771 

3883 

2X42 

3463 

2491 


(DKr) 54.10 

10 

8X40 

2.622 

0X8S 

2610 

2X52 

10.48 

2631 

222X 

11.73 

2267 

0X56 

2.101 

1X37 

167/4 

1X48 

France 

(FFr) 61X0 

nxi 

10 

2X68 

1.114 

2953 

3X38 

11X5 

297X 

251.7 

1327 

2.565 

1.084 

2376 

1.73© 

211X 

1X25 

Germany 

(DM) 20X4 

3.814 

3X72 

1 

6376 

B95X 

1.128 

3X97 

1064 

84X7 

4.476 

0X65 

0X85 

6801 

6586 

71.47 

6514 

Ireland 

(IE) 5*X4 

1616 

6978 

2X02 

1 

2651 

0 OT1 

1664 

287X 

226X 

11X2 

2X03 

0X73 

2.133 

1X61 

190.3 

1X6© 

Italy 

(U 2.073 

0X83 

0X39 

o.i ro 

6038 

100. 

6113 

6401 

1608 

8X25 

0/450 

6087 

0X37 

6080 

0X59 

7.178 

6052 

Netfierireids 

(F? 18X3 

3X87 

2X64 

0X88 

0X34 

884X 

1 

3X50 

8613 

7BX7 

3X75 

0.768 

0324 

6712 

6521 

8347 

0457 

Norway 

(NKi) 51.63 

9X43 

6438 

2X02 

0X40 

2481 

2X17 

10 

251.1 

212X 

1120 

2.164 

0X14 

2X05 

1/467 

178X 

1X86 

Portugal 

(Es) 2656 

3X01 

3X80 

6996 

6374 

992.0 

1.122 

ana? 

106 

84X8 

4/459 

0X62 

0384 

6798 

0X84 

71X0 

6512 

Spain 

(Pta) 24X1 

4494 

3X73 

1.178 

6443 

1173 

1X27 

4.709 

118X 

106 

5X73 

1X19 

6430 

0X44 

0X91 

8420 

0.806 


(SKr) 4611 

8X22 

7X34 

2X34 

0X39 

2224 

2.616 

8X31 

224 X 

189.6 

10 

1X32 

6816 

1.790 

1X10 

159.7 

1.149 

SwitHriand 

fSFt) 23X6 

4.411 

3X99 

1.158 

64X4 

1151 

1X02 

4.622 

1161 

8614 

5.175 

1 

6422 

0X26 

6B78 

82X4 

0X94 

UK 

« 5648 

1044 

6229 

2.737 

1.028 

2725 

3.082 

1694 

274.7 

232X 

12X5 

2X67 

1 

2.193 

1X05 

195.3 

1/407 

Creteda 

tCSj 25.75 

4.781 

4X08 

1X48 

6489 

1243 

1405 

4X89 

125X 

105X 

5X86 

1X79 

0/456 

1 

0.732 

89.19 

0.642 

US 

m.36ia 

6505 

5.750 

1.706 

6840 

1696 

1X20 

8.816 

171 X 

144.7 

T.632 

1.475 

6623 

1X66 

1 

1215 

0X77 


(Y) 2688 

5X37 

4.718 

1X99 

6526 

1383 

1X76 

5X83 

1464 

11BX 

6263 

1X10 

6511 

1.121 

0X21 

106 

0.719 

Ecu 

4614 

7420 

6556 

1X45 

6731 

1837 

2.190 

7.775 

1862 

1661 

6706 

1.882 

6711 

1X69 

1.141 

139X 

1 



Dsnkh Kroner. French Franc, Monaegtai Kronw. end Seed* IWw per 1U 
1 IIMM) DM 125X00 par DM 


Beaten Franc, Yen. Faattn. Lhe «tt Peetn per 100. 


(IMM) Yen 12X per Yen 100 




Open 

Latte 

Change 

High 

Low 

EsL vd 

op«n ire. 


Opon 

Lanai 

Chang® 

High 

Low 

Ebl vol Open InL 


Mar 

0X880 

0.5860 

-0.0022 

0X868 

0X85© 

57.683 

72X02 

Mar 

0X225 

68205 

-0XQ23 

6B226 

0X205 

43X49 54X82 



0X912 

65693 

-0X021 

0X901 

65891 

28,737 

41.534 

Jun 

0X337 

0X308 

-60028 

0X334 

0X308 

26283 32.752 


. Sep 


0.5958 



0XB35 

7S 

2.826 

Sep 

0X437 

0X437 

-0X009 

0X437 

0X137 

88 729 




CIMMJSFr 125,000 per SFy 


QMM) £82X00 pw£ 



Mar 

0.6800 

66787 

-60018 

0X813 

66773 

33.1* 

32.731 

Mar 

1.8042 

1.6030 

-60008 

1.6056 


21.70© 

29.604 


Jun 

0X865 

66842 

-0X023 

0X853 

0X842 

22X74 

26.065 

Jun 

1.6010 

1.6004 

-0X008 

1X024 

1X004 

M iiitM 

17X2© 


Sep 


66823 


- 

0.6912 

0 

1X©4 

Sep 

1X950 

1X000 

♦0X012 

1X062 

1.5950 

22 

1X44 


m . "?*. 

m. ■* 

+#■=*'■ 

5t- 


m- 

' 


UK INTEREST RATES 


LONDON MONEY RATES 

Mar 11 Over- 7 daya 

rdgta notice 


EMS EUROPEAN CURRENCY UNIT RATES 

Mar 11 Scu can. Rate Change 96 +7- from 96 spread DIy. 

rates against Ecu or day cnv rate v weatett kid. 


One 

month 


urn six 

months months 


One 

year 


Intertank Swing £08-53. 6&-5* 6i-!SI - 6>a 8,1 - B& Bfi - 6A 

Stertrg COe - - - S& 6** - Bit 6& - 6^,6%.- « 

Traaiytti fl-A 6-58 - 

Bank SMB - . - 68 - S* 5B - » B£ - 6A - 

Loot authority dtp*. 5li - 5h 5» ■ 6j| 6A -SB 8* - 6* « - 6i 6» - 6« 

Discount Make! deps 5%-5%5%-5i| - - .. - - 

UK clearing bank base taneftg rats 6 par cent from OcWwr 30. 1996 

Up to 1 1-3 3-6 6-fl 9-12 

merth month roortt s roontte montha 


m :-r-> 

4k- 


ilk 

m. T 

«* 




Certs ot T« dap. fflOOXOO) 2% 5%' 5 5 

Certs o< Tax dap, urekrr Cl 00,000 k ihfe. Dapoe W ydthettren tar oaahT^pc. 
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BBA 

GROUP 


Building global businesses 
-through investment and technology 



1996 

1995 

% Change 

Profit before tax 

£141. lm* 

£1 18.5m* 

+19% 

Operating margin 

13.5%** 

11.8%** 


Net cash flow from 
operating activities 

£1 86.6m** 

£ 139.2m** 

+34% 

Earnings per share 

20.6p* 

16.5p* 

+25% 

Dividends per share 

7.0p 

6.0p 

+17% 

* before exceptional items 

** continuing operations 



Profits, earnings, margins, dividends and cash flow 
have continued their healthy improvement 



7 






























































































































































































































































































FINANCIAL TIMES WEDNBSDA^MARCH *2 4 987 


LONDON STOCK NXCHANOE 


UK stocks hit by late sell-side programme 


MARKET REPORT 


By Steve Thompson, 

UK Stock Market Editor 

A heavy trading programme, 
weighted to the sell-side - said to 
have been executed by Merrill 
Lynch - took much of the shine 
off the latest advance to record 
intra-day and closing highs by 
the London market yesterday. 

Although all the top indices 
closed well below their best lev- 
els. they nevertheless managed to 
record all-time closing highs far 
the sixth straight session, hitting 
intra-day peaks on the way. 

The STSE 100 index settled 65 

ahead at L44L3, having rushed 


up to 4,466.3 in the first flash of 
exuberance yesterday morning. 

The FTSE 250. meanwhile, only 
just managed to stay in positive 
ground, finishin g 0.2 firmer at 
4,729.4, well off the day's high of 
4,7363. 

The SnxaHCap pot on the stron- 
gest showing of the day, e nding 
4.8 to the good at 2£7DJ9, only a 
fraction below its intraKlay peak 
of 2.171.0. 

Earlier, it was "all systems go” 
with marketmakers having to 
hoist their opening levels in 
response to Wall Street’s seem- 
ingly relentless march towards 
its nest goal - 7.100 on the Dow 
Jones Industrial Average. 

Fuelled by yet more talk of 


iwrninont takeovers or mergers, 
plus another set of reassuring 
company reports, the big institu- 
tions continued to pile into equi- 
ties, frightened to miss out on the 
surge in global stock markets. 
Talk of sizeable rights issues was 
also doing the rounds. 

Dealers said it was becoming 
incre asingl y obvious that market- 
makers are having to bid aggres- 
sively for stock to replenish their 
trading books alter each upward 
move by Wall Street exposed 
short positions adopted the 
previous day. “Marketmakers do 
not want to go home either too 
long or too short of stock in such 
dangerous markets; the idea is to 
job off a level-to-slightly- 


short book,” said one dealer. 

The day's big stories were con- 
centrated mostly in the drug 
stocks, where Glaxo Wellcome 
built on Monday’s rally and. hit 
another closing record after good 
news on one of Its new drugs. 

On the downside. -Zeneca tum- 
bled after a strong start, humbled 
by a flurry of profit-taking 
despite excellent results Biotech 
stock Scotia saw its shares plum- 
met after disappointment involv- 
ing Its diabetes treatment . 

Turnover at 6pm was l.llbn 
shares, boosted by big business 
in the Edinburgh Tiger and 
Dragon Trusts. 

The strategy team at NatWest 
Securities said it was concerned 


that the market had Tun too far 
in the short term'*, adding: "UK 
and US rates are set to rise over 
the next few months; political 
uncertainties w ffl bedevil the UK 
market; while the strength of 
sterling wfll elicit further profit 
downgrades.” 

But tine NatWest team stressed 
that these were an short-term 
wearies which will have eased by 
the end of the year, allowing the 
bull market to reawaken. 

It emphasised strong cash flow; 
supported by. the growing aware- 
ness of fee need to provide per- 
sonal pension provision. “Any 
weakness should be considered, a 
buying opportunity," the strate- 
gists said. 
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Footsie 
fear for 
Hanson 


By Peter John 
and Usa Wood 

Hanson, the one-time 
conglomerate now reduced 
to a building company, was 
last night staring its future 
as a FTSE 1QQ component in 
the face. 

One of the longest- 
standing members of the 
blue-chip Index. Hanson yes- 
terday languished well down 
in the relegation zone. 
Whether it slips into the 
comparative obscurity of the 
FTSE 250 index depends on 
movements in Compass, the 
contract catering group. 

At the last official count, 
on Monday night. Compass 
stood 93rd in the market 
valuation rankings. It needs 
to reach 90th or above to be 
voted in by the indices 
steering committee, which 
meets this afternoon. 

Yesterday the shares lifted 
9% to Tlfip, which raised its 
capitalisation by £30m to 
£2^74.7m. Hanson improved 
2 to 301 V&p. 

Meanwhile, it seemed rela- 
tively certain there would be 
at least one change in the 
Footsie. British Land, the 
property group is destined to 
enter and Argos, the dis- 
count retailer, appears likely 
to drop out. British Land 
rose SVa to 55&%p and Argos 
fell 3 % to 669p. 

The latest figures from 
Zeneca prompted a continua- 


tion of the swings and 
roundabouts trend estab- 
lished by Glaxo Wellcome 
last week. However, where 
Glaxo rose and then fell, the 
reverse was true of Zeneca. 
The shares hit a new peak of 
1338 p in early trading and 
then slid back to end the day 
a net 42 off at LttOKp. 

Profits were in line with 
the range of analysts’ fore- 
casts, as was the 13 per cent 
rise in the dividend. 

To a certain extent, the 
£aH reflected little more than 
profit-taking. But some ana- 
lysts said their meeting with 
the company left them with 
doubts about long-term 
growth potential It became 
clear during the meeting 
that there would be a big 
gap between the first and 
second wave of new prod- 
ucts. 

One analyst also appar- 
ently argued that the rating 
was too high, as profits 
would for some time focus 
on the agrochemicals, which 
tend to command a lower 
rating. 

Meanwhile, Glaxo gained 
ground again with the help 
of broker upgrades after 
strong results last week. 

In addition. Sweden gave 
Glaxo approval to market 
Naramig, a treatment for 
migraines. Sweden is the 
first country to grant regula- 
tory approval for the drug 
and would act as the refer- 
ence member under the 
European Commission's 
mutual recognition proce- 
dures. Glaxo shares gained 
36% to L154p, a dosing peak. 

SmithKline Beecham lifted 
6 to 946%p with the help aT a 
recommendation from ABN 
Amro GovetL 


HSBC, the world's largest 
bank and the most highly 
capitalised UK Quoted com- 
pany at above £40bn, saw its 
value Improve further yes- 
terday. The ordinary shares 
moved forward 11% to 
i,ei5%p. 

Dresdner KJeinwort Ben- 
son has issued a big strate- 
gic assessment of the bank 
which stresses its “buy" 
recommendation and targets 
a share price of between 
L850p and L950p. 

The bank has been the 
focus of some feverish 
rumours which concentrate 
on it either buying into 
insurance or expanding its 
broking coverage. One of the 
more dramatic ideas going 
round is a bid for Merrill 
Lynch, the world's biggest 
broker. 

Enterprise Off, which is to 
publish figures tomorrow, 
shed 15 to 622p on specula- 
tion that the exploration and 


production group is building 
up for a bid. Analysts say it 
desperately needs exposure 
to the oil-rich deep-water 
fields in the Gulf of Mexico. 
And the feeling is that it 
might use the opportunity to 
annruinrfl a rights iSSUfi and 

an offer for a rival 

British-Borneo has been 
Mtpri as a prime target and 
yesterday its shares went up 
a further 67% to l,425p. Bid 
some analysts feel it is now 
looking too expensive and 
Enterprise would be more 

likely to go for an overseas 
company. 

Meanwhile, Premier Oil 
slipped 1% to 36%p as Nat- 
West expressed doubts over 
the company’s "ability to 
improve its dismal explora- 
tion records'*. 

Kingfisher hardened 10 to 
69 Op, with 'Strong buying 
ahead of results next week. 
Analysts said the feeling was 
that the retailer had done 
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Sydney Olympic Stadium 
A$6Q0m Project finance 
Founder 

Joint financial Adviser 
Underwriter 


7KANSURBAN 

OTYUNK 



Melbourne Tollway 

A$1 f 780m Project 
finance 

Financial Adviser 
Underwriter 



Satellite Operator 

US$250m 
Project Finance 

financial Adviser 




In fa B nr ctua Tnat ri/tatnfii 


International Infrastructure 
Investment Trust 

A$300m Flotation 

Trust Manager 
Underwriter 


SYDNEY 
John Caldon 
(02) 9237 3333 


LONDON 
Steve Allen 
(0171) 776 7000 


NEW YORK 
Anthony Kahn 
(212) 605 9750 


Macquarie Corporate Finance 



MACQUARIE 

BANK 


U-S.$25CW)0a000 

Westpac Banking Corporation 

Floating Bate Notes due 1997 

In acconlanc© with the provistong of the Notes, notice is hereby 
given that for the Interest Period from March 12, 1997 to 
June 12. 1997 the Notes win carry an Interest Rate of 
5.9i2S% per annum. The interest payable on the relevant 
interest payment date, June 12, 1397 wfll be U.S. $15.11 
per U.S. SI, 000 Note. U.S. $151.10 per U-S. $10,000 Note. 
U.s. S1.5l0.97 per U.S. ST00£00 Note. 

By: The Chan Manhattan Bank 
London, Agent Bank 

March 1Z. 1997 
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CREDIT LYONNAIS 
USD 60,000,000.- 
FRN Undated 

hBMknnhnbjr 


eMaUtfcrAiCsqm 
NM 1 bm been fixed « 
L55 <*, for the period. 
Mantes an H* Max* 
1997 mfi lOdi kjCM t a 
1997 (tetate) ad 
itimn w nias a period of 
1 84 days. 

The Conpoe 11*11 nd be 
payabl e at the price o* 
USD 73,477.78 on 1 Ith 
September 1997: 
Final and 

Pihw^Ml Baylfflg Agent 

CREDIT LYONNAIS 

LUXEMBOURG SA 


To the Holders of 

Restructured Obligations 
Backed by 

Senior Assets, B.V. 

Pursuant to the Indenture dated 
May 1, 1990, as amended and 
restated as of June IS, 1990, 
between the Issuer and State 
Street Bank and Trust Company, 
as Trustee, notice te hereby given 
tori for the Interest Accnal Period 
March 10, 1B07 through Jure 9, 
1997, toe rates applicable to toe 
Secured Senior and Secured 
Senior Subordinated Floating Rate 
Notes are 5.8825% and 6.3125% 
respectively; 


The Financial Time?; plans 
to publish a Survey on 

Guernsey 


on Monday. March 24 


For torte? details please 
contact 

Feflda Kay 
Tel: 0171 873 4199 
Fax 0171 873 3204 

or your usual 

Financial Times representative 


FT Surveys 


£m«XM»0 

DOMUS MORTGAGE FINANCE NO.1 pic 

Mortgage Backed Floating Rate Notes dua 2014 
In l e wi deriw ^ conctBona ol iha Now, notice la hartOy ghren. ihal 
tor tfio Dm monte parted Man* 1ft WB7 to June XX 1997 tea Notes 
wfll wry a rete of interest of 64 per Cant per amum wflh ■ coupon amount el 

EV6KU56. 

By:TheCh>— WnhaltenDsnti 
London. Apsirt Bank 

Uadi 12,1007 
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wOD; they tended to reject 
rumours that it might 
acquire the Littlewoods 
chain of stores. One said 
Kingfisher was telling the 
market that its focus would 
be an Europe, DIY and elec- 
trical retailing. Littlewoods, 
said the analyst, did not fit 
in with this scenario. 

Marks and Spencer fell 7% 
to 4S6p In the wake of the 
British Retail Consortium's 
retail sales monitor. One 
analyst said the suggestion 
that food price inflation was 
easing vras not advantageous 
to M & S’s food business. 
Mflrgfoft in food were keen, 
be said, and it was more dif- 
ficult to increase prices if 
inflation was coming down. 

J. Sainsbury fell 3% to 
310p, a move attributed to 
comments by the retailer 
about its Shaw's business in 
Connecticut during an ana- 
lysts' visit to its stores ear- 
lier this week. One analyst 
said that Sainsbury had pot 
flesh on the bones of cau- 
tious comments about the 
US business that it had 
made in January, when it 
issued a profits warning: The 
analyst said he did not know 
of any changes in forecasts 
but that sentiment towards 
the group had been, slightly 

tTampenwi. 

Guinness softened 9 to 
475p in the wake of it being 
part of a large programme 
trade. Some 1.6m shares 
were traded at 475%p. 

Yates Brothers Wine 
Lodges hardened 2% to 480p. 
NatWest Securities, in a 
note, reiterated its “buy" 
recommendation an the 
stock, which has strongly 
outperformed the market 
since it achieved a foil list- 
ing via a placing in mJd-1994. 

Midland Independent 
Newspapers held firm at 
150p ahead of its figures 
today with support from 
persistent speculation that 
Mirror Group intends to 


said Mirror might be waiting 
to see if Midland's results 
reveal any financial skele- 
tons. Mirror improved 4 to 
215%p. 

Sims Food eased 2% to 
30%p after the meat process- 
ing group announced it had 
uncovered a breakdown in 
■pmanmai controls at its pro- 
cessing plant in Carnaby. 

Stock values had been over- 
stated. However, the direc- 
tors said they did not expect 
the group's operating results 
to differ materially from 
market expectations. 

Associated British Foods 
rose 8 to 5Ql%p. Analysts 
- said there was a "silly 
rumour” that it was going to 
hid for Reckitt & Column. 

One analyst said the two 
were in completely different 
businesses and the specula- 
tion had no credibility. Reck- 
itt slipped 6 to 797%p. 
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7% 6Bopc04.75 047 7X X100 6% 6% B% 

19% l7%toMDMx 1X8 7X 14 210 10% 17% 18% 

18 ll% finomCA 110 OX 191700 18% 16% 16% 

78% 51%EmaADR 1.11 IJ 13 SB 66% 05% ffi% 

31% 21% topnCD 1X0 19 15 145 31% 30% 31% 

3788reGtevADH £214 M%dS3iz 31% 

83% 23B«|Ma 11 434 57% 58% 57 

20%17%BxA> 0X0 IX 21 1233 22% 22% 22% 

12% 0%BnkBWn 0X2 5X 11 728 11 l»% 11 

24% 20% torn ire 7.1 11 1390 22% 21% 21% 

47%34%Ennnx 0X0 22 178725 40% 39% 40% 

30% 10 % Earn 019 112 OX 23 1075 21 % 20 % 21 

SI 20EmM 321848 40% 48% 47 

2 «% i*% Emu are ox 2372 21 % 21 % 21 % 

»% 24% tain? 1X0 Kfl 14 2574 26% 28 20 

1% 1%EDK (tarty 10 1 % 1% 1 % 

34% 17% totexx 133 1.1 =2506 91% 30% 31% 

! 21% Buncos x are 16 33DBM 31% 31 31% 

I 25% EipirtlB 1.18 U 18 798 31% 30% 30% 

53% 32 Haute 0X4 07 38 1480 50% 48% 48% 

28 1B%EVnte* 10 503 08% 27% 20 

13 B%Oolx are M 11 1193 8% 9 9 

17% «%Eim*bM US OX 147 16% 16% 10% 

10% 15 Bator 1X2 15 24 W 16% 16 

45%ZBX0to? 1X8 3X BUM 43% 42% 43% 

107 77% Hoax 118 11 1713002 100% 102% 1 B% 


3 

4 

t 

4 

4 

4 

-% 


-F- 


3% 2%RNknrx 0X0 16 
FT Dante x 1.12 13 


16 13% 

10% 9%MrCMA 
43% 27% 

8% 5% 


3011851 30% »% 2^ -% 


£10 U WK961*127% 124% 

6X0 14 rt 93% 03% 93% 

7X0 7X rt 99% 00% 90% 

1816801112% 12% 12% 
17 1322 u12% 12% 12% 
144 17 17 755*=% 24% 25% 
are 13 29 1390 19% 10% " 

112 17 I73BB 17% 16% . 

18 12% ClQttiHti CUB 05151783 15% 10% 15% 
9% 7%CtenanbG Ml 9X 273 0% 8% 8% 
‘ 72%CtaW7re 7X8 8X 2*52% 01 02* 



n oo 1)11% 11% (i% 

47 14% 14% 14% X| 

13 97 10 17% 18 +% 

0X4 £0 1617380 12% 41% 41% -% 

13 27 0% 6% 9% -% 

18 261 *18% 10 19% +% 

OXG 1.1 1913501 33% 32% 32% -% 

1X8 BX 32 410 27% 27% 27% +% 

108 IX 9 395 0% 0 0% 

206455 64% 68% 54 -% 

are IX 735 25% 25 25% -% 

0X7 £5 re 570 27% 26% 27% +% 

2815335 *37 35% 37 4-1% 

FnroCBpX 0X2 IX IB 300 32 31% B +% 

WOn 220 15% 15% 15% -% 

<3 Hi are u u 1140 62 % eo% bi% ■% 

110 1X161104 15% 15% 15% 

1X8 £8 18 747007% 66% 07% +1% 


s; 

48% 36%Ck*C( 

91 72% CtatadB 
C7% TOCtoar 
5% 2%0ULtov 
li lOCmmni 
30% sretoamn 
48% 26% Gtmter 
51% 3i% ton x 
C 


fJb OJ 2 au'1 HI HZ'J 

130 10 8 405 42% 41% 42% +% 

7X0 13 rt 89 BB IS 

232 1.9 27 758 05 123% 121% +1% 

11346 2% 02% 2% 


198 B 0 63 10% 10% _ 

are OX 11 B28 21% 21% 21% 
1057048% ' 


r i 

Bl 

0 

UR 

G 1 

UE! 

>1. 


as 


■ s ! - 

mm 

FOUR 

ien you stay with us 
[ASSOL (Cyprus) 
slay in touch - 
»rap]imentflry copy of the 

FT 


FINANCIAL TIMES 



48% 48% 

ore 18 10 1861 48% 47% 48% +% 
0X8 19 4427425 02% 01% 62% *% 
110 OX 74 1010 6*% 83% 63% -% 

115 19 993 17% 17% 17% 

012 0 4 29 5008 33% 33% 33% 

561 13% 13% 13% -% 
£20 ZX2E 326D112% 111% 112% -% 
QX4 IX 22 10% 10% 10% 

ore OX 282 8% 8 8 

are 11 202 117% 7% 7% +% 

151 ?X 202 07% 7% 7% 

0X0 10 14 1405 81% 80% 80% -% 

MB 13 IS 7858 84 43% 43% +% 

ire 73 22 100 21% 20% 21% 

0X8 10 15 317 32 31% 32 +% 

1.72 £7 17 3197 63 82% 62% -% 

0X4 42 15 118 13 12% 13 +% 

_ _ 0X2 IX HI 113 2B% 29% 20% •% 

=% BConaenx 1X0 7.7 9 24% 24% 24% 

W E to ftPB) 20$ 7S 3 34 2ft 25% 25% 

12% 7%CWMPir 392 0 % 0 9% 

67% 35%O0B0U 162358 80% 79 79% 

18% 6 %Gnp& 2 X 8 18*1 15% 16% 

67% 33% Onto 110 12 4027055 «% 38% 48% 

88*2 6 *I» Cmpsa* =2510 09% 87% 68 % 

43% 16% 0*4*7* ?■!? <« S4 039 42^ «% 42% 

S3 lift 


*% 

*% 

-% 

-1% 


Mr* 

81% B4%( 

34% =%1 

80 65%QnEdn 

2S%MX6&rft(* 



'4.18* 4.10 7X 
BO Otar 7.® * 7.4J 7.7 
99% 91CWP788 * 7« OX 
10% ll%CtttaMte 
10% 9%CaarHn 1X4111 
32% 0%CoqRC«? 


178 £9 = 869 27% 26% 27% 

6 433 10% 0% 10 

1X9 £0 57 3570*55% 54% 55 r% 

1X2 M 13 421 32% 22% 22% -% 

1X2 18 13 BS 2ft 22% 22% +% 

1X0 1.7 204132112% lift 112% +% 
165 M rt TO TO TO 

£10 63 10 2829 30% 30% 30% -% 

500 EX 2 72 72 72 

ore IX 15 1001 24% 34% 3<% t% 

1X4 17 16 1920 53% S2% 53 -% 

J« 3J IS SO* 53 52% 52% -% 

21 1852 3ft 38% 36% *% 

112 03 Ifl 5400 4Z% 41% *2% -% 

rt 57 57 57 

rt 07% 07% 07% 
flO 90% 08% 90% -1% 
329 15% 15% 15% 

84 ft *9% 0% 

1Z 027 20% 19% 10% 


10% 3% Mi he 
33% 19,% Fad Hm La 
20% 20% Fad my 
7% 5% Fatten 
«%fadBs 
28% lS%Fna«x 
28% 2D%MandS0 
37 25FWD*pa 

£% ‘ 

22 % 
tmPji 

17% 11% EtaoatU 
41 FMAn B 
. 46Pao*$x 
12% 0% FMJkaftni 
29% 21 Ft* Bn» 
83% 34% FCMBDx 
44 30% HO* 

18 % 12% FtesrW 
17% 13% PK PH F 
05% SftFstUtenx 
14% ftROH) 

55%38%nraHg 
32% isABrearC* 
83% 57% toff » 
37% 23% Ftato 

20 % ll%HanQkx 

35% 30% RaPlgx 
24% 12% Homs 
_ 34% FUa 
75% 57%ft*r 
77% SftFMCCp 
31 iBFWar 
37% 27% FM 
9% 7%RW*i 
47% 33% FOnbX 
38% IRK* 

48% 41% FR.X 
11% 9% Raea teg 
8% 7%ftntePrx 
E5%31XBFrartdlta 
41% 20%FmU|n 
$ ftHHl 
5% 3%»MB 
44% 28% MUM 
34% 25% MEGA 
*%Z7%R«Cffl 
31% Zl%RwAi 
33% iftRuar 
C2ftR*ren 
W% 72% RMoCdx 
20% 18% forma* 

27% 18 ten 


55% »% tooted 
3t% 18% Em tare 
11% 3% ton* 
6% 2 Gama SB 

23% AGtoK 
48 40 toft I 

3B%2S%G9ia 
81 63CQV 
17% 136MwSd 


to to tataktei to totem 


i 


■to 

m n ^ - - 

Oh % E 

57 719 9ft 54% 55% 

3730 £4% 2ft 23% 

14 Gfl 9% 9% ft 

522 ft ft 2% •% 

129430 Ift 14% 14% *1% 

1.44 11 172306 4ft 48% 47 -1 

03Z U 13 302 27% » ZT% A 

2X0 2X 43 2489 77% 77 77% •% 

132 £fl a 243 15% 1ft 15% 

13% flfeamyA M7 34 Tfiirtft 13% 13% *% 

a%tt%fimypre 1120 X 20 21 20 % 20 % aj% ■% 
_ ^ 2 rt ft r - - 

120 14 9 773 13% 13 % 13 

M2 0X 487500 82% 

HO 12 64 300 8% ft 

196 £6 £0444*37% 36% 36^ 
are t< 9 27 35% 35 35% 

13 1800 17% 17% 17% 

19 0094 21% 20% 20% 

044 OX H IBS 73 71% 71% 
l.w 27 201335 41% 4ft 41 
112 II 3402 53% 

32 35 6 

1X4 5X141180 35% 3*% 3*% 

DJD OX 23 1507 B% 54% 65% 

1X0 IX 19 C99 Oft 7ft 7ft 

3334 11% 10% 11% 

1X6 34 174322 31% 31% 31% 
ore OJ >4 05* 31% a% Eft 
100 1 J n 2183 50% 49% 5ft 
ISO 12.1 9 T2 SB S% 58 
1X0 11 7015380*48% 47% 48% 

£12 14 11 113 25% = 25% 

139 OX 17 4527 30% 3ft » 


DL H 
Ik 1 ( 


ft 1 %WJW 
2ft JlftLS&EEi 
3ft I7%ld[«? 

24 iftMOMBx 
3ft*%uzav* 


1ft 7%Gtef8p 
10% iftBUkvc 
aftreVto 
ft 8% Ghana* 
35%23%anvr 
43 2ft tomb 
a TOOdMT 
25% 7%SoMltar 
7S 49SMfox 
4ft33%Q«eBX 
55%47%G4bvk 
7% 4%G0«U[ 

3030% mi 
58%37%ta*Wx 
S2%S2%GBVV 
35% iftQOaaten 
32% 25% GIKi 
3ft »%a«pr 
7B%<T%aiMnC 
99% MBtntO 

48% 2T%CHH> 

29% 32% to* IBP 
42% SUtas? 
64%2ftaiVDBte 

14% 7% teflon 

13% ifttermspn air ix 
ft ftencHB 
00% 32% tod 
71% ttMdub* 

aoiftteBteam 


1X0 1 J 19 m 5ft sa-f 
U 440 14% 13 



5ft +% 


. ift iaJ 

3485 ft ft ft 
are 14 31 4500 71% 00% 6ft -% 
1939*71% 70% 
are £0 IT 550*30% 29% 20% -% 


- H - 

DJB 5.1 15 U73 18% 18 18% 

1X4 13 9 12 T7% 17 17% +% 

1XD 15 » 5351 89% 6ft 6ft ' 

nuaft re of 

032 £6 21 442 1ft 12% 12% 

L21 7X 19 84 15% 15% 15% 

IBntaJckJrin 1X0 7X 27 IBB 21% £1 21 

(ItanflinM 348 9 ft 0 

19% iftHMfritan 0X4 IX 6 322 1ft ift fft 


21 15% HR Til ADR 
1ft 13% ffiERoyn 
74 44% HaUnx 
28 S% KaflMOd 
13% SITcMfeft 
l«%14%inxxkkK 
22 % 
ft 


-L- 

SU 1% 1% i\ 

1.15 U 13 299 25% 2S% 2ft 
32116= ' 37 35% 38% 

0X7 11 29 3883 22% 21% 21% 

0X4 £3 15 107 3ft 35% 30% 
m% reutocix ire st 12 oa 22 % 22 % 22 % 

2*12 iftLttp 140 1.7 If in 24% »% V 

13% ft tom 5 5 005 OB 7 a ft B * 

39% 12% LrndjEW 0J0 17 24 ISO 2ft =% m 

UlfttoteM 140 14 18 2113 11% 11% 11% 

38%®%UHQ*p iSTOtl 3T% 3ft *% 

29 21 Lamm Q73 20 13 171 2* 23% 23% 

24% 19 1* EftOS k 0X2 2.1 20 5BS U2S 24% 25 

51%2ftlanltaaaax 0X2 U 15 608 49% 48% 48% 

30%29%LbbbP1x 0X2 14 21 188? 38% «% 36% 

are DM0 55*5 34% 3ft 34% 

110 14 10 173 28% 25% 20 

55 tt 4 ft 3% 

a® £7 059 11% 11% 11% 

174 !J 14 Ze5s*2% 4ft 42% 

\M IX 311012 91% 88% M% ft 

are i.7 a 43 »% ift «% ■% 

141 £4 12 8449 tft 19% 19% 

198 12 12 1882061% 00% 60% 

£72 14X 81 18% 10% 18% 

5X0 7.4 40 60 00 60 

12 TOSS 42 <1 41% 

045 IX 20 1084 43% 43% 43% 

5% 3% USE Raj X 0X017X 14 97 5 4% 5 

08% 73LodWx 1X0 1X 125*1 87% 85% 06 

lie IS 34 1822 33 32% 32% 

1X0 OX BSZSteltftllftllft+tU 
ore 08 17 845 V 3ft 37 
178 73 IQ 1888023% 3% 9% 

056 £2 17 330 26 25% 2ft -% 

0X4 4X 20 742 16 15% K +% 

ore ox re 1512 re 48% 48% -i% 

058 £7 1080 21% 21 21% 

0J2 00 21 3004 37% 37% 37% 

112 19 12 5819 U 12% 12% 

1X0 £9 12 436 34% 54% 3*% 

180 30 12 275 2ft 20% 20% 

are OX 4419013 56 54% 58 *1% 

1X0 5X 343 18% 17% 18% 

ore 08 20 ZBJ 80% 9ft ISO ft 

IB 453 22% 22% 22% ft 


» 2ft 1 
■ £7% 21% tow Op 
ft 

12% ft UMyASi 
42% 30% limy® 
BS4B%Lto 
2ai2%lB|ttdx 
2ft 15% UrtMx 

flft Aft Unto? 

20% 16%UmNH 
71% 5ft LraQl. Pte 
51% *0% Qkn 
45% 26% Urtrtx 


<3 IftUMMsGp 
lift 72% ton 
43%2S%Utfanx 
23% I5%l0ttt 
27% lOfltoXrx 
19%. 14% uxyprirurF 
8ft 39% LtxrtLx 
20% 10% imp 
43% 28% ton 
15% K)UV?x 
SB 2ft max 
26% 19% Ll»n Cate 
60% 29% UsnflUl 
30% IrtjLdmskc 
82% 5ftUn8BH 
25% 1B%lrtN? 


ft 

J 2 

4 

A 

I 

•% 

J 

I 


% 

ft 


-1 

-% 


3 

ft 


toST tK m b -te . 

to tonm . on. \ * *n to ■— 


ft BOHMDf - .• n at'.ft ft -u j 

a (ft OHM .12 527 p £ 5* 

39% ll% ttanoodteB 10* 12 08220 to ,7? ^ 

27%J0%tetfx IXl 19 71480 =%'■" - “ 1 

25% l2%GftrtMM 

23% iftOgflaa ■ 

24% iftflflUH* 

» 5a0bdO44 
. 63 55%0lteEC35 
4ftre%(MflaE 


U5 M H3B1 »% ili Si' 
U9MMW8 a 21 ? Si ? 
<«.T 2 M *«% 

458 71' | m of » 

_ - 260 13 19 GO 42% 4ft xft, 

27% aowtoft - 144 JA W14K _ Zt 2ft 
a 353 fcQr* ire u j vm «% & S 
3ft iftOtam as 1.1 EWE 18% 17 % 

32>1 10% onmnu 1X7 8X401030 20 % 25 m 
S% 35%0 bx*d* 180 .U 8 «6 52 5T%- li% 

tft aftoamuix are -».12 340 020 tt% 9 
] 0 % 2 ft 0 nm IAU13SR BgC'ix; 
3B% 2ft ONWCte 340 94M7 180 X 37% ]» 

u% o%mmrtaSiiuB u : in ift n tft ? 
9% ftoaosib HO IX I » fk 7% -12 ' 
37t«35%0nQrt? int.Vlt to 3ft 30 3 ft'. 
18% 12 % 0 nasnS 8 0J6 22 ft » 17 % «% «. 
«3%Ctorcn> 1 . 121. 7 io nta» t «»% «% - 
‘ 1?«OT 29% W% ift 
Q.40 29 to V4% 13%. M 
MO 34 4J7 17% 17% 777 b 

111 IJ 4| 30 10% 10% tft-'. 

ire oo » 20 M aw 41 % 

' .182700 28% 25% x 
27% H% Ottod tad 0X9 1111 7£ 2B 23% S 


-P-Q- 

48% 22% Ml 078 1 8 17 in 48% <7% 4ft 

6ft 42%FPCIU ire £3 142874 B% Bft 

14% ftPStaV 18 » 1ft 13% -Tft' 

Tft 14 PK An hex 1.18 79 41 14% 14% tft 

24%- 10 % tec ton x a» OB 38 ta 13% tft t3%’ 
nh 10%Ptafcp 1X0 U U3IM 88V're% S. 

3212 24% Pictet 1.44 4.7 13 9TO 31% 3ft 3ft 

41% re%PTataa : US M W3*a»im% 41% «f% 
0X0 1.7 01201 3ft 31% 3ft 
058 £4 20 TOOS Eft 22% 2ft 


27% I£%Qrpffl 
21% 13% (MM 
30% 1ft Otto . 
IS FtbmH 

S 3B (tone 
13% < 


3ft ZfttodrtPx 090 3.9 14 (IDS 23% 23% 23% 



rei7%»HB?x 0.43 U 18 2189 . 

30 atemtanf 054 IX 19 - 80 35% 3<: 

38% IBHrosnAOR ore IX 1 1S14 24% 

57 SORKte 072 IX 18 31» 48% 47% 47% 

3320%Hntand 0X0 IX ®* 30% 2B% 30% 

49% 2B%Karfcy[taa 0X10X192841 30 36% 37% . 

56% 32Hamantat ore 04 M 508 47% 40% 47 ft 

SB 39% Katas are M 18 2504 4ft *7% 48% ft 

38% Iftmnfltet 195104 10% 10 10% ft 

80 48% HanSx 1® IX 18 1488 7ft 77% 7ft +1% 

37% aims 180 £2 39 209 37% 37% 37% -% 

30% 10%(MtaH*tax 0X8 OX 28 2033 20% 29% 8% -% 

52% 42%MBBB? £28 4X 17 443 48% 46 46% ‘ 

0X0114 B 143 5% 5% 5% 
l.U S.1 51 14% «4% 14% 

X £44 7X 13 437 35% 34% 34% ft 

144 73 16 1830 19% 10 1ft ft 

£40 7X 18 1212 94% 31% 51% ft 

a rt 17% 17% 17% 

2 BJ 0 ZO% 20 % aft 

31 4684 43% 42% 43% 

1594 ft 6% 6% 

IS IX 28 8757 18 17% 17% 

1 18 £7 2315837 43% 43 4ft 

052 1.1 » 1380 48% 45% 4ft 
1X0 £2 15=69 47% 45% ' 

0X9 IJ27B1I0 48% 40 

148 09 71=33* S% 55% 

527 20 1ft 
0079 eft 66% 

are £2 18 823 14% 14% 14% 

072 13 08 7% 7% 7% 

184 £2 01 ft 0 0% 

Bl 22% 22 22% 

082 4X 15 466 13% 13% 13% 

0X5 IJ 1* Wt 40 9ft 3ft 
are IX 32 7843 20% 25% 25% 

084 1 0 22 166 68% 486 08% 

024 04 28 0574 56% 56% 

_ _ 120 12 77 0894 18% 10 10% 

65% 40% HnM ADR 021 13 18 101 62% $1% 02 

7B% 44%FkyiMl?x UB 1 4 23 1700 74% 73% 74% 

47% 2BIMHD?I 0X4 12 14 1B20d 47% 4ft 48% 

20 9% HaCMSHc S4884 17% 1ft 17% 

= 19% Hormta IS £3 25 M72 27% »% 20% 

24% 12% Unto! 112 15 3031 24% 24 24% 

1ft 11% HtaMV 4095 18% 10% 10% 

10% ftHdUnte 2« 173 B% 8% ft 

5ft 40% HoagUm M 096 1 J 17 423 SB% 55% 55% 

K ft S2HMI IflB 1£ 182411 1X1 99% 100 
10 12% Han* 11E 1.1 2B II 14% 14% 14% 

45% 3l%MdMB 1X4 24 » 403 43% 42% 43% 

21% 11% fefcNtt 00* 05 23 £35 17% 17% 17% 

1ft 10%njfcCttp 034 2X 20 388 13% 13% 13% 

44%26%»0USav 04Q 12 31 298 34% 3ft 34% 

38% 15 Hanaro 0544 Z3 22% 23 

18% 12% Hint W|C MB £1 13 91 1ft 18 «% 

9% *%UnaoBdn 122 £3 4 30 9% 9% ' 

0X0 14 1275 rt% 9% 


aft TDUBAtaC 
‘32%21%MCH? 

9% 5% IfflCHUp 
23% ift uaiRex 

- *? 

2ft 


1X2 IX 13 1012 
0X7 32 18 8» 
112 IX 8 62 
1.11 UH » 
5% NFS Goa I* 0X3 ID 10 358 
16 MCI Prop 


191 99% 100% 
3t 30% 30% 
0% 9% ft 
22 % 22 % 
0% 6% 


% 


i 

«% 

■% 

-% 


^ 3% ftrtnr 
1ft 14%MVra 
3B%33%H8anU 
20% 15% MBBat 
37% 30% HnAQi 
tft ft I0D tang 
40% 9% Mannas* 
43% ftHegtesai 
9% ftHaddd 
24%12%Htotey 
44% 29% HHb 
SB 2ft tekaP 
60% <2% Mates i 
51% SMderx 
00 37ttarttac 
22 10% tort 
79% 3/HF5 

14% 9% WmdiA 
8% 7% M Wine 
9% 8%HTWHs* 
24% tfttottn 
14 UtaMnoOH 
40% 31% intern 
31% (5%lteB«x 
86%Mtadl 
4i%Hm0m 
13% > 



9% ftHipafln 


9% 


I 

>t% 

a 

3 

-% 

-i 

-% 

A 




I* 22 15 WB1 

V Z100 1ft 10% II 
022 12 16 1210 2ft 26% 28% 

1X0 £8 14 6929*63% 62% S% 

100 02 2616*0 3ft 36% 38% 

021 12 ZK 18 17% 17% -% 

1X0 82 S02 16% 1ft 1ft -% 

£32 £5 17 2985 Bft 82% 82% -1% 

04* 34 « 620 13% 13 13% -% 

024 OX S <957 9ft S2% Sft •% 

1X0 £7 15 257 55% 54% 55+% 

OJB £4 18 2360 31% 30% 31% +% 
1X0 £9 150143 83% 82 62% -% 

0X4 £4 13 1296 27 28% 27+% 

106 OX 24 3810 17% 16% 17% +% 

£10 19 II 480 30% 80% 30% +% 

are £5 301071 *24% Zft 2ft +% 

0X4 14 18 81 « 45% 4ft +% 

OJB 12 20 5318 68% 03% 64% +% 

11 805 87% 08% 88% -% 

3001*31% 2ft 30 -1 

1X4 4 X BUSTS 32% 32% 32% -% 

073 8J 185 8% 8% ft -% 

ore £1 19 502 30% 3ft a -% 

025 2DX rt 1% 1% 1% 

1X2 4X 13 3187 46% « « -% 

0X8 17 308 11% 11% 11% -% 

M* 04 22D B% ft ft -% 

132 M S3 H» 64% 63% Sft -1% 

a 1087 49% 30% 3ft -% 

110 £5 21 4% 4 4 

HO 2X 4 3% 3% 3% -% 

9XB IX 10 1252 28% 27% 28 

OLSO £6 35 2335 32 31% 31% -% 

0X0 £7 37 2228 33% 3ft 33% -% 

000 IX 9 977(32% 31% 32% +1% 
087 10 18 38K 22% 21% 22% ft 
3780 42 41% 42 ft' 
180 17 38*108% 108% 108% +1% 

14 21 22% 22% 3% ft 
034 1.1 13 433 £3 £2% 22% 


-G- 


5ft 53% CAT* 1875 3X8 BX 5 $9 59 9 ft 

51% 43GAJXX 134 17 H 21S «% 48% 49% 

4QB 4% 3% 4 »% 

1X8 U 169101 47% 47% 47% ft 

1X3 07 rt 18% 18% 1B% 
1X0113 4049 4% 9% 9% ft 

1X4 ax ti 141 32 81% 31% ft 


44% 3% SRC W 
48% 37% GTE » 

22 l76SFire 
9% ftteMlEo 
3ft 29% WW 
84 aw?i 
aSBdtacx 


144 IX 18 2202 82% 80% 82% +f% 


13D 09 214173 


28% IftGqtafiMx 140 IX 18 90S 



«6%34%ClI|tex IXE £9 IS 2508 46% 

27% 16 Cooper TSAx 034 17 15 D9Q 20% II 
17% M%QnMi 034 IX 12 T® 18% 15 
55% 38%CKt£x Vte 3X15 3381 S4% 

44=70 CmHDR 0J2 IX 302382*45% 

31% 19 %Cau« 7 Cr 132 1.1 T2 1087 2ft 23% 2ft 
28% 1ft Canto* 1J4 <7 1* 100 a»2 28% 2ft 
siftcnmn 1Z74 20 % 2D 2ft 

ift 9%Q9a 2 rtntft 18% 18% 

34% 2* Om» k 0X0 IX 10 3TO 33% 32% 33% 
2 «h i4%OynW? BN 23 18 110 3 22% = 


45% +1% 


ft 

ft 


40% 32%$CCH 
Sftzftfiemii 
a ifttecorp 
23% iftGUhrx 
75% 57 Cato 

nftBftltafittx 
£30 Em tea 
14% 7% Cm Ham 
0ft 52 Ute 
Bft 4ft BnMrx 
08% «GnHMx 
177% 30 Safe 
4ft 


34 a 
21 20 % 


» 180 39% 30% 

124 18 12 rt 3ft 3ft 3ft 
0X0 3.1 15 460 10% 10 19% 

120 19 SOI 22% 22% £2% 
1X4 2X 15 1019 Oft 00 00% 
2X0 £0 2310003107% 105105% 
132 ft ft 3% 
ore 11 79 10% 10 10% 

£12 13 22 323). 85% 64% 04% 
£00 35 9X00 Oft 67% 57% 
1X0 IJ rt 2BS3 07% 57% 57% 
£20 IX 15 1344 I7ft 173% 174% 
102 £3 108283 43% -41% 43% 


20 22%BPJKi 

a 11 % Vita 

12% 9BTFtopty 
4% ftCFfe 
>4% 27%tmoPnr 
27BT0Blta? 
5281 283 IrortS x 
33Z7%*MX2 
3ft 25% ■ Pr4XB 
31% 2ft ■ PI42 
30% 23% 1 
47% 411 
30%2ftl 
6045%O* . 

J% iftira&n 

44 % 82 % fleam 

8% 2%tauDd 
17% iftmtaanStr 
37% Jfttaeox 
17io%kxtea» 
29%22%tedtenoi 
13 % 8% into? 

*9% 35% ki|(M 
29 18 MtSt 
«% IfttapOOnp 
2ft iftUSdpnx 
8% 27 

17% 14 
4% ft I 
<76%83%8Hx 
21% 1ft HFM 
Sl%«WWfF 
22 15% UU 
44% 3G% HPapX 
51% 30%totex 
48% 20% Umax 
19% 10%ktenUn 
33% 28% UPPwx 
7% 3% HtAI 
23% IftMaotar 
27 11% WRkB 
56 0%HItadn 
20% M%taBamb 
S3 38% Rules 
32% 24% Me* El* 
IftlftHdhn 
iti% 13tmutc 

io% 7 % any Pun 

68% 40% ITT® 

81 44%nTWx 
28% 21%ITTtix 


a «4%jnaarPF 
13% fttedtote 
28% IftJncntKBv 
10% 7%jn*rta& 

10 8 %Jd 0 te 

81% 45% AH' 

1*% 00 JnqP7X8 

20% 7% JLGtad 
01% 82% JnaCnx 
82% 41% JanUt 
9% 7% jDbBfen 

2ft iftJwtmta 


1111 04 IT 1374 2ft 23% 23l; 
£00158 1 05 12% 12% l2% 

are rx 17 1 « 11 % 11 % 11 % 

13 a 2% 2% 2% 

1X0 10 13 a3 30% 3ft 3ft 

148 IX 14 333 25% £4% 24% 

116 0.4 34 81 40% 40% 40% +1% 

ZJ1 7.1 2 31 31 31 -% 

£M 18 rt 30 30 30 

£10 8 J rt*31% 31% 31% 

0» 27 15 052 34% 34% 34% 

3X0 88 3 45% 45% 45% 

1X4 5X 0 2702 Sd2ft 2ft 
£18 4X 15 »1 4ft 48% 48% 

1702 27% 2ft 27 

0® <U 23 3257 35 34 34% 

153 3% 2% 3 

1X4 7J 312 10% 10 10% 

140 1.1 34 4984 *37% 37 37% 

100 OX 147 12% 12% 12% 

1.14 4X 14 421 =% 20% 20% 

171 1ft 10% 1D% 

0X2 IJ 14 2226 47% 47% 47% 

020 1X 16 2SM 20% 19% 20% 

IB 3278 17% 1ft 17% 

US Ml! 3 17% 17% 17% 

156 5% ft 5% 

IX! 02 OS 18% 15% 16 

>0 104 3% 3% 3% 

1-40 IX 1326733 14ft 146 146 
40 a 1 20% 2ft 2ft 
1.44 11 B 1987 47% 46% 46% 

100 3X a 157 21% 21 21% 

1X0 £4 40 0900 42% 4ft 42% 

068 IX 20 3531 u53% 51% 63+1% 

172 17 0 252 42% 42% 42% +% 
110 19 10 nOO 17% 17% 17% ' 

2X0 7.1 10 268 20% *28% 29% 

121 4% 4% 4% 

112 17 1712190 17% 16% 17% 

15 1022 13% 13% 13% 

114 8 % B% 8 % 

Hiznn ift *14% 15 

28 341 47% 40% 47 

1X0 3X 19 8164 31% » 31% 

0X2 14 79 15% 15 1S% 

O 26 13X12% 12 % 

0X4 £8 119 9% 9% 9% 

27 1770 5ft 58% 50% 

1X0 ZX 3582 SO 70% 79% +1% 

180 £4 13 3324 »% 24% 2ft -% 


45% 3ftte*rt 
44 lBjjinmcx 
28% iftltonC 
43 23% Motor 
ft 2% Mom bn 
3ft 28% Umax 
7 5 Manx 

24% 17 % i&k nr 
59% 37% unit 
i23 84% tom 
33 %=% mom 
37% =%UnaC 
20% tO%MDG*T? 

10 fttoOflH? 

41% 34% HmnCp? £00 7X II 
12%lbiSta 
1=147% ttetuhta 
32% 21%IWM 
20 % Uttoto 
32% «ttqD5(x 
2ft 17% Hbftasx 
37% 15% MONA? 


52% 37%IUMIx 
a »Mtosix 
61 % 48%Mr*dCp 
= 23%lhm*Bx 
40% 31% MRtem 
71% 44%MMc 


0% 0%M«n 
67 44% IkR&x 
99% 56% Mm*x 
18 ftMomyte 
H SftMawrB 
54% 30% MdOlX 
104 49%ifeiirt 
B% 2% Mm 
4% 3% tteaddUd 
18% 11%MnMtac 
17% 12% UeteoM 
61% 50% MX hr 
43% 1ft McaTadi 
4 %MMOHhlta 


t 

35+1% 
+% 
+% 

t 

i 
-% 
+% 

ft 

+% 
+% 


ft 

+% 

-2 

3 

ft 

ft 


1X0 «X 10 204 £2% 22% 2% 

40% 22% monad M 13E 24% 34% 34% 

S12%lttfi8 21 751 029% 29% 20% 

33 I 2 2ft MonGrpx 1 00 2X M 757 *35 33% 

18 ftltegntt 3517 *18 17% 18 

21% iftiatayrtaF " 104 17% 17% 17% 

1671 43% 42% <2% 

0X7 1X 15 434 38% 35% 38% 

009 13=2806 26% 28% 2ft 
116 14 20 207B 40% 39% 30% 

120 4.7 10 225 4% 4% 4% 

160 1X 13 5095 31% 31% 31% 

130 4X 14 22 6% 0% 0% 

110 17 32171702ft 23% 34% 

are ax = 2 «io 52 % 51 % 51 % 

£D 3X 19 1527 1«% 121% 122 
11 3= 33% 32% 33% 

0X0 £1 20 5781 *37% 37% 37ft 
020 0X 423388)21% 20% »% 

178 7X 6 9% ft 9% 

13 40% 40% «0% 

13 130 17% 10% 17% 

1X5 00 27 43 150% 148% 140% 

024 OX 1720011 28% 25% 2ft 

13 190 16% 15% 15% 

120 £5 W rt 47% 47% <7% 

0X4 £0 W 4000 23% 22% 22% 

148 1X20 0546 35% 35% 35% 

MSOMCtattyx 130 1X 22 222 25% =25%+% 
25%«teDena£2 220 7X 12 30% 30% 30% +% 
31% a ifcftrmZX 2X0 BX 20*31% 31% 31% 

40% 17% ttttnhr . 138 OX W 2Z7 40% 40% 40% +% 

54% 41McMdx 0X0 0.7 1911089 45% <4% 44% ft 

71% 42HcthDg?x 148 17 181D0B5 67% G6 67% +1% 

1.44 £0 201585163% S2% 52% ft 
1X0 IX 717 05% 05% 65% ft 
120 £1 161000 58 57% 57% 

144 1X15 rt.34% 34% 31% 

2X3 7.4 H WJB 38% 38% 38% 

. _ 0X8 OX 30 BBS 87% 65% 00% 

4t%25%lkdmbpx 0X0 IX 11 317 40 30% 40 -ft 

88% 48%HMk £40 £8 18 4S75 60% 84% 88 ft 

184 91 106 9% ff% 9% 

1.14 £3 IS 450 50% 49% 00% 

1X0 IX 20IE54 95% 93% 93% 
4120= X 2% 2% 

1.16 IX IS ® 63% 62% 83 +% 

ire 1.0 a are 50 % 49 % so%- +% 

ire 12 125104101% 09% 09% 

2575 ft ft 5% 
0X012X 16 137 4% 4% 4% 

11 40 16% 15% 10% 

0X2 3.7 4 781 17 10% ift 

110 OJ 1B5087U81% 80% 81% 

110 02 3037506 41% 4®% 40% 

' A A 


29% 19% PM 
47% JftPmEnk 
37% K%PMadK 
II 5%ltadrtr 
45a%PnUtax 
43% 25PqtenSh 
32% 21% 

S0% 

57 44taxny 
48% OftPnrtHx 
63% 38% Pnrtl r 
92% aPMUr ' 

97% 29%P*ogte 
38% 23% tec Berm 
3ft 27%P*pOcn 
77% 37%PUlBxx 
14% ifttertmFir txo 90 n 
4% ftpantantezinaox « 


0X0 2X 184241 ^ 43% l^r 


OS IX 14 290 25% 24% tft 
2070 9% 0 9% 

080 1 J 14 2528*01% U% 45% 
171175*44% 43% <3% 
1 JO 8X 92071 a%0*1% »% 
nPtnVUXx <50 57. 15 79% 79% 79% 

£08 if a 16898 SI 8D% «%- 
2» 5.1 re 151 4ft 44% 45% 
1.00 IX 25 4110 58% 5ft 04%-' 
0X4 U 17 401 31% ail-lA 
1X0 5X 11 928 35% 31% 35% 

Ml OS 21 2708 33% 32% Jft 

Itt U 4538062 32% 9% 28% 

008 OS 87 1180 72% 71% 72 

43 Ml| 44% 14% 

7 - 4% ft 4 % 


37%28%pg«N 
99% 60%P8nrx 

zft zi% rest 

4ft S4%PMUpi? 
77% 54%RnUx 
2 ft 13% flae&ttn 
maftMtar 
40%a%nMHH 

4ft SftPMR 
1ft ftRflVH 
»% 

1ft 


O^fl 14 50 S3 34% 34 3ft 

1X8 IX S1WS27 »% 85% 88 % 

23017 23 22% 3 

ISO 2J371SSB 40% 3ft 9 % 

ZXO £0 IT 0093 *79 75% 76% • 

881 <0 19 301 ' 20 »% 20 . 
<80 14 1018286*00% 13ft 133% 


082 1.7 14 6671 47% 47% . 
1X0 £1 I2MZD 42 41% 41% 
ITS 1.1 = 481 14% Ift 13% 
5%PhB4W»x 0X4 10 IB 888 8% 0 1% 

ftPioeadCtax 148 5X rt ft 9%- 8% 


i 


+% 

+1 

- 1 % 

+% 


-1 

5 

5 


29% 2ftMnoRNC 1X2 il 13 313 24% 23% 24% 

iftlftWIUV 111 OX 17 OK t9% 10 11% 

18% 10% HtaBKTh 133 IX 615 17% 17% 17% 

12% ftPIVtelPx 006 OX 43 22T 1ft 9% Tft 

27% atonJUr 1X0 10 18 ISB 2ft 23% 23% 

27% SHMann 19 494 to Z7>2 a 

32% =%PtaW* 110 15 13 804 31% 31% 31% 

36% iftPOMfRi 022 18 10 562 20% 25 20% 

73% 48% PW* 0X2 1X241975 » Bft 00% 
14% 12% PWti ISB 11 14 13% 13% 13% 

03% 41%nt»|Bx 1X0 £5 a 2728*63% 02% 63 

32%22%Pto 110 OX 18 17U 28% 25% 8 

95% 38%Mn*rX 133 08 IS 137 54% 53% 54% 

30% 19% Pmr Don ■ 130 IX 79 SB44 20% 2ft 20% 

1ft rlzPtgfloyB B 189 16 15% 18 

29% 12% tern One* £W 7.1 0 317 29 28% 20% 

18 % it%ny6mx au 1 x 20 ia m% m% 14 % 

reaftPUtep 120 14 11 4919 54% 33% 3% 

44% 27% PNC » 1X8 XX 14 3410 44% 44% 44% 

40%24%PQ0nMn 112 13 38106136% 30 XI 

4ft 39% PoWx 000 1.4 1100 41% (ft 41% 

5ft aPtto 16 21S 43 % 4ft 43V' 

62%42%PWlte» 140 IS » 47 51% 00% Eft 

17% Ifttepatte ia 50 87 15% 15 15% 


A 

X 


-% 

♦1 

A 

-% 


ft 

-% 

I 

+1 

ft 


11 7% 

1ft 14%NttenfnBr 
23% i7%mmcn 
47% 33% Hter> 

93% 61% UNIX 

2 ft iftlteapHn 
s%za%iftam 

23% iftHUfiA? 
23% 15%HUCr«? 

s% ftmem 

T3ftior%itaUi 
14% 6% I 
13 7% I 
43% Bl 
23 20%! 


-% 


A 

+% 

ft 


A 

X 

ft 


rt A 

0X0 OX 71 S 10% 10 10 

UO 7.0 123838 17% 17% 17% 

100 3.1 11 rt 19% 19% 19% 

MB M 43 085 43% 42% 43% 

£12 23 Z 8757 92% 91% 92% 

22 3353 24% 24% £4% 

rt 23% 2ft 26% 

Iff £3 55 343 21% 20% 21% +% 

153 £8 S 348 21% 21 21% ft 

171028 5% 5% 5% 
i» 3J2 17 9512 133% 131% 131% 

587 rl 1ft 10% 

ore £5 30 8% 8% 8% 

MO IS =27B06 40 38% 31% +1% 

iFb 1X0 73 TO 502 22% 22 22 ft 

9£ ftMonafcn 47 7% 7% 7% " 

19% 16% Manlvni 9 1.48 BX 9 ISO 18% 10 18 

Z>% 17 ttxxe CDp X 194 4X 7 1705 22% 21% 22 

IBS* 73% MgnJP 152 32 14 6388 109% 108% 108% 

13 8% MorganGkn 1.11 11.1 345 18% 9% 10 

81% Bft Von* FT 5X0 14 rt 77% 77% 77% 

22 11% Ataman Don 132 IX 13 298 20% 2ft 20% 

0% 4%M»9WPr. 13 105 7%- 7% 7% 

72%48%MignSt 188 IX 10 3133 06ft 65% 00% 

10% ftUxiXnpd 1238 10% 9% 9% 

44% 33% MMnx 180 M 17 5216 43 42% 42% 

Bft 44% item 8.4a 18 30 16629 58% 57% 57% 

B% fttkPMTx 180 BX 10 9% 9% 1% 

11% 10% MutertH*: 0.73 8X 311 11% IT 11 

54%a&27ttKl|0? 130 £7 171161 48% 47% 48% 

23% MUjtanito no Manana 17 % it 17 % 

14 lOMYRtex 0X2 IX 10 3 12% 12% 12% 


ft 

ft 

-1 


ft 

ft 

A 


ft 

ft 

ft 


12% 8% Portae tac« 132 29 7 
15% 71% ftrffd 108 OX 
89% E0PUS89? 

4S%35%nui 
27%23%F09x 
26 21% FPSLx 
51% 3l%Pna(rx 
54%33%n«Henx 
61 % iBPMnark 
40 21%fttB» 

1% % PitawMo U 1 
GS%7ftPmrt 
73% 40% Apron Oh 
36% 2D% PiamHI 
44%3D%faU? 

57% SOtzfterCU 
52% 38% Pndfl? x 
82 52 njS*r»< 88x4X8 67 
TOTlftPtGBnCM 7.15 7 X 


E 52% MX Dap x 
44% KHtocQA 
48>2 2ftMCIta 
04 43% flaceax 
ssaftRAnOiit 
19% 9% Ksstxa 
1ft 9% 1 
«32AI 


+% 

ft 

-% 


A 

■1% 


54% 30% Mite 
*7ii zftnona 
22% 7%NnEMra 
44% 31%IURW 


- J - 

138 17 rt 50% 50% 5ft 
0X2 12 15 33 ID ft 9% 

18 271 25% 25% 25% 
05 9% 9% 9% 

DIM 17 473 0% 00% 6% 

fXD £8 14 1083)61% El £1 
7X8 73 rSJ 103 103 103 

0X2 01 18 1349 21% 20% 21% 
1TO 2X 14 BS4 66 04% 84% 
OJB IX 281330 51% 80% 88% 
140 5X 24 7% 7% 7%. 

ore 4.1 a 439 £1% 21% 21% 


ft 

ft 


i 

i 


37% 2ftKLMRDn 
41% X7 MEbbd 
86%«foBBfi14S 
31% 23% KtantFR 
ift ft ram Sr 
ft Z%KW*bSm 
29%23%mtox 

1$XM»4«x 1X0 IX 



-K- 

1.02 13 007 31 3ft 30% ft 

1 ® ZS 19 368 41% 40% 41% ft 

4X0 4X nOO 88% 90% 06% ft 

12 90 30% 30 30% ft 

ME IB rt TO 10 m 

» to 4% 4 4 % ft 

1X2 5J 10 201 Eft 28% 28% ft 

" ffl 10% 10% 16% 
tax 048 07 14 1614 58% 90% 90% ft 

130 IX 9 84 *16 10% IB ft 

1t% KWunlfr 030 22 3= 13% 13 % 12% 

4ft 2ft RqiMi MB 1 3 14 290 43% 43 4ft ft 

ITO 87 Bt B% 9 B ft 

_ m 15 27 =03 68% 68% «% ft 

2ftia%Ntoaodx 168 £4 15 393«S% 34% =% ft 
1t% IQftKanvMtet 0X7 IS 480 10% 10% 10% 

(ft KaroparU 090 10 191 10 % 10 10 ft 

187 M 1X7 13% 13% 13% ft 

188 IX 15 740 42% 41% 41% ft 

1X0 ZX 14 1485 65 83% 64% ft 

1X0 30 162238 5ft 55 55% ft 

31 34 9% 9% 9% 

0J« IX 18 513 19% 1ft 10% ft 

1X2 IJ22BZ77 lift 109% 110 ft 
91444 37% 37 37% ft 
118 16 17 548 «% 17% 18 ft 

2017362 ift 12% 12% ft 


. _ 28%Rl)dai i 
9% tixNBmAux ( 
80% 62%Katavgx 


13% 12% | 

*3% 27% MUM 
75 5ftWlUcx 
56%93%S4ybx 
12 6% tejita Con 
B%17%hy*vW 
128% 08%BRdflx 
43% 34% Kigto 
20% 17%B«»Qt 
14% ft Item 



3l % 27%l0 , Eaa , B* 1 J8 5X 13 CM 30% 38% 

E4% ll%Ktamn03> ore 2J 17 514 Z2% 21 % 72 

43 21% tew Ha ra a <2% 42% *2% 


- N- 

1X0 £8 '12 158 59% 58 58% 

1072 *3% 42% 42% 

0X4 09 10 207 39% 38 39% 

175 M 9 840 54 51% 53% +2% 

100 21 « 8180 38% 35% 38% ft 

4 8 1ft 12% 12% ' 

11 238 11% 11% 11% 

1X2 £1 15=281 84% Oft 83% 

24% 19% ITMteHUz 1.56 69 10 533 23 2ft 22% 

EB% 43% KtaAnrta 4X5 IB 11 270 84% B3% 63% ft 

IX* £1 162712*54% 53% 53 % ft 
030 OB 31 888 38% 37% 38% +% 

278042 17 18 17+1% 

1X8 38 14 332)144% 43% 44 *% 

44 3B%MRns«x £00 5X 10 66 3ft (08% 3ft ft 

Si* J, 3 **" =7*0 31%' 2ft 29% ft 

40%3t%MSn 1X0 3X 17 55X38% X 3» ft 

« 25 ft ft 8% 

28 % aisa mn 107 ox 20 sa» 21 % 21 % 21 % 

12% 0% toof 15 5ta 0% ft 8% 

5ft 52% MtttorG 100103 l4tGft 5ft 5ft 
35% 17% MronKte Z7 364 ffl 27% ffl 

11%U*mVEa 13 lid ift 15 % 15% 

T9% NromPwr 1X0 7S 11 B33 Eft 20% 

ft 4% HmAmM 15811.4 513 5 4% 

21 T4l 2 NEngaui OXQ £5 19 212 22% 72% 22 

4ft 31 ICRgBx 2X0 BX 10 714 34% 34% 34% 

14% 11%(to ETaeny 0J7 £8 591 14% 14% 14% 

3ft 2ft Km JsyRs 160 13 14 7182 30 29% 30 ft 

2ft 10% Ntotefl? !43 19 10 705 W% 23% 34% +% 

zft 20% nSEfi ire If 9 370 23% - a 23% 

37% 20% NtnlBtol SB 2958 K% 31% 32% ft 

3ft KNomB OB4 1.1 ZS 11Q 3ft 3?% 37% J% 
ISNMqBx 040 £2 13 8BZ 10% 17% 18 +% 

ftwwxffl* are 1.1 51 1057 44% (4% 44% ft 

60% 3fl%rt*nrtHx are 1.1 SStZKI 43% <3% ' 

24% 1ft new Cop 008 14 0 4(76 2\h 21%. 21% 

3X0 89 9 41 41 41 

1015756 .ft 0% ft 
040 OX 2907782 07% 63 Bft 

1X0 1$ 13 » 39% 3ft 33% 

48 802 10% 0% 19% 

018 14 24 227$ 41% 39% 40 
28 23® 19% 19% 19% 

128 TX 21 601 15% 16 15% 

9« 4% ft 4% +% 
240 £5 15 MlQiflft 95% 9ft -ft 
177 IX 12 fin 91% $0% Sft -% 
HO 14 14 tffl 35 ffl 
1X0 £4 15 587*42% 41% 4ft 
10 % 10 % 

47 47%' 

71 71 

!i % 

ire £1 171984 73% 74% 75 

1W 48 14 233 3ft 37% 38% 

1X0 £3 178088*53% 5E% 3Z% 

1X2 3X 0 1 32. ft 9% 9% 

re Ito 13% Ift 13% 

11B 13 27 93*53% 52% 5J% 

1X1 6X 12 1ft Ift ift 
040 OX 17 8831 49 47% 48% +1 % 

1W 4414 £00 Z1% 21 % 21% +% 

_ ire 14 27 11% 11% 11% -ft 

11% IftMMBRN 164 13 82 Iftdl0% 10% -% 

afttote ore va » no ci a»% a +% 

5ft reUpo £30 4 7 IB 43S7 50% 50% 9ft ft 


42% CMagH3jG 

11 % ftNtagM 

76% 31% HnB 
40% 35% Him tad 
1ft 7% KM 
90 2ft MUM 
21 flVtehUM 
15% 7% NtmC t 
ft 1 % Mid tea 
98 7ft«*S« 
57%49%NMlHrtr 
27% B%NntaktaE 
42%22%WlfM 
25% 9%«Uli 
53% 44%Wftr 

77 * 0 % write 

1 % %tertvta8 
84% 07% IHlpx 
3B%2C%MnM> 
53%30%Nnm? 

TO 8 ten 
13% 5% tenon 
52% 3T% Mrodrt 
l715%teCallai 
83 45% phot Cap 
Zft iftnctapx 
12% 11% NMMB Ml 


UD BX 2923 10% 
£76 5X 12 BH 41' 
M2 17 33 1807 71 


+% , 

I 

i 

*% 


A 

+% 


5 

ii 


+i 


rt 11 % 11 % 11 % 
008 05 58 1ft Ift 1ft 

1.44 1X 34 3753 7ft 77% 77% 
170 <0 20 837 43% ®% 42% 
1X6 18 13 083 24% H% 24% 
1X7 7.7 10 1180 22% 21% 21% 

144 IS S 1428 50% 40% Sft 

ore 15 21 889 51% 50% 51% 

132 1.4 2B 1849 23% Z2% 23% 

24 1006 =% =% 25% 

1 = a as 

1X0 1.4 2713K5 iat=% 128% 

0X4 13 10 1830 70% 09% £0% 

V 1046 35 34% 34% 

172 IS 14 =8 44% 43% 4ft 

172 IX 10 455u57% 57% 57% 

1.10 IX 12639*00% 50% 00% 

rt 01 81 01 

rt Bft lift 9ft 

32% 25% KtoGx . £W OO II 3737 2ft 2ft M% 

20% 17% PhSMUta 148 ZJ 10 1171 19% 17% M 

29% 16% PottSm 0X8 3X26 Kliflft =% 29% 

aa%Fl«BS 1X4 7J IS OK 2ft Zft 25% 

5ft 33% AMP. 152 1.1 17 201 40% « 48% 

34% 24 Pitta 0X4 17 13 982*14% 33% 34 

io% ftteflitaW 0X6 11 107 nlft W% Tft 

6 7%PtC*dto ore 10 290 7% 7% lh 

14% 12%Ftrtntofr 190 10 101 13% 13% ift 

11 % tft Mom in ire 69 ao ii% it 11 

ft 7%PmwdM ore 11 SO 8% ft ft 

8 7%PuanRBm 068 14 386 rt 7% 7% 

4ft SftQnteO? 1.14 £0 20 3190 3ft 37% 37% 

10% 12%Qntarax 0-40 £6 3718® ift 15 15% 

29% 18%Onwt? -<U0 £X 10 839 2ft 2ft 20% 
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Dow eases Hoechst disappoints, correction threatens 
in range 
trading 


AMERICAS 


US shares were mostly flat 
by mldsession as shares set- 
tled into a range after Mon- 
day's strong gains, writes 
Lisa Bmnsten m New York. 

At lpm the Dow Jones 
Industrial Average was off 
11.16 at 7.068.23, while the 
Standard & Poor's 500 had 
lost 2.37 at 811.28. NYSE vol- 
ume was 285m shares. 

The bond market exerted 
some pressure on shares as 
the benchmark 30-year Trea- 
sury fell on continued ner- 
vousness that the Federal 

Proctor & Gamble 
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Reserve might raise interest 
rates at the March 25 Open 
Market Committee meeting. 

Procter & Gamble contin- 
ued to lend support to the 
Dow with a gain of SI at 
$125%. Shares in the con- 
sumer goods company have 
performed particularly well 
in recent weeks, adding 
more than $10 since the end 
of January. 

Boeing was another rising 
share in the Dow as it 
gained S2 at $107% on 
reports that it was close to 
an agreement to supply all 
future aircraft to Delta Air 
Lines. the third largest US 
carrier. 

Falling shares in the Dow 
included Merck, aft $1% at 
$93%. Caterpillar, $1% 
weaker at $80%, and Texaco, 
which lost $2% at $102’%. 

K-m Communications, the 
US magazine publishing 
company, shed $% or 3 per 


cent to $121. on news that it 
planned to issue new shares 
and sell four of its 
businesses to focus on core 
activities. 

Nike continued Its recent 
slide with a loss of $% at 
$86%. The athletic shoe and 
clothing company has lost 
nearly $10 since February 25. 

Technology shares were 
also flat with the Nasdaq 
composite, weighted toward 
the sector, oft 1.65 at 1,321.07. 
The Pacific Stock Exchange 
technology index added 02 
per cent 

The largest companies on 
the Nasdaq turned in a 
mixed performance. Intel 
was up $% at S145%. Micro- 
soft gained $% at $100% and 
Oracle added $'-< at 836 1 ',. 
Meanwhile Cisco Systems 
slipped $% at $52% after an 
analyst at Hambrecht & 
Quist downgraded his earn- 
ings estimates on the com- 
puter networking giant 

TORONTO gave up initial 
gains to close lower after a 
morning session of mixed 
trading. Resource stocks 
edged higher, but financials 
were visibly weak. At noon, 
the 300 composite index was 
Oft 15.67 at 6,31720. 

Profit-taking cut a swathe 
through the banking sector, 
sending leading stocks spin- 
ning in all directions. Royal 
Bank of Canada lost 55 cents 
to C$61.50 and Toronto- 
Dominion Bank retreated 65 
cents to C$39.80. 

Barrick Gold added 40 
cents to C$36.60 and Placer 
Dome put on 30 cents to 
C$28.30. Suncor, the oil 
group, jumped C$1.35 to 
C$62.60 after Goldman Sachs 
put the shares on its recom- 
mended list. 

Canadian Occidental rose 
40 cents to C$23.10 after it 
said that its wholly-owned 
subsidiary, CXY Energy of 
Dallas, Texas, was high bid- 
der on 25 offshore blocks in 
the recent United States cen- 
tral Gulf of Mexico lease sale 
held last week. Twenty-two 
of the blocks, said the com- 
pany, were located on the 
outer continental shelf at 
depths of less than 500ft. 


Wall Street's mood swing 
from overnight ebullience to 
mid-morning hesitation took 
the steam out of most 
bourses. FRANKFURT 
stayed in record high 
ground, but came back from 
a peak of 3.475.18 as the Dax 
index closed just 4.18 stron- 
ger at 3,430.95, in turnover of 
DM17.4bn. 

Mr Jens Wrecking, at Pror 
Dr Do Iff & Partners in Dils- 
seldorf, said that the 
German market could be 
heading into a correction. It 
had seen a string of results, 
and in most cases yesterday 
the reaction was strongly on 
the downside. 

Hoechst, Bayer and BASF 
- market stars in 1996 - fell 
by 5 per cent (DM3.95 to 
DM75201, 2.9 and 12 per cent 
alter Hoechst came in with a 
fourth-quarter loss and a 
lower-than-expected divi- 
dend. Higher earnings at 
Adidas left the sportswear 
group DM6.20 or 3.7 per cent 
lower at DM162.30; and SKW 
Trostberg, the speciality 
chemicals company, fell 
DM1.39 to DM56.81 on a 
higher dividend. 

Sentiment too, seemed to 
be damaged by social ten- 
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sions for the first time this 
year, said Mr Wleckmg. Pro- 
tests from construction 
workers and miners were 
making an impact. 

The day's most notable 
winners were special situa- 
tions. Deutsche Telekom, an 
underperformer since it 
came to the market last 
November, forecast doubled 
profits and rose 87 pfg to 
DM34.83. DepFa, the leading 
mortgage hank, accused UBS 
of stakebuilding, continued 
to assert this in the face of 
denials from the Swiss bank, 
and rose DM620 or 8.1 per 
cent to DM87. 


AMSTERDAM saw good 
demand for internationals 
while a number of potential 
deals also generated buying 
interest. It added up to 
another positive session 
with the AEX index closing 
up 4.47 at a record 774.43. 

Bolswessanen rose FI 1.10 
or 3 per cent to FI 37.80 In 
3m shares after the company 
mooted the idea of a sizeable 
takeover, possibly in the US. 
News that its 35 per cent 
stake in Campari of Italy 
could be put up fbr sale 
sparked speculation that 
Bolswessanen was planning 
a FI lhn deal, equal to about 
a third of the food and 
drinks group’s stock market 
value. 

The takeover buzz was 
also supported by news of 
merger talks between two 
construction companies, 
Volker Stevtn and Kondor 
Wesselfl. Stevin jumped 
FI 13.60 to FI 202 while Wea- 
sels added FI 1.40 at F2 68.10. 

The firmer dollar lifted 
Philips and Unilever. Down 
a gains t the trend on Mon- 
day. the stocks bounced 
FI 2.40 to F19L10 and F18.0Q 
to F1 36320 respectively. 

KPN PTT shed 90 cents to 
FI 69.40 after results in line 
with broker expectations. 
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PARIS swung from modest 
mid-session gains to a minor 
setback at the close. The 
CAC 40 index ended 2 8.06 
lower at 2.686.15. 

Media stocks remained in 
favour while the ' recent 
excitement among retailers 
over imminent corporate 
activity appeared to shift to 
Carre four, the leading super- 
markets chain. Canal Plus 
gained FFr25 to FFr1425. 

Pathe, buoyed an Monday 
by talk that the group was' to 
sell its 17 per cent stake in 
BSkyB, rose FFr31 to 
FFr1,539 for a two-day 
advance of 8 per cent. 

Thomson-CSF eased 
FFr3.20 to FFr194,10 in spite 
of yesterday's relaunch of 
the sale of the government's 
stake In the group. 

ZURICH featured volatile 
activity in Ctba Speciality 
Chemicals share rights 


on their last day of trade. 

The rights ended SFr2 
higher at SFrlO3.50, having 
recovered from an early 
slump to SFr92.50. This fol- 
lowed overnight news that a 
bank consortium, led by 
CSFB and UBS, had said it 
would hid SFr90 per sub- 
scription right to launch a 
global ottering of Ciba 
shares. Trading in the shares 
of Ciba, being spun off from 
Novartis, begins tomorrow. 

Schindler surged SFT122 at 
SFrl,732 on better*than- 
expected 1996 results and an 
upbeat view on the outlook 
for 1897. 

Ascom, up SFr33 at 
SFr 1,705, rose on restructur- 
ing hopes, inclu ding the sale 
of its Tlmeplex communica- 
tions networking. 

The SMI index gave up 7.3 
to 4,677 A. . 

MILAN turned - back; 


dragged down by weakness 
In bond futures. While eh» 
Comit index registered a rise 
Of &30 to 783.44, the real-time 
Mibtel index fell 45 to 124)80. 
Against the trend, the soon- 
to-be-merged Marzotto and 
HFI were both higher. Mar- 
zotto climbed L5GZ to L14.770 
and HPI gained L17 to 
LL128. 

MOSCOW picked up 3-8 
per cent as the market gave 
a broad welcome to the 
appointment of Mr Anatoly 
Chubais as first deputy 
prime minister os. expecta- 
tions that he will revive the 
country's ailing, market 
reforms. 

The RTS-24 Index rose 
10.48 to 327*37 In spite of 
some unc ertainty, caused by 
news - of the forthcoming 
cabinet reshuffle. 

BUDAPEST continued its 
correction with a foil of 3-3 
per cent following Us sharp 
appreciation early in the 
year. The Bux index; up 40 
per cent between January z 
and February 5, was fixed 
169.89 lower at 6,14026, 1L6 
per cent below the year's 


Written and edited by Wffltom 
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Bangkok ahead on hopes of property revival 


Mexico City slips 


MEXICO CITY turned easier 
at midsession in cautious 
trade ahead of the weekly 
primary Cetes auction and a 
vote in the US Congress to 
certify Mexico as a drug war 
ally. The DPC index eased 
6.56 to 3,83834. 

Traders said that the 
recent slide by the peso 
against the dollar had 
attracted some foreign 
demand, as had early gains 
notched up by Mexican 
ADRs in New York. 

One dealer noted that tele- 
communications stocks had 


been in heavy demand in 
New York, hauling up Tel- 
mex towards resistance at 
about $41. 

On the domestic market 
Telmex L shares were up 
four centavos to flirt with 
intra-day record highs at 
16.14 pesos. 

BUENOS AIRES was 
weaker at midsession, after 
the 3 per cent rebound of the 
previous two sessions ou Fri- 
day's US jobs report, which 
indicated a lack of inflation- 
ary pressures. The Merval 
index feti 3.63 to 738.37. 


South Africa strengthens 


A sharp recovery for golds 
pins a continuation of the 
pre-budget rally for indus- 
trials sent shares hi Johan- 
nesburg strongly higher 
across the board. At the 
close, the all -share index 
was 70.7 ahead at 7,162.0. 

Dealers said there had 
been good two-way trade 
ahead of today's national 
budget Turnover surged to 


RktMm, helped by heavy US 
buying of De Beers which 
jumped R3.25 to R160.75. 
The industrial index ended 
57.7 higher at 8.384.7. 

Golds responded to a 
recovery for bullion, now 
back above 5350. "Golds had 
their best session for 
weeks,” said one trader. The 
golds index rose 37.1 or 2.56 
per cent to 1,441.4, 


ASIA PACIFIC 


News of government help for 
the property sector pushed 
BANGKOK higher for the 
third session running, lifting 
the SET index by 16.63 or 2.4 
per cent to 719.95. 

Turnover improved to 
Bt53bn as sentiment took a 
clear upswing following 
Monday’s announcement 
that proceeds of a BTlOObn 
bond funding would be used 
to support ailing property 
companies. 

‘‘Foreigners gained more 
confidence. The bond 
announcement sparked buy- 
ing power," said one broker. 
Shaken by worries about the 
Thai economy and fears for 
property sector solvency, the 
SET index has virtually 
halved since June. 

Banks continued to rally 
strongly. The sector gained 
4.5 per cent and the finance 
sector 3.6 per cent. Bangkok 
Bank gained BtlO to Btl87. 
National Finance and Securi- 
ties added Bt2-25 to Bt36.50. 

TOKYO regained some 
ground, interest in bank 
shares pushing the market 
higher in spite of the upset 
caused by news of a second 
big-name company's involve- 
ment in pay-offs to corporate 
racketeers, writes Bcthan 
Hutton. 

The Nikkei 225 average 
rose 153.83, closing at the 
day’s high of 18367.72 after 
bouncing back from a low of 
18.088.94 in the morning. Mr 
Paul Migliorato, a senior 
institutional salesman at 
Jardine Fleming Securities 
in Tokyo, said that activity 
was limited ahead of this 
Friday's special quotation 
for futures, as well as by the 
approaching financial year 
end. 

The day’s trading range, 
he noted, was the second 
narrowest this month. Vol- 
ume remained thin but fairly * 
steady at an estimated 337m 
shares, down from 340m. 

Nomura Securities was 
again the day’s most heavily 
traded share. It fell a further 
Y60 to Yl,410, making a 
cumulative drop of Y170 or 
10.8 per cent since news 
broke last Thursday that 
two Nomura executives were 


Thailand 
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involved in dealings related 
to sokaiya. the racketeers 
who demand pay-offs for not 
disrupting shareholder meet- 
ings. However, this followed 
a low of Y1.3G0 earlier in the 
day. 

Ajinomoto, the seasoning 
and processed food manufac- 
turer, was hit by reports 
emerging during the day 
that one of its executives 
was also being questioned by 
police about payments to 
sokaiya. which are illegal 
under Japan's commercial 
code. Ajinomoto fell Y7Q to 
Y940. 

The banking sector was 
the day's best performer, 
gaining 1.6 per cent overall- 
investors interested in the 
potential of the “big bang" 
changes In financial services 
were said to be switching 
attention to banks as an 
alternative to securities 
companies, all of which bad 
been suffering fallout from 
the Nomura scandal. 

Bank of Tokyo-Mitsublshi 
rose Y40 to Y1.940, DaMchi 
Kangyo Y50 to Y1.370, Indus- 
trial Bank of Japan Y10 to 
Y1370. Sakura Y29 to Y764. 
and Fuji Y70 to Y1.440. 

The Topix index of all 
first-section shares firmed 
8.9 points to 1,369.05. while 
the capital-weighted Nikkei 
300 index climbed 2.08 points 
to 262.12. Rising shares 
narrowly outnumbered those 
falling by 557 to 497, with 171 
unchanged. 

In Osaka, the OSE index 
dropped 96.13 points to 
19,124.17, in volume of 
10436m shares, while later 
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in London the ISE/Nikkei 50 
index gained 3.96 to 1,429.99. 

SEOUL tumbled 1.7 per 
cent, under pressure from 
rising interest rates, a weak- 
ening won and other poor 
fundamentals. The compos- 
ite index foil 11.40 to 655.95 
as the collapse of support at 
the 600 point level helped to 
accelerate selling pressure. 

Brokers said that news 
that the Federation of Kor- 
ean Industries might Inter- 
vene in Shindongbang’s hos- 
tile takeover bid for MIdopa 
sent related stocks tumbling. 

Dainong, the parent com- 
pany of MIdopa, fell Won370 
to Won7,730, while Shindang- 
bang shed Won400 to 
Won37,000 and MIdopa lost 
Won2,800 to its lower limit of 
Won32,4Q0. 

HONG KONG erased early 
gains as investors sold prop- 
erty stocks and turned their 
attention to second Liners. 
By the dose, the Hang Seng 


index was 16.56 weaker at 
13,25230 after a high of 
13,342.46. Turnover was a 
hefty HK$13.4bn. 

Recently -strong property 
stocks turned back on con- 
cerns about the outlook for 
higher interest rates and 
doubts about whether recent 
rises were sustainable. 
Cheung Kong fell 75 cents to 
HK$ 73.50 and Henderson 
Land finished 50 cents 
weaker at HKS67.60. 

Among the red chips. First 
Shanghai soared 13 cents to 
99 cents and China 
Resources Beijing Land rose 
5 cents to HKI5.55. 

SINGAPORE finished 
firmer, raising hopes that 
the market was back on an 
upward track, at least in the 
near term. The Straits Times 
Industrials index picked up 
18.55 at 2,191.03, in volume of 
247.1m shares. 

A 50 cent rise in Fraser 
&Neave to S$l&30 and a 60 


cent advance In Cycle & Car- 
riage to S$15 were responsi- 
ble for most of the market's 
rebound. 

KUALA LUMPUR 
rebounded after Monday's 
profit- taking . and the 
improved sentiment brought 
an improvement in trading 
volumes of more than 500m 
shares. The composite index 

dosed up 12.85 at 1,250.33. 

Shares In the DRB-Hlcom 
group were mixed after felt- 
ing on Monday's requotation 
on continuing concerns' over 
the group's future 
fallowing the death of the 
former chairman, Mr 
Yahaya Ahmad, on Marchs. 

Proton rose 30 cents to 
and Edaran Otomo* 
bil Nasianal was up 70 cents 
to M$25.50. HicottL fell 20 
cents to MS6.6Q and Diversi- 
fied Resources lost 15 cents 
to M$&8Q. 

TAIPEI swung back on to 
the upside following reports 


of government plans to 
pump part of the state 
labour Insurance, fond into 
the stock market. Off 8 
points on Monday, the 
weighted index staged 72.46 
to 8,246.64 - its highest level 
since May, I960. 

Turnover also shot ahead, 
rising to T$l80.4bn. The 
strangest Individual sector 
was paper, up 3^2 per cent 
Taiwan Pulp gained 1*2.10 
to TS3&50 l China Steel rose 
T$0 .80 to T$27.30 and Yuh 
Chen Construction TS5.00 to 
TI77.50. 

SYDNEY dosed higher in 
modest volume. The AH 
Ordinaries Index added 6.4 to 
2,468 a BBP gained 177 cents 
to A$1742 ami Amcor put on 
8 cents to ASMS. Brambles 
rose 31 cents to AS22.30. 
News Carp added 14 cents to 
AS6.84 in ' heavy volume, 
boosted by What dealers 
described as offshore Institu- 
tional business. 



• * • 











33 




FINANCIAL TIMES WEDNESDAY MARCH 12 1997 ★ 




■Ji.im jiv. 
iii -tv . 

=T 

•-•.‘.■.ife:. 

■*. fr-.- 

**• TOR --S 







?*r - “ 


4gtidosaUatir11 


NYSE PRICES 


NASDAQ NATIONAL MARKET 


4 pm dose Hand 7t 


Kir fe Chu Jim. 

Hi t I tt Kk l«0«ta 

Gootimdfnwprevfcmpage 

20% IZSdWfx 006 Ufiirn 14% 17% 17% 

29% l7Sectora OlD 00 13 M9ifiB% 29 2% ft 

(9>t Q^SUWMF IU8IIS- 115 lift 13% 13% ft 
15% IIMXElF 006 04 1*015% 15% 15% 

20%M%S*CM*. 077 4.4 25. 318 17% 17% 17% A 

lfi% !5 SbCL«5i 148 84 IQ 15% 15% 15% 

55% IBS** .* 3820295 47% 45% 46% -1% 
42% SftSugrau 06B U 2X4 30% 30% 3ft -% 

2BT7%S88gt4& 313125 18% 18% 15% ft 

44% 26 State* 251025 42% 40% 42% +1% 

55% 35%Sr*ri* ' 0 02 1J miI50o5ft 54% S5% ft 

25 17ScCpS9* 130 44 IB 403 24% 24 24% 

13 11% supra S* 084 os- C- 12% U% 12% 

23% ISSSadtantU 022 13 U45 17% 17% 17% -% 

45% £9%SrapraA ' 080 13 48 564 HS% « 46% +1% 

53% atop* 050 1.1 SO « 47% 47% 47% 

31%lftSmCp 03D 09 29l22l7u32% 31% 32% 4% 

26% 19% Safe* QJE8 28 15 227 26% 26% 25% 4% 

5% ftSanMracb 9 973 3% 3% 3% 

@)%26%9BSRn. 16 1732 75% 74% 75% *8% 

15%10%anru 030 22 741678 1ft U% 13% ft 

1? 70%SMDfM 032 2315 50 15% «% 14% 

W*2 TftSWTf 484 « 8 852 105103% 103% 

56% BSMMfx 030 1.4 21 1071 57% 55% 55% 


13% ft Storey* 

35% 17 SHOOK 
20% 22% Store to 
8 2Sto*fep 
32% XSpriBnk 
30% 17% StonGr 

32% 24% SSawDM 
10% 7%Sft*to 
4% 2 Motor 

ZftlttSbta* 

n% 6%a.w* . 

«% «% Baton 
77%48%asctex 
34% 21% SottnFd 
22% 16% Stouter J 
41%27%tep0nTx 
51% a5M* 

57 31% Sootol x 
3A»\SHeg|> 

74% 87% any 
19 t2%SMMW4 
45% 39% Soma CBp X 3.70 04 
41 32Sgte(teS*x250 68 


12 9519 7% 7% 7% 

0.10 06 * 440 S0% 20% ffl% 

134 42 13 533029% 29% 29% 

X 2% 2% 2% 

084 28 15 85703ft 32% 32% ft 
8198. 25% 24% 25% ft 
187 02 31 1719 32% 31% 31% ' 
088 04 38 51 010% 10% 10% 

129 2% 2% 2% 

080 24 11 ITS 24% 23% 24% A 
008 09 10 82 7 6% 6% ft 

29 1973 48 45% 45% -% 

184 28 25 2312 76% 75% 75% ft 
694 UM% 34% W% ft 
052 28 19 329 19% T7% 18% ft 
080 18 19 1032 41% 40% 41% 4% 
21 3382 47% 47% 47% ft 
166 21 22 5065 52 51% 51% 

069 28 14 749 28% 28% 29% -% 
030 08 30 201 72% 72% 72% -% 
O® 28 24 .1480 17% 18% 17% +1 

38 44% 44% 44% 

JO 36% 36% 36% 


24% 20% SSUflOMx 1.44 04 73 134 23% 22% 22% 


37% .-USMto 
24% 18% SQM ' 
40% 25% BMoC* 
26% 21% 58X0* 
45% 34% SM5TSI 
*%20%ttfex 

*.a 


9% 3%SpertaiC* 
14 8%5pmo 
50% 38% Spite! 

48% 34% S|te*Jx 
47%13 %SPXx 
48% £9% & JrafcMd 
21% 7J0StdCD*mx 
. 5B36%StftdBne 
18% 12% SB Mote 
8% ftStomfftolX 
26% 16% SUM 
32% 25% 9MB 
82% 24%8Htim 
41 23%MHkx 
44% I^SteBK 
30% 22% SMffB> 

84% 41% StotoBBo 
3S 22% SB (Kite J 
17% 10% Sari^ap 
GZPiSUGm 
19% 10% SHE 
34% t8%SwBStora 
8% 8%5WHn 
37% 2B% Steam 


040 1.1 10 462 36% 36% 38% 

124 55 13 156 23 22% 22% 

188 07 15 2001 040% 4 ft 40% 

UO OO 12 5975 21% 21% 21% 

1JE 48 124323 37% 36% 37 +% 

005 02 17 3783 24% 23% 23% ft 

Offi 46 75 200 18% 18% 18% 

17% 10% StaM&vy 024 IJ 181189 14% 14% 14% ft 

37 36% SDOMteSr 220 04 14 205 3ft 36% 36% -% 

12 8% spam find 015 18 146 11% 11% 11% 8, 

38 8% 8% 8% 

016 18 4 IS 10% 10% 10% ft 

182 28 10 444 47% 46% 48% -% 

180 22 15 5644 45% 44% 44% -% 
OH 08 480o49% 47% 49% +1% 

33 7275 38% 37% 47% ft 

9 10 18% 1ft 18% 

080 16 19 588 57% 57% 57% 

032 28 12 119 14 13% 14 ft 

012 18 25 649 8 7% 8 +% 

088 29 12 IS 23% 22% 23% 4% 

076 23 13 230 28% 27% 26% ft 

1.12 48 11 583 25% 25% 25% ft 

074 18 21 3534 40% 39% 39% -% 

083 14 25 1861 M5% 44% 44% 

072 23 11 43 BS1 30% 31 ft 

080 18 23 1442 83% 82 83% +1% 

080 24 14 197 33% 32% X 

036 2.1 14 490 17 16% 17 

- 39 1534 32% 31% 32 ft 

10 22 14 13% 13% -% 

155013 29% 2B 28% -% 

012 18 11 150 8% 7% 8ft 
. . 080. 18 148 36% 36% 36% ft 

17% 12% Stan Con 2664 13% 12% 12% ft 

54% 22 Soldi 13 2750 42% 41% 41% ft 

3ft18%3Ato 18 SQ3 33% 33% 33% 

13% ftSMWtox 020 18 2359 12% 12% 12% ft 

27 13% arafetx 080 48 IS 274 IB 17% 17% 

50 32% SnnrtBqi 1.44 28 15 4124 49% 48 49% ft 

5% 3%BUlEnwx004 08 8 295 4% 4% 4% ft 

51 22anor 040 Ofi 22 2590 47% 46% 49% ft 

4ft 32%S«Urx (UB 18 19 831 45 44% 44% ft 

11% 10% SraaacMx 1.10100 34 172 11 10% 11 

54% 325UMX . 000 1J7 19 1785 54% 53% 54 

28%Zl%Sto|Mte 024 18 14 704 24% 23% 24 

33 27%State4l 1XD U 122344 «% 3ft 31% ft 

22% 19%5«teM» AID 05 247 21% 21% 21% ft 

S%31%S|teMlTKX 012 02 Z7 193 52% 51% 51% -1% 

9% 6% SynaCop 020 2.1 13 35 9% 9% 9% ft 

044 1.1 31 1272 U» 37% 38% *1% 
080 1 J 21 2465 34% 34% 34% ft 


-57% 17% Sync** Fa 
35%27%Sj*o . 


— T- 


5 3%TCWftte 
47% 29% TCP fir*® 

10 8%TOKxSc8 084 05 
68% 48% 701 CMP A 043 08 34 
1% %TISMte 


020 4.1 18 148 «5 4% 4% 

075 18 19 439 46% 46 46% 

« ft 9% .ft 
9 6ft 89% 68% 
136 1% 1% 1% 


48% 17 TJX 028 0819 3364 45% 44 «5% +1% 

28%19%nPB4fx 089 40 10 251- 24% 24% 24% ' 
55% 37%TMx 12* 23 30 1777X5% 54% 54% -1 

25% IthTipmM 001 • 2759 24% 24% *4% • 

9%_J%TifcjW 3 153 6% 8 6 -% 

52% SBlbbteX 164 46 10 794 44% 43% 43% 

15% 8%T*rakra 53 2480 13% 12% 1 

59%34%-fttofly • on 13 5447 53% 

11% ft Item Mob iub &4 75 li ift i . 

ft l%TCChd - 80 i% 1%1% 

' 27 23Tta)BKte 1.12 48 14 2815 21% 21% 24% 

52% 30% Wm* 080 12 16 536 5ft 50% 30% 

n%22%TteOa 118 <1 11 249 28% 27% 2ft 

107 47MMw» 22fi73bBS% 105% 100 

75% CVltetepSA 1.17 18 192154B 7ft 72% 73% 

41% BYr*te 091 Z3 181120 4ft 40% 40% 



57 3ftT*«U|x 128 23 23 951 56% 55% 58 


.a 


a 


ML IT a 

“a i*m m> % e m m* i*w m 

21% 15% TtacSBxMX 021 12 M3 2ft 2ft 20% 

26% IftTcrem 146305028% 3% 

«% 38TMKOX 120 3J> 31 5817 40% 38% 40% 

44 34%T«pcaPt i SJBEfltl S 43% 43% 43% 

11%Tnte» 2411544 27% 25% Z7% +1% 

4%Tm 274 12% 12 12% ft 

15 IITnftx 018 1.1 8 W 14% U 14 ft 

»% 8T«en» 4 St 11% 11% If 

75% Ttacox 340 33 13 7586 105% 10ft 102% -2% 

34% 24% Tanss M 030' 1.1 7 743 Z7% Z7>2 27% ft 

aft40%-bM 083 08 12544187% 84% 95% 

32% 24% Tn hex 040 14 19 64 29% * 


43%38l 2 -Wnx 
3% AlUtt 
104 99% Tata 
5% ftlhatoMf 
17 ftlHOp 
27% 15% TW find 
44% 29% TtomoBK 
60% 32%TUMdx 
48%33%venx 


210 vitimst 38% 

103 s4 57 

280 18 18 1614 10ft M2% KB 

n 10 3 I 3 

397 9% 9% ft 

021 U 4M 17% 17% 17% 

27 8781 36 35 35% 

089 12 17 1094 5ft 59 58% 

1.12 28 18 172B 43% 43 43 


S% IftlMoRkdx 040 18 15 111 36% 25 25% 


2ft 193600* 


394566 1ft 19% 19% 


-T- 

52% SftfiMr 080 13 245134 45% 44% 44% 

42%24%nbay 020 05 243071 41% 4ft 41% •% 

39 29-nEMdp 090 1.7 14 2199 36% 36 38% ft 

48% 2ftTfltomx OX 08 9764 4ft 45% 43% -% 

56 SftTtoBflOlx 0400754 1443 54% 54 94% ft 

54% 39>2TtaM4x IX Z4 12 502 54% 53% 54% ft 
7% 2%TtatoQp 254 3% 3% 3% 

12% ftTteaPfx ud &3 zno io% io% io% 

7% 3% Todd 3* 11 ft ft ft ft 

10% ftTekMnCo 0566823 809% 6% B%+% 
23% 14% MEM* II 299 19% 19% 19% ft 

61% 32% Tote* 26 421 59 57% 57% ft 

44% 33% Tookto M X 029 0-7 22 233 *45% 44% 44% ft 

60% 40% TdmX 1.16 18 13 1697 fl6l% 6ft 81% 4-1 

36% 30 Too Cap 048 14 T7 19 34% 33% 34% 

31% 12i Tosco 023 08 22 3489 26% Z7% 27% ft 

11%ltM9rst 005 01 424to34% 33% 34% +1% 

. 201ziy«ii 631498 29% 29% 29% ft 

8 23%7B0W*bx 182 U 10 26 24% 24 24% 

n% 67TMo« 280 22 IS 831 aSD% 99% 09% *1% 

88% 62%TtiitoMtoHX 034 08 13 170(d»% 87% 96% ft 

11% 9%1tma«R 028 23 S5d12% 11% 12 ft 

2369 39% 56% 59 ft 

020 21 5 n B% 9% 9% ft 

026 12 11 33 21% 21% 21% ft 

606 38 36% 37% 4-1% 

060 1.1 186736 55% 55% 56% ft 

032 08 12 9 4Z 41 0+1 

250 7.1 5 35% X 95% ft 

99 018 15% 16 


71% 41% 

11 5%Tamprax 
a\ i2%Tnmkcti 
47% 28%TMMA 
58% 26%Tnar 
47% 20%TtedBO* 
36 23% 190*05 
15% lODtecA 
44% 28ATItRM»x 
27% 22% -neon 
37% 30% Tram 
40% 27% trnawx 
69% 40T9Mf 
27% 16% Hum 

TUmobEP 
_ .Htex# 
S%35%1tepu 
7% 4 %TbM9iB 
20% 14% TMlOM 
25% 21%TWD6c 
' 32%T*xte 
3%TjeoT 
3 1%iyv 


084 18 18 615 40% «% 40% 


n% iz% i 

8% 3%T 




064 23 33 310 a 25% 25% . 

on 21 TO 222 82% 32% 32% 

(Lao 21 11 901 38% 37% 36 ft 

n 1322 41% 41 41% ft 

On 11 16 362 19% 19 19% ft 

12 414 74% 14% 14% ft 
020 24 22 730 oB% 8% 9% 

088 23 131010 38 37% 37% -1% 

OW 21 99 6% 6% 8% ft 

005 03 19 S5 17% 17% 1T% ft 
070 29 8 55 24% 23% 24% ft 
020 03 279138 b 62 61 61% ft 
1135 11% 11% 11% 

n 1% 1% 1% 


11 6%URS 
S2 4B%USR£4.t 
33% 24 LEG 

35% 28%USTl 
68% 39% (UL 
25 2D%Uatapx 

W% 5% INC he 
35%2i%udeo* 

~ 21% (ted DC 
. 16%UMM 
16ft 72% Uelw 

an%iso%iUHr 

55% 44% IMterpx 
49% 36%UCH0 
25% 16%lUonCMp 
56 46% ixe an 
68 sue 450 
44% XUtoes 
84 34% IHKcx 
Sft 34% Uotartrt 
23% 17%Uda9Tn 
» SH«W Ml 
12% 4 Ur* Carp 

29% 19% DBM 
19 13%UteBBt 
27% 19 

n 30% 

ft 


-U- 

14 15 10% 10% 10% 

4.10 OO 22. 51 60% 51 ft 

9 370 37% 39% 30% ft 

182 43 M18HS 34% 32% 3ft +1% 

1145UMB% 69 98% ft 

IX 58 16 301 24% 24% 34% 

67 9068 14% 14% 14% ft 

in 72 7Z743 22% 22 22% ft 

044 13 21 941 33% 32% 32% -1 

012 0816 82 20% 19% 20% ft 

224 22 19 22 110% 102% 103% +1% 

CSS 28 21 3318130% 188% 169% +2% 

180 98 307910 50% 49% 50% 

075 15 11 87B2 49% 48% 49% 

31 2 24% 24% 24% 

350 7.1 20 40% 49% 40% 

450 7.1 j£0 63% 63% 63% 

254 68 13 8n 37% 37% 37% 

1J2 28 18 3383 61% 61% 61% 

in 27 23 966 47% 4B% 46% 

020 18 11 1712 19% 19% 19% 

3205 B% 6% 6% 

24 960 B% 8% 6% 

on 24 201111 28% 27% 28% 

086 03 30 1543 15% 14% 15% 


a 

+% 


i 

. .3 

X 020 07 14 580 Z7% 27 27% ft 

003 01 2817ED5 55% 33% 55% »1% 
258101 7 436 26% 626% 29% 
on 3J 12 102 7% 7% 7% 


IX » ft 

a t e in 


-V- 

71% 47%VFCpx 152 22 14 1487 89% 68% 09% 

34 B% MoiEx Q5Z 18 23 532 32% S 32% 

6% S%NUIK 020 25 SOB 8 7% 8 

28% IftWMOl 17 445 25% 34% S 

11% 6%V&M*NTan> U 420 10% 10% 10% 


29% 8%«nU 
62% 40%«MBX 
30% 25%VM*sr 
52% 25% Mb* 

M% 12%WMu 

17% 13% tot 

7S67%VhaPU0x5n 7.1 
32% 17% to* * 

36% 24% to* he 
48% 32%Wto* 

11% 7%tonh* 

73% svmcas 
61%33%Vn*dD 
56% S3% WenMx 


35 2766 *8 27% 27% 

038 08 17 534 39% 38% 58% 

SSISn 36% SB 35% 

23 551 35% 33% 35% 

188 78 0 51 13% 13% 13% 
032 18 181977917% 16% 1*% 
8) 70 70 70 

29 2796 9 Z% 25% 

221205 28% » 28% 

078 18 3D 973 <7% 46% 46% 

7 20 9% 9% 9% 

30 664103% 72 72% 

256 42 24 140 90% 50% 60% 

in 28 12 153 95% 66 88% 


ft 

ft 

ft 

ft 

ft 

-% 

ft 

ft 

ft 

ft 

ft 

•% 

ft 

4 

ft 


-w- 


2B% 16%HMShd 


2 2583 20% 19% 20% 

32% 27% Hn.HDtti 280 7.1 11 732 28% 27% 2B% 

29% T7% Uptake 12 » 29% 29% 20% 

94% 38% Beta in 2S 16 2180 94% 63% 83% 

31 14%W*BH4t On 18 26 122 17% 17% 17% 

4% 2%Mte» 223 3% 3% 3% 

*4%a%tetenx 048 1.1 2BB5BDP44% 43% 44 

35% 25%«*naCSx 056 1J II 382 33% 32% 32% 

29% 19%MMH 027 10 2030677 27% 27% 27% _ 

90% 44% Mitmx 182 17 30 6900 B8% 86% 87% -1% 

22% 16% HBAtogy in 08 16 20 22 22 22 

X 19% WML 1.14 3.1 12 93 22% 22 22% 

SA 2S% UWMtal IE 37 1 OS 29 26% X% 

360276% Wtoifl 480 18 17 71*389% 357% 359 
12% 6%t0ta«K 755 7% 7% 7% 

44% 17WKA 046 18 72 223 26% 25% 29% 

6% UtaOMtoM On It MS 5 4% 4% 

39% 23%M<rttot 22 3339 30% 29% 30 

ZD% 15%fMO«k«i 020 12 257 16% 15% 19% 

44% 34% HpUBf x 255 58 21 249 43% 43% 43% 

4% 2 Watts & 135 3 2% 2% 

34% 27% «BMK 082 11 15 100 30 26% 29% 

24% 15% WMonix 032 18 21 1630 17% 17 17% 

£20 18 26 2550820% 317% 319 
024 1.1 17 1082 21% 21% 21% 

056 28 14 206 27% 27 27% 


38%2(B* 

23% 16% 

30 22% PM CD 

18% lfttatafEx 


ft 

ft 

ft 

ft 


75% 49% WMB 



2B1307 

02% 

SI 

61% 

■Ik 

Arts* 


467 

77% lftWDtet 



1512201 

01% 

58% 

9ft 

-2* 

ActaCom 

39(72 

21% 11%Mh6u 

020 

IJJ 

29 4S7 

20% 

1ft 

Ift 




2716737 

34% Ztthtex 

2. ID 

u 

12 430 

3ft 

80% 

3ft 


AST toe* 



21% U%VHBS 

020 

10 

14739 

Ift 

19% 

19% 

•% 


ZOO 

16 X 

30%2ftWeS»e 

129 

45 

12 40 

»% 

26% 

ft 



33%25%Mfccnx 

an 

30 

15 411 

2ft 

29 

29% 

•% 




50% 39%*iyrti*r 

in 

14 

X2S33 

48 

47% 

47% 

-% 

Aurrip 



17% Iftnofebt 

012 

06 

31153 

«% 

14% 

14% 


Airi* 

064 

384961 

61% 4<% tele) * 

1J9 

27 

21 1093 

ft 

ft 

«% 

*k 

A**dn 


in 

45%27%MOri 



25 26 

3ft 

3ft 

3ft 


Arandte 


9 326 

25%21%«ton* 

042 

U 

17 1300 

ft 

2ft 

ft 

-% 




28% Iftltttodar 



76 

11 

1ft 

1ft 

-% 




37% 30% Wknr he 

in 

43 

14 463 

36% 

35% 

36% 

■% 




48% 2® ten* 

14M 

23 

21 443B 

46% 

4ft 

ft 

ft 



- B 

6% 5%M*0 

aio 

16 

10 19 

5% 

ft 

5% 

ft 

BE 1 B 

008 

94 131 

16% 9%*tatett 

ox 

15 

n 412 

13% 

13% 

ft 

ft 

39 29% WHO* 

096 

29 

21 778 

ft 

32% 

32% 


UVJ 


33212 

10% 6%PAnrago 

ax 

26 

12 95 

7% 

7% 

7% 

ft 

Bttte.8 

040 

11 10 

32 25%Msc£n 

is 

02 

12 5019 

a%iBM% 

24% 

ft 

B*yTF 


BOS 

22% IIMwrOt 

012 

06 

26 203 

1ft 

1ft 

19% 

ft 

1 Bntec 


14 278 : 


N Ch 

Pteto HE M M L* I* 

MCCta 752582 2S% 25% 25% 
*£MiE 1988 5ii 5% 5% 
total Cp 39 9667 17% 15% 18% +1 
MOBBI 391051 37% 36% 38% ft 
ADC T« 427717 27 25% 26% ft 

Mfieeaw 018 34 6 39% 39% 39% +% 
M0t*%6 020 168799 35% 33% 34, 1 . -1& 
AM Logic 11 349 1 D% 10 10% ft 
MFimm no? 9% 9 9% ft 

MffiMJb I486 32% 31% 32% ft 
MMSBXQS 103836 C% 41% 41 S -il 
Mx3Q&Ax044 11 3015 44% 42% 42Q 
AX&pr 024 17 2SS 31% 30% 31% 
UBDtm 122 14 577 75 74% 74% +1% 
WEB 08B 18 306 27% 25% 26% -ft 
MCan 064 13 3D 16% 16 % 15% ft 
ataOijx on 13 174 39% 39% 39% r% 
M* fit 933 12% 12% 12% 

Md&pl 184 18 48 21 20% 20% 
jud cap in g n 16 % 15 % is 
NKtoC 5 99 3i 3 3 

MiGoB 31947 4 3C 4ft 

359(759 46% 43% 49% ft 
Mkfe*$ toOn 13 HO 59 57% 56% ft 
AflOVoy 250 11 10% 11 

WlMnag 50 8242 18% 1B% 18% 
WlSMta 999 7*( lh 7% ft 
AraFrtwy* 532956 13% 13% 13% ft 
Manx an 141773831% ai% 3i% 
ArtBP BB4 % « B 

ArtttlX 280 10 61 BSlj «% 83% +1% 
*oPwCn4 2110583 21% 20% 21 ft 

Amgen te 2519391 S3 61% 61% -1% 
AMACp 554 6% 6% 6% ft 

tatogt 020 22 616 33% 32% 32% ft 
WHIMS 036 29 396 25% 25% 25% ft 
MsngeUa an 9 9 7% 7% 7% ft 

ArtkwCp 33 3159 56 53% 53% -lB 
ApdtaEn 018241128 21% 20% 21% ft 
WpBBat 204063 53% 51% 51% -2% 
ApphC 8734 16% 16 16% ft 

WpktaS OJJ7 20 3B31 25% 24% »% -% 
Area Dr an 23 98B 19% 19% 18% ft 
AfcCfl 021 121356 8% 9% 9% ft 
Arpaiad 188 132 30 29% 30 ft 

MSsKM an 5% 5% 5% ft 

AntoBh OM 14 1195 13% 13% 13% ft 
3% 3% ft 
E% 54% 56 ft 


4% 488 4ft 
8 % 9 % 8 % 
27% 25% 25% 

2ii 21S Hi 

34% 33% 33% 
2 » 2 % 2 % 
21 20% 21 


37% 26% MKto Gap x 040 12 573 32% 32 32% ft 

31% 23% PMC MU 053 28 23 M ?S% 26% 26% ft 

37% 27% MKT 084 28 33 6923 32% 32 32% ft 

39% 15% WMmD* 013 04 321116 37% 36 37 ft 

25% 6% VMmA 2311581 22% 21% 22% ft 

24% 17% Marti PH* 1537 24% 21% 24*2% 

10% 3%HMfcap 2B8 3% d3% 3% ft 

34% 26%HP5RiX in 7.1 U 448 26% £5% 28% ft 

B2% 48%WUgite 078 18 30 009 81% 50% 80% -1% 

44% 27%W|l»BKt 032 18 10 SS8 35% 32% 33% -5 

22% 12&1MBM 032 U 14 219 22% 22 22% 


14% 11% U&ltelhta 182 03 32 14% 14% 14% 


5 


15% 9%UMOr 
25% lftUSRfi 
3915%USflte 
29% T9%U9teD* 
48% 2B%USUCp 
4719%US5*0* 
79%45%0 BTbx 
19% 12UBPtar 
36% 14%1 UPi1b 9 
40% nitafiadi 
22% 17%IH>mi 
33% 22% UnM Op 
45% 27% (kaM 
79% 54% (MM 
39% 17% US tel 
37% 27% UStost 
23T4%USteM 
37% 17% USA Ittim 
25% 11% US* 

10% 8%UaffEbe 
28% 17% USX 14 * 
37% 24% USX US X 


12% 13 


45 MB' 12% 

020 09 IS 2343 22% _ . 

91334 36% 36% 36% 

7 <9 a% Z7% 20% 

OJS 2.1 15199 4S% 48% 48% 

018 04 2617447 43 38% 39% 

1.24 1J 22S07 78% 76 77% 

UB 55 14 249 W% 1ft 10% 

21 535 37% 36% 36% 

104 29 14 682 3S% 55 35% 

1J0 78 14 TOM2% 2 2ft 

186 13 13 7M 32% 32 32% 

060 £0 2212B5 41 39% 40% 

1.10 14 23 2781 '76% 77% 77% 

10 12051136% 37% 39% 

234 68 13 7250 35% 35% 35% 

10751 19% 19 19% 

3074 37% 37% 37% 

916553*28% 25% 25% 

062 69 0 98 9 9 9 

078 28 II 9506 29 27% 27% ft 

180 38 1011209 30% 25% 30% *1% 

17 IOUSXOcHx 020 14 ZD 23 14% M U 

30% 25% UBfcapX 1.76 05 12 1107 27% Z7 27 


t 

. -4 

ft 

3 

ft 

4 

I 


-X-Y-Z- 

129 Z1 17 7082 K% 61% 91% -% 
On 13 15 SB 41% 41% 41% ft 
25%20%'MtoiEBklJO 58 10 221 22 21% 21% ft 

57 <3% Yak M 086 08 13 2752 40% 45% 4S% ft 

1204 4% 4% 4% ft 
48S 10 0% 10 

in 89 13 224 27% 27 Z7% ft 

073 08 172 117% 7% 7% ft 

012 05 17 174 22% 2ft 2ft 
040 18 15 205 25% 24% 25% ft 
1.12100 238 11% 11% 11% ft 

084 OO 902- 6% 8% 0% ft 


63% 38%Xncx 
47%39%m<*p 


5 STxtfl 

25% 5%2M6 
29% 2l%2PnBtHM 
7% 9%ZeMxte 
23% 15% Zara 
29 18% 2nhd 

11% 10%2teV4 

9 B2toWgTol 


ft** cm JtePM m fl*( m * ft j 


imp Mta4*d tau ter IKE Mtet I » pteed ten J*r 1 199b. 



4 FT Free Annual Repo rts Se rvice 
Ton can otah Vn cmn9 aiw M roport* nd tf w B nteR 
Martntr taorti <0 m* corapenta oo the 81 netaigte Mlh 
> § mtaaL To oiler reports ring (pMnatfcnM Aecne) 
1-804-3204097 or gko the naraa at the comfMlac wtxwp 
rspois yoo v«t md to pm laqaat to ^ihmBlonl AecesB 
1-604-320-8135. ftaportx wO Ob tart the Bnt unMng dpy. 
taj ect to hsHOy. Ydu cu Mn ester oeOna at imu 
eranaJcNreiaxnAiflHiWIO 


AMEX PRICES 


4 pa dm mn* 11 


a* mm 
A ik be 
Ape far) 

Am hr Pa <n 


ON. E MB* B%fe Low Pon Ong 

.I® 17 16% 16% ft 

5 40 1% 1* 1% 

35 6% 6% ft 
5 7 41 41 41 

2150 .10% 10% 10% 

284 12% 12% 12% 

60 5% 5% 5% 

8 31 23% 23% 23% 

14 186 6A 6 6 A +A 
«R« 2085 6JJ 6% 6% ft 

tonPBG - 28 3% 3% 3% 


AoEwtJ 
AataWA 
ASRhn £00 


BSHOCta 16 48 04% 4% 4% 

Btegedtexon 17 5 47% 47% 47% . 

BBaTA# 305 2% ft 2% 

Will* -088 11 302 ISA <7% 19A ♦% 

8WJ 10 3% 3% 3% 

SkAaHtoi 120 49 39% 38% 38% 4-1% 

BtoWA 12 n 28% 27% 29% 

inn a -i» i{| ift ft 

0X11 sa 77% 26% 77% 

IMS 21 23% 23% 23% ft 


BmcmA . 

Qtokre* 

CtetfiH 

CDtaEOi 

CBpItt 

(tabtoe 

CttaFh* 


020 14 250 39 34% 35% 

081 365 4A 4% 4% 

20 - 29029% 29% 29% 4% 
44 10%. 9% 10% 

21 1% IS lH 

17 JO B% 6% 6% 



PI Sb 


n m 

Stock 

□to. E 106* Mgk laurCtoMCtag 

Stock 

DU. E 100* Hto uwOraultog 

QouATA 

064 23 ZO 12 11% 11% ft 

Hubs 

048 19 2196044% 43% 44% ft 

CraunCA 

695 11%tt11% T1% ft 

HtetiOi 

23 U d% a 

CraraCB 

1041 lift dll llV ft 

Htfcp 

010 3 TO 2ft 2ft 26% ft 

Ctttex 

069 18 85 84l 2 3% £4% *1% 

Hm*M 

2964 1ft 18% 19% ft 

Cytiex 

56 10 ft 10 

HrantoA 

8 318 6A 3% 6% ft 

DM* 

1696 £3 2% ft *A 

tanmep 

016 17 X 12% 12% 12% ft 



htCOnj 

968 BA BA 6A ft 

EBttlCDX. 048 40 X 13% 13% 15% 
EcftaBq 3750 7% 7% 7% +A 

ktoraof 

km 

37 151 11% 10% 10% ft 
68X 13% 12% 1ft ft 

EetdQiA 

03266 40 8% 8 8 ft 



Edteeih 

7# 9% 9% 9% ft 

JraM 

99 £A 2A 2A 

sotaB 

X 15 .15 15 

JTSQjrp 

2D0D 2% 4ZA 2% -A. 

SpN 

82 »% aft aft ft 

KfeakCp 

X X 3% 3% 3% 

1*9*1 

OX S 335 18% 18 18% 

Ftthdsx 

0» IB X 28 28 28 



HnAx 

£80 12 S 63% 63% 63% ft 

triwg* 

QDBZ7 331 6% 6% 6% ft 

FtoteU 

' 8512B8 37% S37% ft 

(jrakQ) 

3 41*Xft 107109% ft 

Ftepwsy 

12 394 11% 10% 11 +% 

Mama 

70 K 49% 48% 48% ft 

ton 

06013 TO 1ft 13% 1ft ft 

MUtokx 

05£ 12 532 3ft 32 3% ft 

MW” 

10® 51% X 5ft ft 

teraudh 

«♦ ft Si ft 

BtaatFdA 

076 17 946 ~33 32% 33 ft 

IM*U 

4 7% 7% A 

mm 

070 12 224 17 16% 17 ft 

feagA 

14 83 24 23% 23% ft 

GOdfsU 

in A d% ‘ A 

MSfiEgt 

200 a a 

telllr 

• BBS - % a % ft 

mum 

4 388 8 7% ft +A 


NTTnAz 

Wffl 

6 


H 9* 

Oto. E 100a Np InaCtonOtoM 

an a 2750 1)45% 44% 44% ft 
8 307 104% 14 14% ft 

93 583 ft 8A 8% ft 
4 144 8% 7% 7% ft 
IX 11 32 14% 14 14% ft 

m a da a 


SJVCvp 2X 23 43 SB 51% 51% ft 


PMC 


nontax ox 14 

MOB 042 39 
TbenneO* 


TbFNA 
TtanCtey 
TTtolQ) 
Tta* Mb 


JBfktaB 

060*8 


MFETx 


11 9% 9% 9% ft 
2D 40% 40% 40% ft 
31 954 20% 19% 20 ft 
29 392 33% 33 33% ft 
0X148 22 10% 10% 10% 

0 303 % A A 

190 a H ii ft 

3547 17% 17% 17% +% 

21 * IS IB IS 
20 m IS is 

17 251 27% 26% 27% ft 

1212062 36% 36% 36% ft 
121 5914 37 38% 39% ft 
1.12 19 20 12% 12% 12% ft 

■ 179 1A 1% 1% ft 


9% 9 9A 

17% 17% 17% 
7A 7A 7A 


BndtaCp 064 132529026% 25% 25% 
Burnt) * 1.16 12 66 6% 42% 42% 
BMGte 048 161254 26% 25% 26% ft 
BtaPM 12 X 34% 33% 33% ft 

BaaatFx 0017 19 25 3ft 25 ft 

BsyVtow 08134 213 55% S 55% ft 

BE Aero 1640 2% 24% 25 ft 

MB'* 082 17 233 16% lS% 15% -1% 
BeoWerry a S3 13 12% 12% ft 
Btaeyw 052 14 4S 54% 53 54% +1A 

BHA&P 012 15 325 15i IBi 16A *A 

flue a in 7% 7% ft 

Btagte 891102 49% 48% 48% +A 
BkxaO 040 2D12GQ7 17% 17% 17% ft 
BtekOmx in 18 16 46% 46% «. 7 . -A 
BMC Safi* 3311281 46% 45% 48% ft 
Bob Ease 032 3 7» 14% W 1<A 
BocMiB a 231 26% 2% 25% ft 
tothtf 2243 8% 6 8A 

BotehTc 58 20029% 29% 29% 

tatWA 052 19 239 26% 25% 26% ft 

BBC Sdgs 45 91 40% 36% 36% ft 

BS8BnpxtOO 12 46 31% 30% 31% 
BAB 2ST3 8% 6ft 6% 

BtddanT n 2% d2% 2% 

BwBrtei 181060 33% 32% 32% 

Ba9*wg on id a 3B% 36% 3b% 


ft 

■A 

ft 

ft 

ft 


- C - 

CTac 66 BT8 30 28% 30 ft 

CabnaConOX 21 96 16% 15% 15% 
CvnCp 2B3 3U 8S 6% 9% -A 
CBpau 1441 u7% 7,* 7A ft 

CBMcra 816 14% 14% 14% ft 

CnlBk 18 116 7% 6% 7% ft 
CUM 1679 5S ft 5% ft 

Cnxi he* 049 a 36 105%1(E%105% +1% 
OktoCMOXa 115 44 43% 43% ft 
CntateCm 31517 29% 27% 28% +1A 
Cwatex 0X1B zO 16% 19% 16% 
CaaayS O10 191448 20% 19% X ft 
Cetgene 1546 6% B% 8% ft 

CEMCP 17 12 9% 9% 0% 
Certueor 1SB75 3ft 36>2 3B ft 

D*1 Rd On 15 546)00% 29% 30 
CfltolSpr » 142 26*2 27% 27% ft 

Qmter 14 15 5% 5% 5% ft 

Oaptrl M2 171042 47% (7% 47% ft 
On* 192X1 B 5% 5% ft 

QK*tt> 1001 1& 1% 18 ft 
18 JO 18% 18% 18% 
CNpaSTe 7 2684 11% 11% 11% -% 
Mtt)4> 645273 20% X 20% 
Min 184 18 579673% 72% 73% ft 
iCpx 030 301155 57 5ft 53% - 1 ft 


Orton 

anatf 

Ctoflte 

□onto 

CSOrf 


a 232 15S 15% 15% 

7450 13% 13% 13% ft 

341W9 53% SI 52% ft 

» ft IS IS 

28 1423 61 54 54% -3% 

180 X 41 46% 44% 45% +1% 
CMAkan 11 2% 2% 2% 

Copra* Qp 265706 18% 17% 18% 
Cognoe 2B132S 24% 23lj 24% 

COMM X 198 47% 46% 47% 

Cofagen OX 9 416 20% 1049 19% 
CSUBiax 1X11 IN 22\ 21% 21% 

024 131773 22% 22% 22% 
QncoAx (US 717 17% 17% 17% 
&natASpxaa UM 1S% 17% 18 
com0*s*82 15 498 47% 47% 47% 


W 
OK 6 


EltfaFfl 78 4% 4% ft ft 

Easton* 1588 13% 12% 13% ft 

ED Tel 020 173018 23% 22% ZSl 

EWMd 646 4% 4% ft 

BteXSa 12 1126 S 77% 27% ft 

BaekU 187 11 ia 65% 65% 65% ft 

EkCtAn 3112544 30 28% 23% ft 

Enx»A« 39 2 3A ft 3A 

ElUB 1503 16% 15% 15S -A 

EnccraCno 349 i% i% ig ft 

Bank 812 3% 3 ft ft 

IDS ft 3A ft 

ERDHtae 4 290 ifi 1% 1% 

Bfcanfl 022 3723110036% 35% 35% ft 
tote 60 4% H4% 4% ft 

Bare an 34 349 27% 26% 27% 

EatyB 291782 11 % ii 11% ft 

Excator 826 9*2 8% 9% ft 

ExkhSae £7 13 12% 12% ft 

ExpaBI 0£8 3040251)28% 2BH 26% +1% 

EjaxpAm X 122 7% 7% 7S ft 


-F- 

Mftp 5 5% 5% 5% 

FteCp 11 25 16% 18% 18% 

Faattakx 0X441431 39% 37% 37% ft 
RflBTM 1.16 274045*9% 87% 88% +% 
RpBbA 4 62 1£% 12% 12% ft 

RDM 1185 20 19% 19% ft 

fiMAxi 124 172139tES% 68% 58% ft 
FKStdy 092 151313 36% 36% 35% ft 
FflTta IX 173346 48% 47% 47% ft 
Fttowftx 1.16 19 566 o42% 40% 42% *1% 
Rsen » 3367 39% 38% 38% 

Row tor 18 1497 i OA 9% 8S ft 

FUte&TI X 96 8% B>2 8% ft 

FoodULi 013X7560 6% « 8% ft 

FonLBx 013 20 4503 9% S3 9ft 
FORES? 63200 2*%dZft 22% -2% 

firateA 9 14 3!3 3S SU ft 

F*R* OX X 1205 27% 27 27% ft 
Fatten)* IX 13 370 34% 33% 34% ft 
Ftkerte Q6S14 399 47% 47 47% 
RttonHn 068 15 248 25% 24% 25 


SEApp 

GSKSrav 


-G - 

366 ft 
007 24 821 31% 
3 74 2% 
S57 U 


4% ft 
31 31% 

2A 2A 
IS 


Oman 

GtaySOOO 1719506 57% 55% 55% -1% 
Get* Co 7 228 10% 10% 10% ft 

GaHSkxlx 044 20 S 33 32% S3 ft 




Gerarak 
Genu* he 
Branyna* 
too* On 
GfeanGt 

x 012 


11 281 12 11 11% ft 

683 4% 4A 4% ft 
30Z757 20% 19% 20% >1% 
ion 5d4H 4% ft 
159(8 26% 23% 24% -2% 
2748 5% 5% 5% 

15 527 21% 20% 21% 

1134 14% 13% 13% 


GBtetAx 040 421*17% 17 17* 

OttBkwi 53 71 6% 5% 6% 
320 9% 9% 9% 
Good Guys 342 7% 6% 7% 

GMfefap On 14 5BB 23% 23% 23% 
on b n 3% 3% 3% 
024 12 868 18% 18 18% 
tomAPx 018 13 14 9% 9 9% 

1387 A % * 
GTICurp 432 6% 5% S% 

BUNTStog OX 19 812 16% 15% 16 

mnkeitt 21 1388 25% 25% 2&% 


-H- 

tefio^OT 725 44 7% 7 7% 

ml 084 15 21 31% 30% 31% 

toper Gp x OX 16 255 22% 21% 22% 

root CD CUB 4718(12 58% 55% 56% -2% 

tar 192931 43% 42% 42% ft 

Utahn 12 171 11 10% 10% -% 

HMnTffl 31 109 14% 13% 14 ft 

Doer 1556 2 lH IB ft 

Htidnj 10 a 9% 9% 9% 

HSenTroy 211114n26% 25% 25% ft 

Haw an 139010 20% 18% 19% +1% 

tkkgk » 400 27% 26% 26% -.49 

MnsBanfAtt 15 261 38% 37% 38% ft 

Hon tab 0S6 18 IX 41 40 41 ft 

Hurt.fi OX 24 3745 14% 14 14% ft 

tothgui on 16 22X 29% 29% 29% ft 


Haco Co 
HatfiTta 




7 70 
XB836 
3 656 
jD 


5% 5% 5% 
36 34% 35% 
7% B% 6% 
3 3 3 


UraperlBe 

MRU 


Have your FT hand delivered in 


Moscow 


GalMh^Sg^ve^wa^ompeStor^ay having the Financial Times delivered to. your home or 
office every working day. Hand delivery services are available for all subscribers who work or 
five in the business centre of Moscow. Please call +7 095 243 1957 or +49 69 15 68 50 for 
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CoraranC 3003 29% 26% 29% 

Compute 659 2A ■&% ft 

Cnpeuto 2399 10% 10% 10% 

Coutera IX 15% 15% 15% ft 

20 5 5 5 

12 778 14% 13% 14 ft 

CDPIAX 050 182371 21% 21% 21% 

Copy** 1383 G% 6% 6% ft 

Graitarab 050 11 78 34 33 33% ft 

Cotoo 2548968*29% 28 29%+lfi 

COMttyCk 5T04B1 11% 10% 10% ft 

OtoteS 002 24 1811 27% 27% 27% ft 

CrarfTta 5690 11 10% W% ft 

Bob Hu 167 e7% B% 6% 

coo 37 315 15% 15% 15% ft 

Ofi*** 3448 11% 10% 11 ft 

Cyrfe 8778 S% 23% Z3% -1% 

Bffegm 1745 Sg 5% 5% 


DSC Cm M055 20% 19% 19% -1% 

DvttoMxOtS B 93% 99% 93% +3% 
Ottfet 188 3 2% 2§? ft 

DBtaOpB 91 449 21% 21% 21% ft 
DtabMp IX 18 378 42% 42% 42% ft 
MO Step* OX X 5% 5 5% ft 

DdakGexaX S3 202 63 61% 62% ft 

Oftanpi B44 3B 454 22% 21% 22% ft 
DM BMP 253(717 73% 71% 71% ft 
DO** 037 21 781 53% 52}J 53% 
Dn» 25 5 6% B% 6% ft 

DKTta 10 34 17 « IB 
D0M 42 695 7% 07 7£ ft 
npMM 53137 S 23% 24% ft 
ngtood 681 1% 1% iJJ -A 
IKSm 12 d 11 % 11 % 11 % ft 

Don CP a 28 46% 48 46% 

IMata 4349 08% 7% 0% ft 

Doth* Bn * 0X 3049031132% 31% 32% ft 
Dor*) HD 06819 3 14 14 14 ft 

OnnCopy 23 283 35% 35 aft 

DIWBM 1715749 Hi 8% 18% 1B% ft 

toy GO 024208 567 31 30 31 ft 
Buganpo 33 148 9% 5A 6% ft 
DBteflX OS 13 257 23% 22% 23% ft 
Dynkdif X n 32% 32% 8212 +% 


FRSy* 16 301 19 17 17% -1 

Ete IX 2 1]} l£ 

krannr 37 2S8 10% 9% 10% ft 
232 2iJ 2% 23 ft 
12 *11*8% 26% 28% 

92 14% 14% 14% 
273DBB4 17% 17% 17% ft 
066 12 263 14% 14% 14% ft 

fcfcgrOet 9588 10% 9% 10% 

IKpdSy* 1041585 24% 23% 24 ft 

n % % % 

OX 24tmiB146%143%!43% ft 
6719 3A«2H 23 ft 
ktarW 72 902 15% 14% 15% ft 
HwksA 026 19 7311)25% 24 2ft S 
kagpb 1796 8% 7.86 6 

518 1% 1% 1% ft 
a 594 8% 9% 6% ft 
Hntfe 13 482 11% 11% 113 ft 

MtebyOA T« 152 22% X 22% ft 

toucan OJB 191108 25% 24% 25 ft 

novbkadox us a 4 ix in ix 


JSJtatk 

Junike 

Jtfrauor 

JcnuK 


- J - 

X 83 13% 13 13% 
1616a 7% 6% 7 

55 13 12% 12% 
135 1ft 1ft 1ft 


JomIW 008453550 X 28% 29% 
JSBFh 140 IB IBB 1)41% 4ft 41% 
ADUp 032 14 16Q 15% 15% 15% 
toko 016 12 136 11% 11% 11% 


-K- 

KSraka 008103 894 11% 10% 11% ft 
KHteiCp 044 13 271 13% ift 13& ft 
KalyStx 084 14 847 28% 27% X ft 
KUril IIP 15 310 39% 39 X ft 
ALA ten 198319 41% 9% 33% -1% 
KolA 133 £ £ £ ft 

Kumag* 144270 30% X 29% -1% 
KaUcaS 306 25% 23% 24% +2% 


-L - 

OX 94 95 18% 18 16% 
LiCDFtxn BB7 15% 15% 15% ft 

LtaRtdi 123887 3B 36% 37% ft 

UtaNTX 072X143 46% 45 45% ft 

Uta4 09522 717 18% 1ft 1ft ft 


n a* 


40 ft 8% 6% 
Unrtod 11 31871114% 13 1ft ft 
Utoraw 543153 9% 8 BA+1A 

UdcaS 231857 47% «4% 46% *1% 
UwtaPr OS 12 375 21% £1% 21{| ft 
lutaa 382*162 3% 3A 3% ft 
UfeTta a» 2 481 27H 26% 27% ft 
LflBte 3 38 18% 17% 17% 
Lxiteyll 013 19 IX 35 3* 34% 

UBunoc 0X2719064 46% 42% 46% *3% 
UaxBax as 13 44 32 31% S ft 

iMSbn I913CGS 29% 3% £8H +1} 
UWSBT 151719 18% 17% IB -16 
LTXC? 2219 BA ft 5% ft 

UMt 064 X 69 48% 47% 47% -1 


MO Cm 
MSCar'i 


fed* 

MU Bm 
taonCp 
feta Or 
feted Cp 
Wnh5BM044 


005 2125195 36% 3ft 3ft 
16 276 17 1ft 1ft 

OX 7 52 1ft 13% 

11 2219 10% ft ft 
34 642 a 22 22% 
X 14% 14% 14% 
36SJ22 17% 1ft 1ft 
is 3ani3%ioftnft 

14 14% 13% 14 


Mkraccm 

ktogodx 

tficxfi 

DUMM 


■W 

ft 

V. 

•A 

ft 

ft 

»% 


074 IB 192 5B% 38 3B 
89 ZO 66 % 88 % 66 % 
febbW 2634 4% 04 4% 

feta hi 2521231 49% 47% 48% 
Mc&mA 056 14 77 X 2ft X 
MtartedWOGO 46 3099 25% 25 X 

MateOM 21 114 11% 11 11% 
MoiU CD 010 23229) 24% 23% 24,‘ < 
MbobG 18 937 10 9% 9% 

fenactB VM 15 7Xu30% X X 

Mwcwte 3 310 9 8% 9 

MriM 1372 1J3 Ifi IS 

fen A* 8 8X 7% B% 6% 

Wnktf OX (43818 15% 15% 15% 
121974 13% 12% 13% 

X3040 12% 11% 11% 

SBB 5A 5 5% 

S1SMG5100A 68% 9ft -1% 
1915 15% IS 15% ft 

S3 15 14% 14% -% 

OS 23 1491 68% £5% G8 ft 

2321 40% 40 40% ft 

010 2* 227 12 11% 11% ft 

2811 7% 6% 7% 

fedora CD 024 14 19 10% 10% 10% 

Urinal* 069 13 462 27% 27% 27% 

007 23 962 35% 34% 35 

fehx be 067 24 699 37 36% 36% 
Itsam 507 ft 5% ft 

fekmf* OS 13 » 38% X X 
MTSS»*x QA014 IK 22 21% 22 

771 28% 26% 26% 


rHx 


fetal* 


KutiFnd) 072 10 291 18% 1818% 
NtoCata 039 271631 25% 24 24% 
fexSmx 013 1723(0 ift 15% 1ft 
KrtgU* 0 JO 17% 17% 17% 

NEC 044 27 3 57% 67% 57% 

30 4173 18% 17% 1ft 
11546578 2ft 27% 27% -1% 
23 6874 2% 21% 22 ft 
13 550 18% 17% 18% ft 
NumtCp DM 16 57 9 8% ft -% 

NtaKBft X 13% 13% 1ft +£ 

X OX 18 299 56% 55% 5ft -% 
x 050 X 3524 38% 37% 38% 

I 14 193 16% 15% 15% 
MtaTatl* 072 197436 44% 43 43% 


NUriGta 


NWAir 74419 40% 39% 40% 

2646198 9% 9% 9% 
14 5303 8ft 61% 81% 
WCht 69 95 10% 10% 10A 

HSC Cap 13 X 2% 2% 2% 


-o- 

OOvtaf* 17 524 13% 13 13 ft 
Oerik 183255 18% 18 18% 
OtetaA 28 457 17 15% 16% -% 

OtbtnLg 18 32B 19% 1ft ift ft 
OghbayNxin 9 10 41% 41% 41% 
adotex m i4 2in 4i% 40% 4i -% 
OUKtax 136 151086161% 51 51% ft 
OUNtfx 082 17 54 S% S% 37% ft 
Ontaneap 1X13 543 47 46% 46% -% 
OteFta 35 3% 3% 3A 

Onto 3461315 39% X% 35% ft 

OAStna X 931 17% 16% 17 ft 
Qtebte 12 324 19% 19% 19% ft 
togonWt 1312BBB 22 20% X +% 
ORtefa 136 6A(S% 5% ft 

Mfe 3 296 6A BA 6% ft 
Osaen 028188 493 17% 17 17 

OtataT 050 26 12% 12% 12% 

OtoTrii in 13 462 34% 33% 33% 

OriUHi 5319547 uGS% 64% 65% 


- P - Q - 

IX 14 2294 u76% 75% 75% -% 
teCOlfep 014 B4 532 XI 10% 10i2 *A 
Pattern* 34 402 84% 82% 83% -1% 

PtatoS 382862 8ft 98% 86% -1% 

a 0720 53 31% S ft 

Pzyctef 036 51 2990 48% 45% 45% -1% 
05015 31 12 11% 11% ft 

PtaTr* 16 53 29 27% 28 ft 

tomVkpx in 15 S6B 46 45% 45% ft 

I 248 I, 7 , 1A Hi -A 

PHM*LxOX33 20B 18% 18% 10% ft 
PHlMCt On 17 3534 35% 35 35% ft 
H 072 15 1740432% 31% 32 ft 

PtatoOft 8157 43% 42 42% -1% 

Perrtgo 22 663 11% 11% 11% ft 

1.12 28 213)159% 59 59% +1% 

9468 20% 1B% 19U ft 

61 334 26% 25% 26% ft 
X 192 17% 17% 17% ft 
3450 5% 4% 5% ft 
. 156644 15% 14% 14% ft 
Itomfex 040X1757 X% 25% 26A *1A 
PknraSt 012 13 052 14 13% 13% 

393262 22 20% 21% 

X 3195 18% 17% 18% 
RJ7T* 7 X 6% 6% 6% 

Pori* on 9 17 22% 22 72 

Pawn 13 27 14% 13% 14% 

PWtfSS 886 H S S 

PtoU* 0X13 167 15% 15 15% 

PiCHfek 119 365 S 50 51% 

PMtfS* 273183 X 18% 18H -Til 

Prhlrad 16 1202 14% 13% 14% 

PradftB 029 29 619 54% 53% S3% ft 

todcaim 2127173 60 59% 59% ft 

Oradfted 23 X 39% 39% 39% 
Oaankm 2114BBB 38% 37% 3722 V* 
totter 16 2S5 2B% 26 2fi 

QoMcs 511 Mas 86% a 06% 


ferauw 

RormOu 

notaidi 

PlqaCpAm 

RcteBto 


na 


ft 

ft 

*A 

-% 

ft 

ft 


-** 

ft 


ItoMxM 

Ate 

teymta 

RCSBHn 

Rtate 

UH 

tegFhCp 


Rqtahd 

terataW 


-n- 

14 224 18% 18% 18% 

1007 3% 2% 3% ft 
0X13 1350 29X 27% 27% ft 
OX 12 1289 34 33% 33% 

20305 X 28% 29 ■% 

132236 15 13% 14% -Ift 
2302*62% 60% 61% +1 A 
72 1% 1% 1% 

11377 38 35% 35*4 -A 

241158 24A 23% 23H -A 
588 6% 6% 6% 


n 8h 

to EM Id In IMBto 

121 1BC9C 62% 61% 61% -% 

tea top OX 16 338 IB 17% 17% 

flbdpt 012 X 4% 4% 4% -A 

Roman 06814*53*7 )C3% 33 23A -A 
RtaSfrx Oia 193758 27 2^4 26% ft 
tekcHfed 202331 20% 19% 20% ft 
ftoraKfcdd X X 12% 12% 12% 

PPM he. 052 IB 503 17% 17% 17% ft 

teoFmly 102862 8 7 A 7}i ft 


-s- 

Srtca 1.16 13 3433 42 41% 41% ft 
S0UW) 85 20 40% 40% 40% 
Stant o n 0X131 68 17% 16ft 17% 
Stttnbgrt 042 158381 19ff1S% 18% ft 

50 Syssri 15 3693 54% 51 51% -2% 

sem 2B86 ri% 7% 8% -A 

StaxCp 052 I <10 0% 0% 9% ft 

Score Bid 581 Z li! 1{J 

State IX 86 35% 34% 35% +X 

SBCp 034 19 883 23 22% 22% -% 

SekteB OX 8 183 111 lU til 

Sea®* 1.12 10 437 42 41% 41% ft 

SBOUan 673X6 15% 15% 15% 

State 255 2% 3% 3% ft 

SovTta 40 ft 5% Sil -A 

Sharon* 022 IB X IT 7 * 17% i7% 

StoMBd 064 28 2B16 56% 5G% 56% ft 

9)Tctftf 637 7% 6% 6% -% 

StenwoBd 164319 19% 1B% 19% ft 

BiMfeP 31 1260 £1% ZO, 7 * 21% .1% 

SpaN* 03 211680 31% 31 31% ft 

Strata 35 823 5 4% 5 ft 

SacrMc 172504 39% 36% 38% ft 

SMUGp 131702 22 21% 21% 

Sapnanx 040 ID 569 10% 10 10% ft 

StanT 593 % % % ft 

SraMd 221330 38% 37% 38 -A 

Souttex IX 152765 41% 41% 41% -% 


SpkOtfA 1929 7% 7% 7% ft 

SPTlJfeu HD2272 9% dB% 8% ft 

StPDflBc 0« 162S24 28% 27% 28, 1 , -J| 

sank* 36ms 23% 22% 23% 

Stetuda 5614BB3 30% 26% 29% -1% 

SQIkcn 4 486 8% dB% 8% 
SB*Tk OU 10 377 10% 10% 10% ft 

SMdjUSA 324 lj|X% Ui ft 

SUM 050 10 9 19 1812 1ft 

SmtartS 1.x G3 ift 16 1ft +% 
StnnBpc 1454 H M 074 

Sttcffi? 22 1549 22% 21% 22% ft 
Stytar 010 24 1906 27 2ft 26% -% 

SiAraD 0X172919 H16 15% 15% ft 

SbdIhkB OX 12 X 29% 29% 2ft 

SUOMI Td 1742 7% 7% 7% 

SWSpai 76 2% 2 2% ft 

SaMc 21E2S2 32% 31% 31% ♦% 

SMftTU 3 1580 25% 24% 25% ft 

Syteuhc 4302 15 1ft ift ft 

SyaaKK 129S7 15 13% 14% ft 

Syntay OX 16 44 ift 17% ib ft 

Synae 96 435 51 48% si +1 

SjwmSod 010 5404 1ft 10% 10% 

Stales X 121 21% 20% 21% 


-T - 

T-CUSc E2S 1% Ifi 1% 

TJtornPr 052 X1756 X a 48% -1 
TBCCp 14 424 9% 9% 9% ft 
TCACUto 064 22 163 S% 31% 32% ft 
TQQA 47575 13% 12% 13% -A 

TatftoQ X5X0 25% 24% 24% 
Tscunta IX 10 19 55% 54% 55% 
TUtec 34$ 20% 19% 20% ft 

TfeoSyt 228 15% 1ft 15% ft 

TaCanMJ) 10191 22% 21% 22% 

M 409829 40% 36% 37% -2% 
TetaM Cp am 820 1G% 1S%1649 +JJ 
Tat* Tec 251211 a 24 a ft 
TmPMGR *028 43 1977 63>2 82% 62% -1% 
3Com 2146711 35l 2 34% 35% ft 


- T- 

n . 8 861 5A dft 4% ft 

TJttX 022 3 438 2D% 30 75A 
Tm&AO 00817 H 6% 9 9ft 

rotate 031 19 192 50% 40l 2 50% ft 

Tom Brora 67 361 19% 18% 18% ft 

Tootofeb 15 3X 6% 8% 8% 

Tapp* Co (UB 397 4A 4% 4% -A 
14 2ES 1ft 10% 10% -A 
282 5 4% 5 

Iterate) 1 j 44 10 105 50% 49% 49% ft 

TrtMfc 267 13% 12% 13% 

Tmtan 67 Si 2% 2% -A 

TlUKOBCZl.lD 15 736 21% 21 21% ft 
Tang Ufa 564 i % 3i 

TysFdAx 010SB4X 21% X% 20% -% 


- u - 

x IS 17 ia 23>2 22% 2ft ft 

UdtodSt 10 X 21 21 21 •% 

Unkog 012 19 156 21% 2ft ?l% +1% 

Uofein £40 15 408 5«% 53% 54 -% 

US Bmp * 1-24 185938*51% 50% 50% 


ft 

ft 

ft 


USEnapy 262 10% 9ft 10% 

USRotat 22252(2 90% 59 5ft 
US Sends 65 3S 3% 3% 

USTSt OX 24 2S2 46% 46% 48% ft 
US7 00X OS 121174 3% 21% 218 ft 
19*1 Med 00812 X 11% 11% 11% 

(Al Tatar OXX 44 91% 86% 91% +1% 
Ofc 13 4% 4% 4% -% 


- V- 

VMoonf. 0(0 27 74 42% 42 42% -% 

VnpdCU 85 6» 13% 13% 13% ft 
036 7 96 19% 19 18A -A 
21913 20% 17 18% -1% 

to Z7128G ift 15% 16% ft 

63 257 12% 12% 12% -% 
Vkwtogie 31320 15% .14% 15% ft 

DLSTtei 3914055 19 17% IBft ft 

VUmB 050 1111025% 25% 25% ft 


wangm 


- W- 

1642 20% 20% 20% 

3 409 9% ft 9% 
Wanted IX 1518872 54% 53% 54% 
VMBMAID31 360 ZB% 23% 25% 

Pta 025 16 1606 20% 10% 20 
WMD 248 18 174 50% 49 49% 

MswEfl 010 17 561 18ft 18% 18% 
WdnBK 1 j 04 18 2521 u?2% 71 7l% 
WUpSU 202279)07% 36% 36% 
WaSUlA 21 7B8 3% 21% 3% 

m ib x oft eft eft 

1588392 £8% 3% 29% ft 
tewuoa 16 117 1$ 14,; 14JJ ft 
2463273 25% 2S% 29% ft 
HMlMM X 048 & 3200 21 X20% ft 
WPP ADR 010 3 56 42% 41% «% 

Vyn»tea4o h sts is% is% 18% 


ft 

ft 

ft 

•h 

ft 

-% 

-A 

ft 

ft 


xsmf 

Xkcooi 

KonraCap 

Vta* 

YUkRte) 


-X-Y-Z- 

2583609 4S 42% 43% 
293815 17% 16% ISA 
41» 7% Eft 8% 
210 1BH 18% 1ft 
18 206 9% 9 9% 


-H 

-h 

ft 

-h 


amutdi mis S 612 &H isizeji +2,; 


EASDAQ 

EASO^s a luty regulated ntopsnaeni pan Bxapean Slock Uuiuitocueed to taghgiawlti companies MhiiiWTiaikjnDl ' 

Bspiraurw. T7» dim ri conpaniM on ff» EASDAQ SKh* MkrkM era be bought and eotd tfrough EASDAO Mentoeis. EASDAQ 
Member* ere mrada up of Brehora and Bank* from across Empe- 
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